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France raises 
the stakes in 
campaign to — 
protect Kurds 


France raised the stakes in 
its to protect fleet 


















Business Summary 


Alcatel plans 
to boost 
market value 
by FFr6.8bn 




























ate Atlas 


formances in New York and 
writes 


Peter 
The London market rose to a 
Ceara alginate tec 
out and that a farther cut in interest 


SHARE prices advanced in Europe 
yesterday after strong overnight 


Thursday April 4 1991 


Yates could come soon. The FT-SE 100 2 per cent higher. 


share index closed 1.2 per cent higher 


In New York, the Dow Jones Indus- 


per cent. 


Fr 


was holding on to most 
point gain 
It was quoted at mid-session 


2,936.88, 7. In Tokyo, 
Nikkei Index ended at 26,780.06, up 2 


down 8.1 

London traders took heart from a 

Confederation of British Industry 
report the 

that manufacturers were becoming 





nee ‘Tuestay. 


at 
the 


week indicating 


ee es eet cath on 
pects. ‘8 recent 
mother cause for optimism. 
aes Go poner the D-M: ic 
wh a t the D-Mark. 
the dollar, the pound 
more than 1 cent to $1.7810. 
Concern was e: 


the Bundesbank, which 


European bourses rise strongly on hopes for economic recovery 


today holds a regular 


was ing, 
in London, 


ties 
rose 


by some 


Tates 
ary pressures. 
That conld lead monetary autor. 





council met: 
might decide to ralse interest 
in response to signs of inflation- 


in other parts of Europe te 
ions for easing bor- 


their 
rowing conditions to promote 
growth ~- 
Market reports, Section 0 





Financial specialists warn 
Gorbachev of catastrophe 


By John Lioyd in Moscow 








MOSCOW must immediately 
control over the Soviet 
Union’s rebel republics to 
avoid an economic cai 
the country’s three senior 
executives have told 
i Gorbachev. 
They have called for a finan- 
cial crackdown which would 
put Moscow on an even 
sia and Ukraine, as well as the 
three Baltic republics; and Mol- 
davia, Georgia and Armenia. 
Ina six-page letter, 
they warn that the state bud- 
Ending expenditure on the 
on 
army, welfare payments and 
industrial investment in the 
second quarter year. 
bie a oomeny is.on_the_ 
a catastrophe.” S208 - 
distributed to all §42 deputies 
in the USSR ‘Supreme Soviet. 
: Be was signed by Mr Viadinatr 
nace TaSEINGTOR: of the state bank, end Mr Vic- 
A bicyle bomb killed five ‘Treasury is ing by its lst 
ple and x $6 neara of 89 businesses tor Kucherenko, chairman of 
police in the Sikh holy -: als named as fronts and agents | the Supreme Soviet’s Budget 
. . Pa : those listed that they are inno- | addressed to the president, it 
clashes cant of the charges. Page 4 conforms with Mr Gorbachev's 
'Thousands.of street hawkers NORTH Sea: Two Norwegian | own efforts to regain political, 
and students clashed with riot” oil and gas engineering and economic and military control 
police in the centre of the Cam- equipment supply companies :s that are increas- By A 
eroon capital,. Yaounde, in are making acquisitions which { ingly acting independently. already higher than the would be Russia, estimated to 
escalating protests Piill allow the conspanies to 
President Paul Biya's one-party ee ae 
ee. aa Brazil issues angry protest at 
farasit becked militiamen. tag ROD ee ee e f d 
ee suspension of development loan 
salfproclaimed secartty zone (NAM), 2 Shel-Exxon joint - 
* imsouth Lebanon. . venture, to build topsides facil. | By Christina Lamb in Rio de Janeiro 
Ps So ities for a new production plat- : 
Fishermen shot . form in the Dutch sector af BRAZIL y called in using the IADB to exert politi- tougher measures of Bra- 
Tamil separatist guerrillas shot the North Sea. Page & foreign ambassadors and pressure. zil’s current economic 
deail at least four fishermen . -_ AEGON, the second largest @ protest note over i unac- ation programme”. The loan 
and injured nine off eastern’ Dutch insurance group, suspension by the Inter-Ameri- ceptable” action of the five had already been delayed from 
Lanka. The navy rescued reported a 14.1 per cent rise can Development Bank of a lises the role last year. 
15 others from the sea. 4 1600 operating profit and Sakon Joan to the country. nae = i 
: a cant increase in Zelia Card Brazil's stitution for su i Fund has also visits 
Daley wins easily f Bb economy minister, Is expected vthe tole wal. to discuss a saa 
Mayor Richard M. Daley, son ‘US Federal Reserve has pub- | to protest strongiy over the called in standby facility, apparently 
of Chicago's legendary politicat lished a showing a IADB decision at the bank’s ambassadors of countries use of US A let- 
was easily elected to his reduction in the proportion annual meeting, starting wi to suspend the ter of i 1 
first fail term in Chicago. He of US banks tightening : unorrow .in Nagoya, Japan. ican to point out that Brazil tember bas long since been 
mayor in a special ‘raising hopes that However, she is to has never defanited on pay- up. 
by-election after his predeces- the “credit crunch” will ease find a sympat ments to multilateral institu- has been 
sor died in office. Page 3 - . soon. 3 rs Brazil accused me of tions and im the last four years since last October with its com- 
a : - NEWS LTD, Australian sub- | the Group of Seven leading has repaid $700m to the IADB. mercial creditors, whom it 
deaths sidflary of Mr ‘Murdoch's | infustriatised - _ Ms Cardoso was yesterday in stopped paying in July 
AG a hhas:: ‘ News ing multilateral loans to force Paris, meeting the head of the As a goodwill gesture it 
’. killed more than 200 Bangia- closed its quality Melbourne it into'an Paris Club group of creditors. resumed interest pay- 
deshia infected about 5,000 Sunday Herald | to eign creditors. According to ministry officials, ments for the first 
others in the past three weeks. stem losses tT a Fp at afdciale say such a phe wes pinning $0 ask for onthe of i ane nd was 
(US$i1.5m) a year. Page linkage never before Brazil’s $20bn debt ough Ose an 
celeritete $: the Europe: be halved ina deal similar to accord Gn the more than $8hn 
Singapore's 105-year-old Raffles is pressing richer reac- granted to Poland. outstanding in interest. 
closed for: i states of the Commu- | tion to the IADB’s suspension Given Brazil's isolation by Brazil has agreed to pay 24 
taro years ago, will reopen in nity to do-more to boister the of a Joan the International financial per cent of these arrears this 
ber. be pe of ony — fommunity, there was little year, flose. to the banks 
poorer members, Page x countries worri y hope she would succeed. demand per cent 
Chief told to quit BRASIL, a new airline, | mounting arrears on Brazil's According to the IADB repre- there is still considerable dif 
Mayor Tom Bradley of Los will be lannched today 28 a bank debt: sentative in Brasilia, the ference over interest rates on 
“Angeles asked embattled police joint venture'by TNT Sava, An angry protest note issued “badly needed” loan was to bonds to be created to cover 
chief Daryl Gates to resign tii of by the Brazilian Foreign Minis- “lay sewerage lines in areas of the remaining portion. 
‘over the beating TNT Worldwide, and Lider try accused the US, France, low income and high unem- Mexico, Colombia, Venezuela 
‘ofa black Taxi Page 6 Canada, Japan and the UK of ployment to alleviate some of plan free trade zone, Page 3 
‘tears ee MARKETS 
Danish business: Bringing home a surplus of | Calculating on a last chance to STERLING DOLLAR STOCK mIDICES 
beset eee 2! overhaul the US banking system: | New York hmehtime: Kew York lunchtime: FT-SE 100: 
“lection campaiym A softer Gandhi woos Nicholes Brady, US : 0M1.6765 2,488.3 (+318) 
india's largest state with flowers ae any easter 3 $1,768 (1.739) Sera yee 
” Bure travel Boeing goes east from was blunt with Con- DM2-97 Y1383 ) 
6 when he FFri0.085 (10.055) Laman FFA 
t ; Ei gress when SF t 1,205.26 (+ 1.0%) 
UK advertising: Agencies stilt bumping along recently presented his | y24a.75 DM1.6505 (1.7055) New York funchtime: 
tha bottom ercnverrnseureanncovenmeeneysatstea bank reform plans, £ index 92.7 (22.4) FFr5.6025 (5.7825) DJ Ind. Av. 
 Bhlltarisl comment: Competition in gas; No let describing "a bleak : ei 2,902 28 (+21.04) 
«UOT TPERY ssonsssanseveveernre—ore=nstecnenanerestenennceorser 1 pos | that demands New Yor: Comex.tn J irie'ang (as) SBP 
RBeonomic viewpoints Saving monetarism ton = ko commect close: Y120.13 374.31 (+201) 
from MONetALIBES sewesee-e am 13 $957-75 (355.85) ——— poee mas 
“‘Berweys Factoring canes MSHA OM. (Argus) Fed Funds 64% ( ) 
S160 (a yield: 5S38% 3-month Interbank: 
oe Long Boma closing 1232% (same) 
Thiet Life long gilt future: 
yosteraay Pages = yield: 8.23 Jun 92% (8232) 


withold Bsl05bn, while the 
Ukraine would withold 
Bs7.7bn. 


The crisis measures called 
for by the three officials 
include: 


£34,000,000 


Paris boosts aid 
to electronics 
groups by FFr6bn 


By Willam Dawkins in Paris 
THE French government 
itted 


a Commission's competi- 
Of the FFrébn total, 17 per 


Management buy-out of 
RPC Containers from 
Svenska Cellulosa Aktiebolaget 


cent will come from France 
Telecom, which holds Tinority 


budget over the next 

four years. 
This will bring to Frré.7bn 
the total of grants and fresh cap- 
ital it is receiving from the gov- 


the 
FFr6.8bn which Bull ernounced 
last week. 


The industry ministre bas 
also set aside FFr2.4bn - more 


. than half ite research budget 
= shis year - for electronics, includ- 


ing Thomson’s work on hgh 
definition television, joint Euro- 
into semiconduc- 


pany 
Mr Fauroux said action was 
sare Gouply urgent, by the 
wn in European 
electronics markets and the 


exports caused by the 
fall of the dollar and the yen. 
Commission proposals tabled 
last month to increase public 
support for the electronics 
ind were an jal first 
step. 


Transaction arranged, negotiated 
and underwritten by 


CIN Venture Managers Limited 


Equity Underwriters 


British Coal Pension Funds 
British Rail Pension Schemes 
Barclays Bank Pension Fund 


Senior Debt underwritten by 
National Westminster Bank 


Coopers & Lybrand Deloitte acted as investigating accountants and Nabarro 
Nathanson as Solicitors ta the Company and Equity Underwriters. 
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Serbs wreak Albania’s opposition party 




















havoc in ° ° ‘a 
secessionist calls nationwide strike — 
dispute By Laura Silber in Tirana ee 
with Croats SEBUMIE Bow Mechings peuple peeuet ise geri iat Gematol o 


funeral of those who were people were out on the 
sce Bs Prey aan 








emerges from. the woods, on ronan. you are hist 
raises a rifle hich gripped the count “People oder, victory. As 
and from behind a bar- folowing bast Sunday's ines the victims of the communist The success of today's strike 
Yieade: “Leave or I'll shoot,” elections. system of a state that wants to will partly on 
Reuter reports from Zegreb. ‘The strike, which is expected kill its citizens,” said Mr Sali 


d 


SEE Oe EGER ymee cominuot Wiecommunication take 
- i tin telecommunication ake 
of ier ar on throughout the country are 


Serbian minority is rebelling breakdown Gram 
faa conde With tein ook eae possi f furth eater’ of the Democratic poor 
wit i eader 0! mocral . 
with aire Pareate har Wied P id the home of an It remains uncertaln who is} 





i 3 fficial in the now running the party. 

out since the ruling Albanian opposition o: fe! a. the Pr iat al Ais, beast ¥ 
L) appears determined to anda had been bombed. ie dous 
eae ae power through Earlier in the day, the head- reformer, lost his seat in the 
force, and anticommunist quarters of the Democratic elections. 
demonstrators to in the industrial 


refusing Party central in e 
scoept the election result. city of Elbasan, were algo as party leader for the time 





They oppose secessionist the 250-member parliament “The strike signifies our 

moves by Croatia's nationalist while the Democratic Party that the perpetrators 

government and want to won 65 seats. of this violence must be prose- 

remain part of Yugoslavia. were killed and cuted,” said Mr Edi Islami, an 
Barricades have gone up scores injured earlier in the opposition leader. 


week after police quashed an ‘Yesterday workers in several 
i towns refused to turn up at 


their workplace. 
der. In the western industrial 


across Croatia since Sunday, : - i 
when three people were killed ei Ee 


and bs. Co 2 eS Cd 
with Croatian special police in | Albanians at Greek embassy in Tirana: an estimated 5,000 people are waiting for visas to the west 


SOVIET CRISIS EUROPE IN wecéereme vy ichon calls 
-BRIEF. tame" banks to order — 















fieeg sea | Radical market reforms ‘inevitable’ |-:::7-~ Eres, enema 
vived. = Tee By Leyta Boulton in Moscow oi eda 
‘The barricades have caused ; . 





ECONOMIC CRISIS will force porarily housed in the Russian to this government.” on how to do just this, Mr Yav- 
the Soviet Union in a matter of government premises — to pro- He said Mr Pavlov had as yet linsky’s Centre for Economic 
undertake radical vide expertise and no proper, gconomic | pro- and Political Research is also 

gramme wi 






eerakines don’t bring re is te the Netiooel 
lon’ com) 
down a silver curtain in its Institute for the Defence af 







France assesses 





republics, including those 
which 


want independence. : - jure. 

But he shared Mr Boris Yelt- doned by President Mikhail “Tt is clear that for all of 
sin’s view that such reform Gorbachev. them there is no way out 
could only be carried out by a He scorn on Prime unless we bave a common cur- 
coalition government with real Minister Valentin Pavlov’s rency and common 
power devolved to the repub- handling of the current eco- All the professionals in 

ii 5 republics understand 

This is not surprising since price reform would unleash Their people won't wait for 
he helped the Russian hyperinflation and probably them to create their own bank- 
draft.a speech on Friday outlin- lose the central government ing system and their own cur- 
ing financial stabilisai mea- any support it had. rency,” he said. 
sures and other points con- Our population has no expe, Until a co-ordinated strategy 
tained in the 500-Day rienceof in conditions of 

- otherwise known h 
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oe rod anadcaiy tee yreel I don’t think people will the jitents 

as - © ni le 

dent of Kazakhstan, the 38- ects Oe a Ca tin oe and lay the ground for market 
economist has set up thank God — but in theirsouls reforms. 

an independent centre — tem- they will put the last full stop As well as providing advice 


Yeltsin suffers a series of defeats 


By Leyla Boulton in Moscow Canadian declarations, but Organisation. and we can’t use the 


They say they also favour a tmemployment 
presidency, but are likely to | economic sectors. be 720,000 lower than the 
campaign hard for its 9 present official 
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“Civil War is already in 


‘s 
said in an appeal 
for peace. “Its instigators must 
be uncovered anil topped.” 




















own parliament as President to be diluted. ae total of 2.5m. 
more aid kha Gorbachev tried to Another meeting within the W: alesa bem 7 

come to grips with a crippling Kremlin walls’ gathered mMoans Paris abandons Metro snob symbol 
for poorer | Sian" ""*" together done of ecalmines'| trade barriers Aba 
members 
THE EUROPEAN 








i for 
dent in April or May. 






develapment. of its almost ertainly win suc a 
evelopment o! poorer such a E 

writes | } contest because of his huge eneten trent ob ety wis 
ner in Brussels. popularity, also failed to win unlikely to end the strike, 
It is doing so partly in order } support for his call for a Soviet which has engulfed mining 
to head off a more radical pro- government radi- regions tu Russia, the Ukraine 








deputies approved a 
watered-down resolution 
instructing the Supreme 
Soviet, or parliament, 








governmental conference 
GC) on. ical union, w! to draw up for an political demande, fcientee 
is changes to the 5 me 2 
res ead tt wants to widen | the : 
as want Many of the miners have 
designed to iron out | has yet been set). 
disparities Only the congress, the Sir Yaltsin ant ‘his cola 4 or 





Tepublic’s super-pariiament, 


Danish business brings home a surplus of bacon 


A strong trade performance and low inflation has reinvigorated the economy, writes Hilary Barnes 





‘Times 
by the Financial Times 
) Lid.. Frankfart Branch, 
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devoted to HE Danish economy has of the National Bank (Central began after 1986, when the cur- GDP growth is expected to i r 
backward and declining moved firmly away Bank), likened the economy to rent account deficit, at accelerate to 22 per cent in Denmark Gustine teats vaaoe See Be piace, Tee $6193 ropramated 
of the EC develop com- from the financial abyss the Rake's Progress. Dkr3ebn or 5.2 per cent of GDP, 1992. oo ‘The government, however ig | Bu@bers of the Board of . 
advantages before the | it faced for much of the 1980s The problems arose from an caused the government to = The most ing point Balance of payments (Krone bn: the firet to agree that the econ | naac: BES isos Sacto ie 
completion of the single mar-| to a point where it can now inflation rate which was persis- implement a about the forecast is Mr 22 = omy will not grow fast enot Pamir OEP. Palmer, Londoo. Tier: 
ket. These funds were doubled | claim to be among the most tently higher than that in Den of fiscal policy, with Fogh Rasmussen thinks that Trade to make a siguitcant det ts GmbH. Fraakfery/Maln. Responslbt 
in 1988, to Ecu63bn ($78.lbm) | stable in Europe. mark’s main trading partners. tax reforms. other faster growth can be achieved unemployment, An inflexible | Sater Richard bert, Financial 
for 1989-93. Most of this| its inflation rate is the low. The result was a 26-year his things, mortgage relief was without a renewed deteriora- labour market means that even | LmataGzst, One Southwark Brides, 
goes to finance est of any OECD country, with tory of current account defi- cut, which, together withafall- tion in the current account, small reductions in unemploy- | Ld. 1991 ee Tho renee ee 
railways, telecommunica consumer prices rising by 25 cits, broken last year for the ing inflation rate, hes stimm- which is expected to be in sur- ment send wage rate > ¥ eee ratte 
in Spain, - | per cent from in the year to first time since 1968 with a lated household sector savings plus of almost Dkri2bn in 1991 upwards. Hence, the Registered office: Nomber Ona, 
gal, southern Italy, Ireland, | January 1991. The trade sur- Dkr9.sbn current account sur- considerably. and nearly Dkri3bn in 1992. ment’s attention ‘is govern- | wark Pade, Loosea Sot os 
Greece, and industrially ping at over, Rive Decent: o€ plus. The picture is not wholly Tf the current account fore- reforms of the ot and Wales, Chairman: a 
declining areas of Britain. ‘DP, is one of the largest in The net foreign debt gave ee Te nit a casts prove wrong it would not benefit system, although Mr almer. Main sharcholders: Tha Finen- 
Jast month a relation to the size of the econ- bankers the jitters for several any GDP growth in 1987 be the first time that the gov- Fogh Rasmusse has yet Cal ‘Times Limited, The Financial Nows 
by the IGC | ony. : years. It soared to a peak of and 1988, and the increase was exnment has erred on the side a majority in the Folleting fi iauised. Publishing director: 6. ki 
Oe eee, tender bat kn ust ey’ | cote maont abangih ie tat cant of GUE. Pec copie, fa. 0b cad S000. Cmemplonmed fate mmdaccahe eer kee the kind of reforms he wants. | Qt: (00 4297 6ctt; Fas (i) £307 
a new EC fund to shift! the gap between Danish and debt was among the highest in has remained high, ataseason- cast is the moderate two-year -10 eee ar a eg emiater Sh Nord Belair, 1$p1 Furs 85 Guise 
resources from richer to | German interest rates is now the world, at $8,600 at 1988 ally adjusted rate currently of collective wage and salary surplus does not account eee Cedex 1. Issn an. 
only 0.9 per cent on 10-year exchange rates. After allowing about 9.6 per cent. agreements concluded over the there is any roam for casi ‘67808D. sabon Pacial pare 
and treasury bonds. for currency adjustments and But Mr Anders Fogh Ras- past few weeks. in mic . easing up. micas 5 ines o 
tary union (Emu) will fail It was not always like this. last year’s current account sur- mussen, the economy minister, These are expected to give a con! if we are oO nancial Times (Scandinavia) Oster 
t this more overtly fed- | In the early 1980s, when there plus, the debt was down at the believes the outlook is positive. total Increase in wage costs in -20 sustainable growth and Benmnart. Teepbone 05) 1) 40S Pas 
eral a was a large budget deficit and end of 1990 to Dkrz79bn, about His ministry's latest economic 1991 of about four per cent. In improvement in li and an { 433) 938335. * See atid 
The Commission believes |'the gap between Danish and 34 per cent of GDP, according survey predicts GDP growth of 1992 wage costs are expected to cent. With wages in dards it is ving stan- Higa el ay 
Spain’s could stall interest rates was six to the National Bank. about 12 per cent in 1991, but, rise by about 3.5 per cent. ies rising by 6-7 per cent resolve the remaining struc. : ay 
progress on Emu and political | or points, Mr The improvement in Den- as business investment and Wage rates in both years will a year in the same period, Dan- tural problems of the econ- ‘ 
union. Erik Hofimeyer, the mark's economic private consumption recover, rise by only about three per ish manufacturing exports omy,” be says. 7 
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AMERICAN NEWS 
William Vander Zalm criticised over conflict of interest 


British Columbian premier quits 


By Bernard Simon in Toronto 





develops. | 
new. SDL. 


ke t. THE outspoken premier of British Prior to Mr Vander Zalm’s departure, it Canada’s more colourful politicians. Uri 
roc e Columbia, Mr William Vander Zalm, has was almost a foregone conclusion that the recently, he lived in a castle at Fantasy 
quit, after an official inquiry accused him next provincial election, which must be Gardens surrounded by a moat and ever- 
_ By Peter Ridded, us. of mixing private business interests with held later this year, would be won by the locking a mock-Dutch village. i 
Editor, in: Washington his public responsibilities, social-democrat New Democratic Party. | But his penchant for speaking tus mind 


Mr Vander Zalm mage a name during The NDP, which is the most left-wing of on issues as diverse as his strong relig.cus 
his five years in office for his forthright Canada’s main political parties, took office beliefs and his disdain for social welfare 












nuclear-reactor powered condemnation of abortion and his open- in Onterio last September and is also cost him the resignations of 11 cablact 
to carry very large oer a cir : door policy to Asian investment in Cana- expected to win forthcoming provincial ministers and a series of by-election iusses. 
loads above the earth as part of : : : meee §€6da’s most westerly Fron: He stepped elections in Saskatchewan. The inquiry into the sale of Fantasy 
the Strategic Defence Initia- 5 g fs eR? : ere down within hours of criticises by The resignation of Mr Vander Zalm is Gardens concluded that che prey 
five, or Star Wars, programme. c ™~ 4 the province's onnichaf interest ee: bound to revive the election hopes of his violated his government’s own cc’ 

The previously secret proj- ‘i sioner for his role in the sale of his family- Social Credit Party. He is succeeded for interest guidelines. Among athe: nes, 
ect, codenamed Timberwind, |: ; owned amusement park, Fantasy Gardens, the time being by Mrs Rita Johnston, the the report criticised him for giving the 
has been disclosed by the Fed- Pe to a Taiwanese investor. deputy premier. A convention to chocse a Taiwanese buyers red-carpet treatment 
eration of American Scientists, new party lk leader is expected in June. with government officials, ‘and for inter- 
ga antiSDI g group. The pacman. Vander Zein left, exits: bis resignation Mr Vand der Zam. a Dutch immigrant vening iD his official capacity im the sae 
igtration has refused S i may boost the declining fortunes of his who made fortune from a garden nurs- an ai Ining property to the same inves- 
ment publicly, yhough Ue Social Credit Party ery business in Vancouver, was one of tors. 





ae faut o| Mexico, Venezuela| Dollars and cents rule in Chicago Oe 
: of easier 


Rae ates aa and Colombia plan Barbara Durr on how good money management won an election US credit 


would provide the power HICAGO, said Ameri- But since his death in 1976, to lower the city’s high prop- economy, which has come 

needed to lift very large weap- free tr ade zone can writer Mr Saul Bel- the Irish-American-dominated erty taxes. nearly unscathed through the | By Michael Prowse in 

ons or satellites into 5) - low of his ‘home town, machine has declined, and the Cutting back on bureaucracy US recession. But significant | Washington 

orbit, which cannot be done has earned the right to younger Mr Daley has been seems to be his favourite sport, problems lie ahead. 

with existing.rocket engines. By Damian Fraser in Mexico City be considered the centre of careful not to appear to be re- and he has privatised certain Foremost is education. City| HOPES that the US ~credit 
"The federation has warned of American materialism”. building it. city services. The towing of schools are considered some of | crunch" will ease soon were 


the potential risks of accidents { MEXICO, COLOMBIA and promote tourism and caltural And true to their dollars and He has instead been trying abandoned vehicles, for exam- the worst in the nation and Mr | lifted yesterday by a Federai 
and radiation, especially in | Venezuela plan to establish a exchange between the three | cents pragmatism, Chicagoans to construct a fresh coalition of ple, was privatised, which Daley acknowledges that if| Reserve surveys showing a 








light of suggestions that a test | free trade zone by July 1994, countries. on Tuesday overwhelmingly political forces with greater rompted a doubling of the Chicago cannot turn around its| reduction in the proportion of 
flight of a rocket might be | according to an announcement Mexico is already in the pro- | re-elected Mr Richard M. racial and ethnic variety than Pehicles towed. He also put school system, the decline of | US banks tightening credit 
made near Antarctica, made yesterday in Bogota by cess of negotiating a free trade | Daley, a mayor who sees his in his father's day. alcohol and drug abuse pro- the quality of the workforce} standards. 

The programme is appar- | the foreign ministers of the agreement with Chile, Costa } primary duty as good money Seven of the nine largest city grammes in private hands. will eventually prompt compa- The Fed's latest survey of 
ently being assessed by the | three countries. Bics_and and the other Gi Central | management. department chiefs are from Despite a tendency to speak nies to relocate elsewhere. bank lending officers shows 
National. Aeronautics and The three countries already rican republics, The impe- Mr Daley, who won a special minority groups and Mr Daley in a garbled and badly mauled To attract more investment) that about 25 rer cent of 
Space Administration as a pos- | have close political links but tus fas behind the agreements is | by-election in 1989 after Mayor has chosen Hispanics, Chica. version of the English lan- he has proposed two big infra-} domestically-chartered banks 
sible means of propelling | these have only recently been said to come from the foreign | Harold Washington died in go's fastest growing minority, guage, his success has been structure projects — the con- tightened credit standards for 

to other | translated into closer economic ministry, which fears that | office, this week took over 71 for key posts. such that no other candidate struction of a third airport and] commercial and industria! 
planets, such as Mars, within a | co-operation and trade between Mexico is overly dependent on | per cant of the vote, according This comes after more thana has succeeded in mounting an expansion of the convention | loans in the six weeks to mid- 
much shorter time than with | the three. the US, with whom it hopes to | to preliminary figures, from a decade of bitter political bat- and exhibition centre known | March. 
conventional rockets. _.  ~ According to figures from have signed a free trade agrree- | low turnout of only 46 per tles, many of them racially Dal himself as McCormick Place. In a previous survey cover- 
—_—___—__________. | the International’ Monetary ment by next year. cent. : motivated. : ley sees it more = He also has proposed build-| ing the three months to late 
ie Fund, in 1989 Mexico exported § The agreement differs from Mr Daley sees himself more The administration of Mr as a corporate chief ing a mass transit system in| January, a third of respou- 
Inflation slows just $181m to Colombia, and that reached on March 24; as a corporete chief executive Washington, a charismatic eyecutive than as a the central business district | dents reported a tightening of 
. : $42m te Venezuela, one half of between Argentina, Brazil, Par- | officer than a politician. “Bet- black leader who was elected litici called the “Circulater”. The | credit terms. 
im Venezuela © || one per cant, and ‘one fifth of aguay and Uroguay, which | ter management in govern- twice during the 1980s, had politician mayor hopes these projects| No respondents, however, 
one per cent t ofits decided to set up a Southern | tment, that's what people want. been especially prone to paral- will help consolidate Chicago's | reported an easing of credit 
INFLATION in Venezuela in | total exports. Trade between Cone common market by the This is a major corporation ysis, in part owing to an unco- more than a fly-weight chal- status as a world financial cen- | standards. 
the first quarter of 1991] Colombia and Venezula is end of 1994. Under the Group of | and they're sitting ont there, operative city council. lenge to him. tre, based in large part on its The proportion of domestic 


totalled 5.9 per cent. compared | more significant; Colombia Three treaty each country will | the shareholders, and they are As a result, while Mr Wash- He easily defeated the Har- futures and options markets. banks reporting a tightening 
with 6.2 per cent for the same | exported $237m to its neigh- be free to set its own external | saying, ‘Hey, we want to make ington’s tenure gave the city's old Washington Party black Yet, the mee! intractable | of credit’ standards or com- 


period last year, according to | bour (4 per cent of its total) tariffs with countries outside | sure that this money is being majority black population a candidate, Mr Eugene Pin. problem for the mayor will be | mercial real estate loans fell 

the central zal: Dank, swrites Joe | and.imported from it $185.7m the agreement; under a com- | spent wisely and fairly,” said sense of empowerment, it fa it fe cham, who took 25 per cent of race relations. He has adroitly | from about 50 per cent to just 

pene in ee : (4 per cent of Venezuela's mon market each country } Mr Daley. ; 4 down on many basic the vote, and the Republican defused tensions so far, but he | ander 25 per cent in the latest 

vernment has pre- | exports). agrees to abide by the same Apart from his own positive Mr Daley's chief Strength contender, Mr George Gottlieb, has also been lucky — Chicago | survey. The proportion report- 

tion of 20-25° per The three foreign ministers tariffs. record in the last two years, Mr has been to make the city work who trailed with "enly 4 per has not had a major racial inci- | ing tougher standards for 

cent for the whole opie year, | announced that they would ini- | Venezula and Mexico are | Daley has the benefit of instant again while deftly avoidin| ing cent. ; dent to galvanise the black} loans for residential mort- 

against 26.5 per cent last year | tiate a high-level study to both considerably more protec- | name recognition. He is the political confrontations wit The Chicago business com- community. gages fell from one-third to 
end a high of over 80 per cent | decide wi goods would be tionist than Mexico, and the | son of Chicago's legendary Mninority groups. munity has become an enthusi- Depeni on how he han-} about 15 per cent. 


in 1989. The economy is to | excluded from the free-trade impact of the trade agreement political boss, Mr Richard He has also succeeded in ae eee Mr Daley is dies these thorny problems, Mr The proportion of foreign 


expand by'6 per cent or more | agreement. In the meantime on them will be far ter. y, who was mayor of Chi making many residents feel Daley, like his father, could be | banks tightening credit stan- 

year, the government says, | they to give free access Since Mexico joined tt in cago for over 20 years. that he is interested in their is 2 accessible Mo as business _ in office for a Jong time. So far, | dards on US loans also fell. 
but. the fe bank has indi- ts other's ports, best ies it abolish Soport licenc- ene senior ie problems, even a if a one is eae and foreign investor his political = ye seem Foreign banks, now exe er, 
ca use monetary mea- shipping tights. They maximum tariffs at hand, a Daley has been he’ Teach as cau an 
sures to rein in price increases. | they would work together to to 20 per cent. great US political machine. popular move, he has the buoyancy of Chicago’ 3 ball. ee domestic yanks. es 





Y Siccesad is defined a thousand different ways. But only 37 people in the world call it 
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: On'a magnificent point of land, wrapped by Miami's cruise ship port most magnificent residences, ranging from 3.175 to 8,275 square feet, restaurants, a dinner theater and unparalleled privacy and security. 
and the beautiful blue waters of the Atlantic Ocean, is Fisher Island’ 's some with 6,000 square foot terraces. The residences of Villa de] Mare Villa del Mare ar Fisher Island. Quite simply the warld’s mast 
‘hoat luxuriqus new. address. are enfolded by a mile of splendid ocean beach, a championship seaside _ prestigious address. From $1,550,000 to $5,025,000. 

Villa del Mare. golf course, grass and clay tennis courts, formal and informal clubs, Fisher Island, Florida 35109 é 
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Thirty-seven of this internationally distinguished community's two deepwater marinas for yachts to 200’, an international spa, fine (505) 555-6071 (800) 024-5251 





“This project in cegistered with the New Jersey Real Estate Comminion, NIREC QVS-711 10 716. Repistraram does not constitate on endorsement of the ments ar value of the prowt. Obssin and rial the Dhow slerny Pula 
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US and Japan try to bridge a widening gulf * 


US adheres to 
list of Iraqi 
front ‘agents’ 


By Our Foreign Statf 

THE US Treasury is sticking ii 
by its list of 89 businesses 
individuals 


and agents for the Iraqi gov- 
ernment despite claims by 
listed they 


In spite of evidence that 
some of the named compani 
are no longer at the 


i 


issued complaints through 
their solicitors for wro: 
re] 


The address of two of 
companies, Atlas Equipment 
Company and Atlas Air i 
Honing, was given i 
by the US Treasury. 

Mr David Wilshire, Tory MP 
for Spelthorne, said he had 
received a protest from Solla- 
tek, another company on the 
ing up and down like fury pro- 


cy 


them - 
Meanwhile confusion contin- 
ues und other com 


Until now ai 


then by those named, 

no one proved that they had 
not been involved. 

Those named as Iragi fronts 

are in effect being blacklisted 

by the US 


for Panamanian 
Manuel Noriega. In spite of the 
protests 


Thatcher joins calls 
for humanitarian aid 


By Ralph Atkins 

MRS Margaret Thatcher, 
former minister, last 
night j calls for immedi. 
ate humanitarian help for 


Kurds and other traqi dissi- 
dents, adding to the 
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(£5.6m) aid to international 
agencies to help in all 
parts of Iraq. 


aimed wholly at the preserva- 
tion of his position at any 
price,” the Foreign Office 
spokesman said. 


Around 100 Kurdish men, 
women and children gathered 


REGULAR COVERAGE 
ITF is designed so that information is 
readily accessible, providing you 


Ia short, ITF is simply the most 
authoritative, gost effective and 
efficient means of regularly 
accessing and ling the vast 
range of vital and complete data 
available. 


PHONE-IN INFORMATION 
SERVICE 

A special phone-in ioformation 
service, is provided for | 


payieent Is received with your 
‘widest For further information 
joengact Louise Denucgan on 
‘fet 071-246 9391 Fax: o71-148 ‘7946. 
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meeting a8 anaes 
underline close japanese 
relations after the strains of 
the Gulf war and to stress con- 
tinuing US trade worries. 
For Mr Kaifu, the trip to 
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officiais have 
media appearances. 

Mr Bush wants to look 
beyond these tensions. He will 
discuss peace moves in the 
Middle East as well as Japan's 
possible role in reconstruction 
im the region and elsewhere. 
This is part of what the White 
the US/Japan 
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Aahiay Ashwood 
Rajiv Gandhi: again drawing enthusiastic crowds 


By Stefan Wagstyl in Tokyo and Peter Riddell in Washington 


globat partnership, in which 
ashington bas sought to 
iavalve Tokyo more in non-re- 


largest state with flowers 























: Robert Mosbacher ett shares'a inugh — 
IS Secretary 


US Commerce 
with Japanese Prime 


Kaifa in 


:. @ 


David Housego reports from Lucknow on the ex-PM’s campaign © 


northern state 
of Uttar Pradesh (UP), he has 
been swamped by villagers 
anxious to see and hear him. 
Abandoning his 
heavy security precautions, he 
has tossed flowers back into 
exchanges kes tn on effort t0 
an 
his i of upper caste 


aloofness. With his Italian 
Sonia at his side, he has driven 
himself along hot, dusty roads 
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“The is 
Reet Ss ae hires 
weeks ago,” .D. 
Tiwarl, te 
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the state and ies 
a 

minister. Party morale 
revived sharply last week 
when Mr on hig fist. 
peal A go crowds. 
in the industrial town of Kan- 
pur and in Jhansi. 


Senior party officials had 


earlier feared that his UP tour 


. In short 
jandhi puts 


speeches, Mr G nnn 
across & that aan 

only a NEN 

can offer stability. He i: 

says that the last two non-Con- 
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Philippines expects $519m in fresh aid this year | Kabul lays low on Khost 


By Greg Hutchinson in Manila 
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The FT proposes to publish this 
survey on 
18th April 1991. 

It will be of particular interest to 
96% of the fund managers in the 
U.K who are regular FT 
readers. If you want to reach 
this important audience, call 
Maria Bevis on 071 873 4052 or 
fax 071 873 3078. 
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The country has been 
grappling i consolidated 





PENSION FUND 


Monetary Fund in January- 
bruary. 


The Philippine peso, which 
fall 30 per cent against the gen 
year, has remained stable so 
far at 28 to the dollar, with the 


ve) to the 

foint where if is now poised to 
go below the official rate. 

In early January, the biack 


the market rate was 3L5. 


Department of Bi ioe and 
er! pt 
Management forecast that 85 
cent of the Hong Kong 
pledges would be “actually 
committed in 1991,” of which 






ited to cognac and fashion. 
Trade volume is small 
— smailer, for example, than 
with the Ni . 

Ne CSF, 
the French electronics group 
which employs 16,000, is one of 

torei i 


the biggest foreign 
Another French company, 
Transroute works closely with 









France takes Mal 


By Lim Siong Hoon in Kuala Lumpur 
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Sconcmés: imperatives.” : 
ose imperatives 
Dp ave 


THE Afghan garrison captured 
by mujahideen guerrillas four 
yesterday with o sign of 
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5 

! 
GF 





oll and Golden 
Hope — formerly Harrisons 
Malays: Plantations — are 
kets 7, particulary ia vey 
of auf en ition elsewhere, 
's willingness to 

respond to the French initia- 
tive is reflected in his argu- 
ment that the country needs to 
influence and create 


Its patchy relationship with 
Australia, after intermittent 
periods of sourness, has now 
entered another trough. Simi- 
larly, while the US has discour- 
aged "S proposals for 
an East Asian Economic 
Grouping, Mr Dreyfus has 
warmiy welcomed them. On 
the environment too, the 


mich government shares 
Malaysia's approach, 


quiet — 


aysian initiative | 


would be retaken soon and 
reiterated Kabul’s charge that 
Pakistani 
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"Back j in the States, United Airlines has been the 
popular: choice of the American air traveller for over 60 years. 
And in the last 5 years, we’ve attained the coveted 
position of number one carrier across the Pacific. 

As of today, we’re delighted to be flying out of 








falter 60 years 
- in the air, 

ere pleased 
7 toannounce 


maiden flight. 






Heathrow to major U.S. cities” and to 200 more beyond. 
As the rest of the world knows, when you fly United, 


you fly the friendly skies. 
Call your travel agent or United on 0800 888 555 or © 
081 990 9900 for details of the airline that’s uniting the world. 


@ UNITED AIRLINES 


FLY THE FRIENDLY SKIES 
" NEW YORK, WASHINGTON, SAN FRANCISCO, MIAMI FROM APRIL 4TH.—NEWARK, SEATTLE, LOS ANGELES BY MAY 19TH. 
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IENNA might seem a 
little outdated as the 


European capital from casts for sales to eastern 
which to launch a foray into Europe to the year 2005, this 
eastern Europe, but Boeing share amounts to around $15bn 

te bear from: those: wie ee tes tie ekich oe or coctmey ty etnotet eae 

ormation which coul as wi money any- 

7 denier could help the inquiry, and to publicise its isn to bodys st dards". I is, far. 

Lewis/. . Monopolies and M not hitherto bought western 
isaion, New Court. 48 Carey Street, Londen, ners a any st ble sc 

ing’s eastern pean 


257. 


Poland, Romania an iZO- 
slavia, but not the Soviet 
Union. Revenue passen: 
mailes (thi 
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heuce, le ier ebry: given-anag” tie THE HONGKONG AND 


SHANGHAI 
BANKING CORPORATION 
LIMITED 


PRIMARY CAPITAL UND. he 40bn in 2005, Jet aircraft a 
FLOATING BATE To market worthwhile. eries of all sizes between 
are to total over 


Notice is hereby given tothe holdem of these 
Report 


western: sold to 
the Soviet Union you could 
count on one hand”. S 


Gulf 
have forced Boeing to revise 





Malaysia steel 


THE COMPUTER Li 
mill contract 


INDUSTRY 










goes to Italy 

THE overnment-owned 

sin has awarded a Einggit | 7 7 Dempsey 
The FT proposes ‘to fell of Healy tp build a rolling. | Soouseiy win roauics albie tace 
publish this survey on steel mill, AP-DJ reports from | lift over the next two years, 
‘ 23rd on 1991. ; Kuala Lumpar. . 2 by an 
t will be of particular Under a pled i tional con- 
: the will 
interest to the 18.1% of Suction De November 1668 aut | (agian era tao 
all UK businessman who Teach an output of 450,000 | offi shopping comp! 
make decisions concerning metric tons of steel bars and{  Girozentrale, Austria's sec- 

three years, Perwaja bank the agent 





the purchase of Computer 
Systems, who are regular 









FT readers. If you want 400m-450m a year. Yoan with Pazim 

to reach this important Perwaja, Malaysia’s biggest | Joint Venture, an east-west 

audience, call Andy steel plant, is in the middie of | joint venture company set up 

iu a@ reconstruction programme, | to the pro! 

or fox O71 873 3062. jalaees orem Roan | keg nee perme ae tie 
or fax ve - lish S' i 

ity running at a fraction of rah seas comeeny 

ping company, which will held 
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WORLD MARKETS IN REAL TIME! 
$310 per month 


new mill, Perwata said. 
The e s 
2 eh ee | airline 
(+VAT and Exchange Fees) 
CALL SATQUOTE : 071-233 1100 


By Paul Abrahams 

AIR BRASIL, a new airline 
The International Business Centre 
In The Heart OF The Mediterranean 





New Brazil 








will be launched today 
joint venture by TNT Sava, the 
razilian subsidiary of TNT 
Worldwide, and Lider Taxi 
Aereo of Belo Hoizonte. 
The airline has leased 
BAe 146-200 aircraft with 
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For more information please contact: 


MALTA INTERNATIONAL BUSINESS AUTHORITY 


Palazzo Spinola, P.O. Box St. Julians 29, Malta. 
Tel: (+356) 344230 Fax: (+356) 344334 Telex: 1692 MIBA MW 


















long-term forecasts. 
ide air traffic growth 
this next year 
put at 7 per cent. 
been revised to 2: 
for this year and 
for next. “We'll be 
long-term trend in 
said. ‘ 
The 15-year aircraft 
from 9,210 
the overall value 
ted only slightly from 
to $617bn. Some of the 
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Pazim Joint Venture will 
manage the office buildings 
the complex, and the hotel will 
be managed by Radisson Hotel 
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boost Japanese investment 


LATIN America is anxious to 
attract more investment from 
hich lags behind the 
and the EC as an economic 


que Iglesias, president of the 
Inter-American Development 
Bank (IADB), said yesterday, 
Reuter reports from Tokyo. 
“We are not satisfied with 


H 


ane 
techni centre 
because of its confidence tu ite 
UK distributor, Beaumont 
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Jet deliveries (number of units) 


171-240 = 3350 
120-170, 241-350 


—__ Sats Sezen: Boning 


smaller aircraft have been 
taken out of forecasts and 
larger versions. 
With a view to reducing air 
traffic congestion, he saw the 
on individnal aircraft. “Today, 


age world airline gro\ 
tribution of 9.7 per cent 


Austrian-led group to finance 
Polish hotel and office complex 


mai because of its previous 
experience in financing/con- 
structing hotels in Poland, as 
well as the ability of most 
investments in hotel projects 
ies eesteen, Bovey 1 cree: 


q turnover. 

Analysts at Girozentrale 
believe Szczecin, 2 indus- 
trial centre bordering Ger- 
many, with excellent links to 
Scandinavia, but with an 
under-developed infrastruc- 
ture, is an attractive invest- 
mei 


ference in Ni u on 
April 79, the first time’ the 
has held such a meeting 


F 


iO hey (the 3 ) do 
japanese) not 
know the market. That’s what 
they tell me. They have other 
priorities. East Asia is a very 
important priority,” Mr Igle- 
sias declared. 

The debt crisis of the early 
1980s and the ensuing eco- 
nomic upheaval in Latin Amer- 
ica had put off Japanese inves- 
tors, but the IADB eed 
gave an opportunity to - 
cise the free market reforms 
that have taken hold in the 


# 


was not good for private 
investment from Japan,” 
Iglesias said. “We want to tell 
people things hanging.” 
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¢ local produc- 
tion by Japanese 5 
the biggest Japanese 





Fujikura-Pirelli cable deal 


JIKURA, Japan's fourth 
maker of electric wire 


ised _ at L25bn (£114m), with 
Pirelli holding 51 per cent and 
Fujikura 49 per cent. 

Officials said the new com- 


ual of Lisbn. 
The product wili be sold 


Ireland and the UK) 
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Boeing spots demand for eastern European travel 


The airline forecasts a sharp rise in aircraft sales and leasing in the region, writes Antho: 


ny McDermott 


business travel. 
1970 and 1990. But for for THe factors, taken with 


between 
lowing decade c 
eee per = nan the desire of these six tiust 
On the 15 year forecast, Mr Europesn coun modern: 
Hayhurst says, “the perception se their Meets, made the mar: 
that there's a lack of money ket more accessible tu western 
may be a matter of the current alreraft. With a dig at the 
condition as opposed to any Soviet Union, he said, a 
ore Gadidon, 3 west r abo tying on 2 Boe 
¢ more col e- 

In addition, Mr Hayhurs' more coratt than an on, a Boe 


The strategy would scam to 
be to build on the desire. to 
prate wore hard currency. 
perha! y more throug! 
Pasion hn direct sales. ne 
“the leasing compan 
said : dont think 


‘of Bal- are here to stay. | 
reli Bulgaria er oon airline, in leas- they will buy a significantly 
ing 737-500s from Ansctt. higher proportion of pruduc- 
For the moment, although tion than they have In the last 


several years. But they will 
play a vital role in the place- 
ment of airplanes in caestern 


Burope. 
If these airlines proved suc- 
cessful at running their west- 
hai ern-equipped fiecta “then 
in-hand with political develop- through their reserves build u 
ments. The development of they could attract financia 
will be a focus and institutions” for direct par- 


But the Malev deals did not 
represent an exclusive pattern 
for LOT’s acquisition of 767s 
showed. “We like to find an 
and the closer co-operation arrangement that would be 


between east and west is likely 2 ve to S| ic 
aiso to increase traffic demand - each one Js different.” 


of a passenger over 2 cargo air: 
craft “a 3 

The economic development 
of central and eastern 


French win Bolivian gas contract 
SOFREGAZ, the engineering Financed by a French for- 
consni! t of the eign aid credit accorded 
Gaz through a 1989 agreement, the 
contract involves furnishing 
equipment and supervising 
tem in in four Bolivian 


ral gas distribution sysi cons 
Bolivia, it said yesterday, cities. Bolivia will also con- 
AP-DJ reports from Paris. tribute FFr40m. 
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‘ Travel industry 
seeks new levy 
on all bookings © 


By David Churchill, Leisure Industries Correspondent retail stoten oF Ca showrooms. 
THE BRITISH travel : i : In business deals as well, many 
ASH fravel industry" covered by existing bonding customers are trying to name 


yesterday 
ment to impose.a levy on all scombe. 


x bookings as an addi- . His letter is aimed at placat- a want corpe- 
tional money-back guarantee the Abta i Bee ae ty 2 oe ” says 
for travellers booked with com- met is jae feat lg toh dpe ferom Peer 


panies which cease trading ship's decision to impose a levy i 
without adequate financial on them to replenish its lish Aerospace 125 executive j 
” * | 135 jet 


~The Association of British failure of several travel compa- 
Tues. 


Travel Agents told the oe 
W ment that it could not be” Man portedly | a 
c Many members re 
expected to rovide ex: indefi- believe hay shoal ‘not be living at ‘Another dealer in the same 
meet ail the abilities of tisvel fice or sor operators who do the art of siroraft for sale af S160000 But 
companies which go out of not have financial I know that the seller would 
ptneSS. em at the mhte’s 3.000 travel agency haggling stake £90,000, without even 
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izes siauch  / can't expect us to go on for extra 25 per cent of th MR LEIGH Evans has found | ciaty circle around 
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COMPUTER? 
SHOW. 


APRIL 1991. 


YOU’D BE 
A FOOL NOT 
TO COME. 


_ Keeping pace with IT technology shese days Where you can talk directly ta the represen- 
is no Jaughing matter. Scureely a week pasees —_tatives from both the biggest worldwide names in 
without some significant develop- SAU RTT TAT IT = and the smaller ones. 
ments. Developments which, conceiv- SERRE See Where you can discuss your 
ably, could have huge implications for an business needs with the people who 
~ the way you (ar your competitors) do business. — tealfy know the answers. . 

Which is why a visit to The Which Com- Te's she biggest, most successful show of ins 
puter? Show is not just time well-spent, bus time kind in the ‘UK, with a 10-year track record. 
, Call our ticket hutline NOW to receive your 









well-invested. 


Iv’s the one occasion where. Baw H I Cc H complimentary ticket for the 1991 
OMPUTER? 


in unc plaice, at one time, you can Which Computer? Show, at the 


keep abreast of every significant —— 5" H_O Ww -—— NEC this month. 


HAS 


development in the field. ° SERTINAL, PMMEETIDD cane, MARINER You'd be a fuat aot ta. 
‘The Which Computer! Show is crlocacd sith Communications 1281, 









UK NEWS 
». | Bazaar economics move to the boardroom 


Whether buying aircraft or renting office space, many customers can name their price 


Maa ES 





, Tony Andrews 
Bargains on sale: the recession has created a buyers’ market in the UK economy 
ad space in the media, ~ such as middle market 





vertising 
Ritealin god dealin ioe bos been Bargaining has always newspapers, have been particu. 


wheeling 7 

more frenzied than ever. been central to buying _larly badly affected and rates 
ae in Si dire neeaite toa and selling... but in **Some of the country’s news- 
advertisers can virtually dic. Yecent months, the papers are said to be 


= - selling 
tate their own prices,” says Mr wheeling and dealin: advertising space for fh 
Richard Eyre, media director of hae been mone Bennod as 40 per cant less than a year 


the larger London advertising than ever “othe most vulnerable areas of 





fixed amount betw ket. 
the price is dictated directly by lower than at the same time in In commercial property, 
the of demand. At the 1990. Some parts of the market, “vulture funds” have been set 





up by property companies, 
financial institutions and sur- 
veyors, aiming to take advan- 
tage of knock-down prices, 
which, relative to income, are 
lower than the crash of the 
mid 1970s. 

Even so, finding cheap prop- 
erty with reasonable rental 
prospects is a tough business. 
“We still are not seeing great 
bargains,” says Mr Michael 
Slade of Helical Bar, which is 
behind a fund investing in 
retail property. : 

Banks are supporting many 
bankrupt companies rather 
than offloading the property on 
to a depressed market. 

Receivers, likewise, are pre- 
pared to hold on to properties 
for years if necessary, rather 
than sell at absurdly low 


Anyone trying to find bar- 
gains in prime property is 
likely to be disappointed. It 
= to be held by institutions 
or large property companies 
which are not forced sellers. “If 
it is good, you are having to 
pay a decent price,” says Mr 
Slade. 


The real property bargains 
are for tenants looking for new 
Space. 

Rents in the City of London 
are down 20 per cent from their 
peak and may fall another 10 
per cent this year. 

A building in Austin Friars 
in the city's financial quarter 
that a year ago would have 
cost £60 per square foot per 
annum to rent, has recently 
been let for £45. 

Tenants can also haggle over 
rent-free periods, which can be 
as long as two years. In addi- 
tion, they can often get cash 
injections and fitting out allow- 
ances, which can be as high as 
£50 a square foot. 


Vanessa Houlder 
Alice Rawsthorn 
John Thornhill 
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Europe fails to enter the TV race 


Raymond Snoddy reviews the chase for franchises across Britain 


F 


There may, of oie Ma be 
canny bidders working in 
secrecy with teams 
chant 
to declare themselves cat 
114$am on the day. In a notori- 
ously gossipy industry, how- 
ever, it would be surprising if 
their plans entirely oi te 

eni Priva 
until the deadline. 
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Bich Shean uate 
group pene: 
per and publishing group ihe 
French pay television company 
and Générale d'Images, the 
French communications com- 
Pany which already have 
stakes in TVS Entertainment 
the only known new 
CLT, the com ne 
. pany 
Radio 


Opty & Mather 





owner, to he leading 
a consortium against York- 
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Granada Television is also : eventually allow a trai 
tel to, fice opposition fom | FINANCIAL ier torwither away: tecuuse Chevron sells 
Mr Phil Hedmond's Mersey | caryrice N Sea.assets 
cited eure here se Ss Sch 1 f: Chevron, the US ofl company, 
the odds must be on the | Confusion and mistrust of the OOIs [ace announced the sale 
in i financial services industry industry test of its interests in several North 
TV, broadcasters for Wales | is still widespread, because Sea blocks to Arco, a UE 
and the Weat, will almost cer- poor urarketing, according ‘The government is ering subsidiary of Atlantic on 
tainly face at least two hostile | to a report published by introducing a new form of Richfield, in a cash ee 
ian split. ' 4 =e eee en incstien for anata 
oS Se nas teamed up $, building societies, shoals and colleges ofS The four blocks in the 
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pulled the company down ‘ruil ’ ‘ 
Carlton are ail expected to Water body pee Oe Ruling on 
compete with TVS for the attiu-| calls for meters -Vmisoie os insurance 
lt would be surprising if| Thames Water, one of the Conservative party. Insurance companies will, in 
Thames, London Weekend pri 10 futore, have to pay mach 
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national ‘breakfast } out in favour of that improving economic of their st itteratare 
franchise, ali to survive |. of customers as its prospects would be asa of certain recent 
because all will face serious | solution to the problem of 
opposition. is going for | finding a new way of charging 
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together with David Frost is|° But Thames, the largest of 
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dent ae = is Mittely because of the 
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by Independent Television } ‘suburban 
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He svataly government offi- scheduled afr fine since 
cials say the move to open up} the demise of Air Europe, 
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the whole network is ahead of its time. 


A computer network is like a team, with each 
player (or each computer) working together. And 
like every team, one member has to be the leader. 

We have observed that whenever a COMPAQ 
personal computer is used as a network server 
or as a multiuser host, it boosts the performance 
of the whole network. It also allows every con- 
nected PC to operate at its highest efficiency. 


The ultimate example of this is the COMPAQ 
SYSTEMPRO, the leader in network servers. 
The COMPAQ SYSTEMPRO Family and other 
COMPAQ PC servers are designed with features 
that make them the top network performers. They 
deliver the speed, power, expandability and com- 
patibility that are critical for connected computing. 
‘These features don't just apply to the COMPAQ 


PCs that are used as servers. They apply 
to our desktops, portables and laptops that. - 
complete your network. For that matter, 
the COMPAQ DESKPRO 386N 


and COMPAQ DESKPRO 


286N are full function PCs | 
that were designed spe- 
cifically for network use. 
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In a computer network, when the server is ahead of its time, 


What Compaq does for networked com- - 
puting leaves the rest of the PC field” 
with a problem: finding a way to follow. . 
Because there’s no way we're going to - 
5 slow down and wait. 
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.., The elimination -of. hea 
Anstruction manuals could 
: increase the weight ‘of ‘pay- 





= printing research. organisation 
- . commissioned by ESA to study 
...Teusable paper systems for the 


: usually contained 
. in the manuals could be stored 
. electronically in the labora- 


’ gathered on the space station 
‘would be written on the paper 


Fi synthetic 
. fibre paper will be used in the 


page: Heat on the page can also 


says Danilewicz..So far, only 
‘single 
removed. 


Print that 


- falls off 


* PRINTING systems that. reuse 
- -paper-are being studied by the 


1 Space Agency, 
The objective is to develop a 
printing system that can 


2 rove, a8 nt as print, words 
‘oas ‘of paper and: so 
replace 


‘the volumes of heavy 


"manuals carried into space by 


astronauts. But the printing 


~ systems are expected to have 


f applications in the ulti- 
ite paperless office as well 


loads, according.to Pira, the 


Columbus . laboratory, of 
the International Space Mention 
Freedom, which will be in per-. 
Manent.orbit. - 

. The data 


tory’s computer system or 
‘could be beamed up to the 
craft or station as required. 
The data would then be printed 
out on paper. ay + 
Experimental information 


and then stored by using an 
optical scanner, so that the 
sheet can be used to gather 
The proposed printing 
systems cannot use ordi 

paper made from cellulose 
fibre, which. is not strong 
enough for constant reuse. 


Danilewicz, 


Instead, according to Alison 
of Pira, ic| a 


development of two printing 
techniques — thermal transfer 
printing and ink-jet pri x 

. Thermal transfer printing 
applies heat to an ink ribbon, 
which transfers a letter to the 
“pull the print off the page,” 
lines: have . been, 
The next stage is to 
be able to remove whole pages- 


printing, where tiny jets of i 
also pot tially noved. 
oO poten e rem 

One possibilit 


ity is to use inks 
which nge colour, and so 
seem to- when 


exposed to spe : types of 
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only happen in California, 
Mixing sewage Eith coal 
generate electricity 
sounds far fetched, but that is 
exactly what Texaco is doing. 
At its Montebello laboratory in 
California the oil company is 
; g Sewage sludge and coal 
slurry into gas, which can then 
be used to generate electricity 
in a process that meets even 
California's exacting environ- 
ea 
‘otic it may be, but 
tion ig one branch of 
what promises to be a sturdy 
tree - clean coal technology. 
This science, which researches 
new methods of burning coal, 
has become 


suddenly Popular. 

Gas prices — like shares — 
are prone to fluctuation. 
Indeed, the 35 per cent increase 
in British Gas rices 
announced in March has 
brought that home to an elec- 
micity industry which has been 

ly bullish on over 
the last decade. “ 

By the mid 1990s a handful 
stations. onan 
power using coal 
technology will have come on 
stream around the world. The 
technology could represent a 
new lease of life for coal. Even 
in the UK, where the coal 
industry has not always found 
government favour, a select 
committee on clean coal tech- 
nology is under way, and the 
Department of Energy has set 
al? Sine to investiga 
worl group in igate 
new coal technology. 

At present, UK power sta- 
tions rely on a process known 
as flue gas desulphurisation 
(FGD), which scrubs the emis- 


[eS 


Texaco’s 100MW Coolwater 
in California, and: Dow's 


clean gas stream of carbon 


_ to carbonate canned 





To generate 250MW (all figures tonnes per day) 


Miicoalteed Mf Sulphur oxide [[] Nitrogen 
(carbon dioxide 


Limestone 


TECHNOLOGY 


Clean methods of burning a dirty fuel are poised 
to compete with natural gas, says Juliet Sychrava 


A power play by 
the coal industry 


CLEAN COAL TECHNOLOGY 


FGD - Flue gas desulphurisation 

CFBC = Circulating fluidised bed combustion 
PFBC = Pressurised fluidised bed combustion 
oxides IGCC = Integrated gasification combined cycle 
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monoxide and hydrogen. 

This removes more than 99 
per cent of sulphur, and pro- 
duces nitrogen oxide levels 
similar to those produced by 
natural gas combined cycle 
Plants, which recapture the 
waste heat from the gas com- 
bustion process ‘to drive a sec- 
ond steam tarbine. the 
plant is more efficient 1! 


coal, 


- 10-15 per cent less carbon diox- 


ide than a conventional plant. 

Texaco goes further at its 
Coolwater plant, removing 
additional “food grade" carbon 
dioxide and selling it to the 
food industry, where it is used 
drinks. 

Together with partners, Tex- 
aco plans three new 440MW 
generating sets at Freetown, 
Massach 


coal-based power plant in the 
world", will emit eight times 


initial stage of the plant, 
which will supply power to 
jocal utilities, start up in 


late 1994, 
IGCC fs close to commercial 
application in the Netherlands, 


where the Dutch Electricity 

largest gasification 
Plant to be built anywhere, 
using Shell technology. A 
250MW plant will start up late 
in 1993, and will be followed in 
1999 by 2 600MW plant. 

Other clean coal technolo- 
Tival is the “fluidised bed” sys- 
tem, which works by burning 
coal at low temperatures, so 
that around 25 per cent less 
nitrogen oxide is formed than 
in conventional combustion. 
The low temperature also 
makes it easier to remove 
around 90 per cent of the sul- 
phur. 

Two 80MW plants in Sweden, 
one in Spain and one in the US 
already use the most commer- 
cially developed version of this 
technology ~ known as 
surised fluidised bed 

tion (PFBC). The technology 
for four plants was devel- 
oped by Asea Brown Boveri 


plant in New Haven, West Vir- 


ginia. 

More basic circulating fui- 
dised bed combustion (CFBC) 
technology is widely used in 
small power plants of up to 
200MW and is sold by, among 
others, Lurgi, a subsidiary of 
the German metals group 
Metallgeselischaft, and Ahis- 


British Coal, meanwhile, is 
committed to its own clean 
coal technology. Known as 
“the topping cycle” it combines 
partial gasification of coal with 


explains 

Coal, does not need the large 
oxygen plant needed for com- 
plete gasification - it simply 
uses air. The coal which is not 
gasified is burnt and used, 
along with waste heat from the 

process, to drive a 


The retains 


process 90 per 
cent of the sulphur in coal, and 
oxide are com- 


many and the US ~ is ever to 
be commercial, British Coal 
will need more money. It has a 
test plant in South Yorkshire, 
but has had to postpone plans 
to build a power station using 
the technology at Bilsthorpe, 
in Nottinghamshire together 
with East Midlands Electricity 
because of lack of funds. 

“We have done tests and are 
satisfied our cycle is higher 
efficiency and lower cost than 
any other,” says Jim Harrison, 
managing director of CRE, 
British Coal's research unit. “It 
is precisely modified for power 
generation.” 

How successfully advanced 
coal technology will compete 
with gas depends on three 

ings: the cost and availabil- 
ity of the competing fuels, the 
capital cost of building the 
plant, and the empbasis utili- 
ties place on investing in a 
diversified portfolio of piant. 

Gasification inevitably costs 
more than burning gas because 
coal has to be converted first. 
But capita] costs are considera- 
bly lower than conventional 
coak Bred plant fitted with 


D. 

“There has to be a conscious 
decision to take coal for fuel 
diversity, and not as 2 competi- 
tor with gas,” says Ed Ger- 
stbrein, Texaco’s director of 
gasification development in 
Europe. “But over the long 
term, it may be competitive, as 
natural gas prices rise, and 
there is more of a shortage of 


gas.’ 

There is also the question of 
government investment, a sore 
point with British Coal, which 
points to the heavy subsidy the 
nuclear industry receives. 

Others agree. “We have got 
to ree the fact that we 
are go! Tun out of gas,” 
says Brian Nicholls, marketing 
director at John Brown Engi- 
neering, which designs clean 
coal plants, 

“There is no problem with 
gas till 2020, and then the 
industry generally believes it 
will run ont. Somebody now 
has to do something to give us 
a future in coal, or we will be 
buying in foreign technology.” 

It is, the government can 
argue, the industry's job to 
fund and develop technology. 
But given their substantial 
commitment to gas, the two 
newly privatised electricity 
generators are unlikely to fund 
clean coal research — though 
PowerGen has made some 








Lead-free petrol 
sales lose speed 


By Deborah Hargreaves 


FIVE YEARS ago William 
Waldegrave. then minister of 
state for the environment, 
filled up his car with unleaded 
petrol at an Esso service sta- 
tion in London's Fulham Road. 
His gesture marked the launch 
of environmentally friendly 
fuel in the UK, where it now 
accounts for more than a third 
of petrol sales. 

Successive tax breaks, first 
introduced in 1989, have been 
partly responsible for the 
demand. The recent UK Bud- 
get imposed a price increase 
on lead-free petrol lower than 
that on regular fonr-star. 
Unleaded now costs 18p 2 gal- 
lon less than four-star, but 
industry groups reckon this is 
not enough of a difference to 
boost demand significantly. 

Unleaded petrol holds 
around a 38 per cent share of 
total UK petrol sales - not far 
off the EC average which rose 
to 32 per cent last year. But 
the rise mow appears to have 
stagnated and lead-free petrol 
has been stack at around a 37 
to 38 per cent share of the 
market since November, 

In an effort to find out why 
demand for lead-free has 
slowed, the government is con- 
ducting a wide-reaching 
motorists’ survey which will 
be released this month. Oll 
companies which have done 
their own market research 
into the environmental creden- 
tials of their customers have 
found that people are often 
eager to express concern about 
the environment but slow to 
do anything about it. 

Shell found that about a 
third of respondents to a sur- 
vey among those who did not. 
use unleaded petrol perceived 
it as offering a lower perfor- 
mance with less power. Others 
believed their cars could not 
use the fuel or were unwilling 
to have the car retuned so they 
could fill up with lead-free. 

“It never ceases to amaze us 
how much momentum you 
need to get behind a campaign 
to persuade people to convert 


introducing ‘snleaied petrol 
a eal 
before fi cars with cata- 
lytic converters, which cut 
wn vehicle emissions and 
can be ran only on lead-free 
fuel. Catalytic converters must 
ew cars over a 


certain size by 1993 in line 
with EC regulations, which 
will boost sales of unleaded. 

In Germany, where convert- 
ers are common and unleaded 
petro! has been cheaper than 
regular petrol for many years. 
lead-free fuel has a 68 per cent 
slice of the marke, Ouse this 

jppens, petrol stations start 
to phase out pumps of regular 
petrol which ther increase the 
penetration of unleaded. 

The progression towards 100 
per cent usage of lead-free fue! 
took about 10 years in the US. 
where sales increased steadily 
as cars had to mect tough new 
regulations on exhaust emis- 
sions. Unleaded petrol was not 
given a price break in the US. 
but cars had to be fitted with 
catalytic converters in the 
mid-1970s so consumers were 
forced to turn to unleaded. 

The US has now gone once 
step further by introducing 
reformulated petrol which fur- 
ther cuts emissions of princi- 
pally benzene - which has 
been shown to cause cancer — 
and volatile compounds. US 
regulations require reformu- 
lated petrol to be used in most 
cities by 1995 and in those 
with the worst air pollution 
such as Los Angeles by 1992. 

Europe is unlikely to go as 
far as this. For a start, smog 
problems are not as bad in 
most cities except for perhaps 
Milan, Athens and Rome, as 
they are in many parts of the 
US. Also, European companies 
are looking at other ways of 
absorbing these toxins. 

One way of doing this is ta 
install a charcoal canister on 
the car or enclose the petrol 
pump since many of these 
compounds are released while 
the car is being filled - produ- 
cing the characteristic “nail 
varnish” smell of petrol. 

The EC Commission is cur- 
rently reviewing a consoli- 
dated emissions directive 
which will include require- 
ments to fit cars with chi 
canisters, probably by 1993. 
Some 10 per cent of hydrocar- 
bons leak out of the car while 
it is at rest or when it is hot - 
not as exhaust fumes — and 
the addition of the charcoal 
canister should absorb these. 

Phillip Morgan, analyst at 
Paribas, believes the drive to 
clean up petrol farther could 
emerge as a political issue in 
the UK over the next year. 


_ Setting the pace in workstation technology. 








The new HP Apollo Series 700 RISC 
Workstations. 


Hewlett-Packard’s range of workstations are at the 
forefront of innovation and performance, and give 
you the largest range of technical and commercial 
solutions for your individual needs. 





The new HP Apollo Series 700 RISC-based work- 

stations deliver up to three times the performance 

of competitors, in the same price range. 

Superb graphics performance (1.1 million 3D 

vectors/second) coupled with photo realism result 
, in maximum productivity. 


HP's unique standards-based networking 
capabilities (e.g. OSF/DCE, OSI) in LAN and WAN 
environments reflect our commitment to 

Open Systems and ensure interoperability in 
heterogeneous environments. 


These new HP Apollo 
workstations reinforce 
Hewlett-Packard’s position 
as the number one 

RISC and UNIX® system 
supplier.” 

° Source: RISC Management 


Newsletter, January 199] and LINIX 
World, December 1990. 





eee 1 
® UNIX is uw registered trademurk of AT&T. 


For more information on these leading workstations 
call your local HP office. 
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ne night John Emer- 
son and Jay Pond- 
Jones were beaming 

collected two 


as they 
Brizes at the Campaign Press 
— only a few days 
Were over 


victim of the recession i 
the UK advertising industry. 


When two of its clients went 
out of business the agency was 
left with bad debts. So John 
Emerson and Jay Pond-Jones 
asked their bank manager if 


they could take up a previ- 
ously agreed overdraft tener 
‘The bank Tefused and 


manager 
last week their company went 
into voluntary li i 
John Emerson, Jay Pond- 
Jones and their staff have been. 
left to search for new jobs at a 
time when the advertising 
industry is in the midst of its 
worst recession for two 


for them, and for the rest of 
the industry, are how much 
longer the recession will last 
and whether it will catalyse 
long-term changes in the struc- 
ture of UK ? 
_ The has now been 
in recession for nearly two 
years. The market seems to 
have stabilised in 
weeks, albeit at an uncomfort- 
20 Yea! evidarie of reogvery. 
20 € recovery. 
“We do at least seem to have 
the last of the budget cut- 
ting by clients,” says Peter 
Mead, chief executive of 
pt Mead Vickers BBDO. 
fe are now bumping along 
the bottom". 


A recent report from War- 
burg Securities suggests the 


industry will carry 

ing along the bottom” until the 
closing months of this year. 
There should then be 


next year. 

In the meantime the toll of 
redundancies and receiver- 
ships seems set to continue. 
But the impact of the recession 
on the industry is likely to 
change. 


So far the larger agencies have 
borne the brant of the slump. 
This is partly because they 
hold accounts across so many 
different product areas that 
they act as “barometers” for 


Alice Rawsthorn on recession in UK advertising 
Agencies still bumping 
along the bottom 


recently some large agencies 
have been affected by the 
financial problems par- 
ent companies, Saatchi & Saat- 


completed a coi Tecapi 
isation. The WPP Group, which 
owns J Walter Thompson and 


ent service. Robert Louis-Drey- 
fus, Saatchi's group chief 
executive, says its agencies 
should not need to cut costs 
further unless the advertising 
market falls by more than 6 


february. 

But small agencies are still 
very vulnerable. One of the 
main problems is that, as 
Emerson Pond-Jones discov- 
ered to its cast, the banks are 
pee so nervous 24 ener me 

lustry's condit 
are far from sympathetic to 
their financia) difficulties. 

Up until a year ago the 





problem like a bad debt or an 
account loss. Nowadays they 
are no longer so sanguine. This 
tougher stance from the banks 
will increase the pressure on 
smal} agencies until the mar- 
ket recovers. 

yeacbes bongo ent gaail = 
agencies - = 
must struggle along as best 
they can. So far most com- 
panies have been able to adjust 
to reduced revenue by cutting 
costs across the board. But as 
the recession continues they 
could be forced to ntake longer 


term changes. 

‘There are already signs that 
the recession is accelerating 
the polarisation within the 


maturing industries, is for 
growth to be concentrated 
largest 


of the middie ground 

The main catalyst for this is 
the trend for advertisers 
to co-ordinate their accounts 


on an international basis by 
consolidating their business 
into multinational networks. 
This trend is making it more 
difficult for middle-sized agen- 
cies without international alli- 


Michael Page Finance 


International Recruitment Consultants 


REVIEW OF 


UK SENIOR 
FINANCIAL 
APPOINTMENTS 


salary parameters for each geographic area of 


The first issue in this series of quarterly 
publications will be available from the end of 


April 1991. 


Compiled by Michael Page Finance in 
conjunction with the Financial Times, this will 
be the most comprehensive analysis of its type 
and will be essential reading material for all 
Chairmen, Managing Directors, Financial 
Directors and Personnel Directors. 

The aim of this Review is to provide in- 
depth analysis of trends within the financial 
executive recruitment market, by identifying 
recruitment volumes for specific levels of 
appointment and indicating the associated 









the UK. 
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uring is completed Robert Lou- 

is-Dreyfus, one of the few 

ior executives in the inlus. 
‘0 
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Comparisons will also demonstrate trends 
in these areas both on a quarter to quarter and 


on a year to year basis. 


Distribution will be exclusively to relevant 
board level executives and will be strictly on a 


requested basis. 







To receive a complimentary copy of the first 
issue, please attach your business card to this 
advertisement and send it to: 


Sally Richardson, 


The UK Financial Appointments Review 
39-41 Parker Street, London WC2B 5LH. 


EINANCIAL TIMES 


EUROPE'S BUSINESS NEWSPAPER 


Some agencies, 
DDB Needham, see planning — 
research 
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media fragmentation and the 
growth of other disciplines, 
notably direct marketing, 
should ensure that the 1990s is 


Why brewers are seeking a 
bitter taste in the mouth 


Philip Rawstorme on the market for canned ‘draught’ bcer 


ritain’s major brewers 

are investing heavily in 

the taste of their 
beers. 


A new generation of 
draught-style canned ales is 
on the market. Mil- 


capitalise on two areas of 
potential! growth in the UK 
beer market - the take-home 
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One reason for this is that 


@ mach more temperate era for | market. 
industry. 


the advertising 





brewers Have Been cable &0 
cate taste and appea 
ance of draught beers in their 
canned products. Many con- 
sumers have complained that 
they are too gassy or taste of 
metal. 


If those problems could be 
overcome, the brewers could 
see that a valuable market 
could be developed - espe 
clay with the renewed con- 


ale market from 30 per cent to 
44 cent by 1995. 

ainness pointed the way 
with the launch three years 
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BUSINESS LAW 


and 
says Andrew McMeckan, mat- 
keting director at Guinness 


Whitbread bas followed a 
similar route with the launch 
of Beddington's in cens this 
mouth. 


When Guinness declined to 
Heense its technology, Whit- 
dread developed its own 
Draughtflow system in 18 
mia a te 

= aq n 
inte the beer when the can is 
apened. giving the same 
draught effect. 


from supermarkets, 
off-licences and other retailers 
for canned Boddington's has 
already ensured its distribu. 
tion through 90 per cent of 
available outlets, says Temple- 
man. He Forcousts that the 


take-home ale sector. 
Boddington's will be fol- 
Jowed in the summer by the 


stoxt, a with 
£7$m annual sales already. 
Each will be sa; by ap 
to £5m of ad pro 
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Commission’s directive prevails 


By Nicholas Higham and Stephen Kon 


ARTICLE 37 of the Rome 
Treaty requires member states 
progressively to adjust “state 
monopolies of a commercial 
character” to ensure that there 
is no discrimination between 
nationals of member states in 
mg 


com- 


to 

directives or decisions to mem- 
ber states to ensure 
ueither enact nor maintain 
force any measure contrary to 
treaty rules. 

The commission's 
Tight to issue directi: 
Article 90(3) was challenged in 
the European Court (case 
(C-202/88) by the French govern- 
ment supported by a number of 


& 


E 


the commission. He argued 
that liberalisation implied the 
application of existing commu- 
nity rules and added that 
Article 80 obliged the 
commission to monitor enter- 
prises under state ownership. 
He went on to say that 
coriaipes oi 
of competition and that, while 
it could have started individual 
actions against several EC 
States, that would have 
resulted in much duplication 
and delay. He concluded that it 
was appropriate to use com- 


g 


E 


Under Article 2 of the 
tive, member states which 
have granted 
cial or exclusive rights 


specified and 
therefore ambiguous and 
open-ended. Before issuing a 


were 
required to withdraw those © 


directive requiring withdrawal 
of special rights, the commis- 
sion had an obligation to iden- 
tify the rights concerned and 
to explain how they conflicted 
with the treaty. 

_ Under Article 6 of the direc- 


up tions 
type-approval procedures used 
entrusted to a boly indepen 
en: a 

dent of the phone 

(PTTs). Certain states had 


court on the grounds that, 
were it otherwise, the PTT 
would: have an unfair competi- 
tive advantage. 

Under Article 7, EC states 
were to ensure that PTTs made 


cerning any terminal equip- 

ment which, at the time of 

Signing, was subject to exclu- 
r special rights. 


mulled. 

Whether the distinction 
between special and exclusive 
rights be of long term 
Practical {mportance will 

on whether a valid dis- 
tinction between special and 
exclusive rights can be made 
by the PTT in any other mem- 
ber state (the UK having long 
Since withdrawn all such 
rights). 

The court order will at least 
blur the issue and slow the lib- 
eralisation of the terminal 
equipment market in thase 
states (eg France and Belgium) 
which sre most resistant to 


As to the effect of the court 
ruling on Article 7, the com- 
Mission is now likely to con- 
Sider proceedings under 
Articles 85 and 86 against any 
PTT which does not allow ter- 
munatlon of a maintenance 

ona 's notice. it 
has already indicated its inten- 
tion in the guidelines on the 


application of competition 
rules to the telecommunica- 
tions sector to take action 
under Articles 85 and 86 in 
suitable cases. 

What effect will this ruling 
have on the directive on com- 
petition in the markets for tele- 
communications services (90/ 
388 EEC), which was also 
issued under Article 90(3)? 

& number of provisions 
undex this directive seem 


The Belgian, Italian and 
Spanish governments have 
tabled complaints, on similar 
Grounds, against the commis- 
Sion in respect of the services 
directive. a 


In the Hight of the.court's -- 


judgment it ought now to. be 
possible for the cormmission 
and these governments to 
‘Yeach a consensus before the 
case comes to court. 

While the European Court's 
judgment may confuse certain 
issues, and perhaps has and 
will cause further delay, funda- 
mentally the commission's 
authority has been 2 
both in relation to the telecom- 
munications sector, and. in 
relation to other areas of com- 
mercial activity, such aa water 
treatment and electricity, 
Which are carried out by public 
Undertakings in most member 


The authors ere parmers in 
City solicitors $ J deramn & 
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Anthony Curtis mourns the death of Graham Greene, Britain’s most distinguished novelist 
ir (1951) attempted to from it for a literary life and the dubious fame it and injustice. In Our Mon in 
a Gree oS sectictey wi ane te Green blind Tati tea ee - while in ‘Stambou! Train (1982), brings, but also on the nature of an Hapanea (1955) — a witty send-up of 
to British literary world of “steady drip of words” coming from But there is a great affection - as adulterous Jove-affair, the joy and an agent's life ~ it was Cuba before 
UK. its most distinguished the pen is the only thing that really well as a corresponding revulsion — guilt it generates in roughly equal Castro, in The Honorary Consul 
test writer. matters to a writer. In Greene’s own for this world of prewar Britain in proportions. His heroine proves to (1973) Argentina, in The Comedians 
and Greene was both a serious artist case the drip was a constant flow. It many of his novels of this period: have some of the characteristics of (1965) Haiti and in Tratvis With My 
and a popular entertainer, quintes- began when he arrived at Balliol to és a Battlefield (1934), A Gun For a saint. Worship of ber memory Aunt (1968) a number of Latin 
cep sentially fish in his eccentri read history in 1922; and on coming Sale (1936) and Brighton Rock (1938). after her death leads to the perfor. American countries. parts of the 
Ott. and sense of fair play, but bis down it led him to make writing his The crowded racecourse, the beach mance of a miracle. Many readers world where Greene was becomming 
ter had matured he found most of career, after first with join- packed with clerks and typists found this ending hard to swallow, a frequent visitor. They included 
at inspiration in exotic places. He ing BAT, then a in journalism sprawled on deck-chairs at bank and Greene later acknowledged that Panama where he took an anti- 
Hees lived in Paris and Antibes and went in Nottingham and on The Timesin holiday-time, the rehearsal room of he had made a mistake in the American position and became a 
iat on frequent journeys to Africa and London. a provincial pantomime, the remote unfolding of the plot, But his identi. friend of the President, a bizarre 
est Latin America. He was someone One of Greene’s worst periods rural railway station, the steamy fication with the hero seems unden- relationship which he described in 
eels who shunned the media so as came when he was working on The tea-shop, the basement flat are iable as it does ina later, despairing Getting To Know The General (1961). 
eee : Personal publicity was concerned, Power and Glory (1940) in 1938. some of the circles of the hell his novel about a leper colony, A Burni- Nor was he content only to be 
‘4 but who was also a habitual interve- He was in desperate straits; the bewildered people inhabit. Out Case (1961). regarded as a novelist. A clutch of 
ae , Pp mer, sending reports and frequent writing was proceeding very slowly, Greene had been through a pro- An overtly Catholic theme was stage play's - the best of which are 
ia : letters to the press on a wide vari- and he was worried that novel, longed personal crisis at the time often a feature of the novels Greene The Living Room (1953), The Potting 
this ety of topics. As a novelist he inspired by a visit to Mexico, would several of these pre-war books were published after the war until his Shed (1957), The Complaisant Lover 
revealed many of the qualities of not be popular and would not pro- written. It may be traced back to death, and this was joined to his (1959) - showed him intermittently 
at the journalist, his first profession, vide much income. Greene decided his schooldays and his famous compulsive need to visit places pursuing a career us a trst. 
a and his creative powers were therefore to write simultaneously games of Russian roulette to defeat where trouble was brewing, or had His Nottingham years are echoed in 
one Matched by a keen critical faculty with the Mexican novel an enter- the onset of boredom. He seems to already brewed. Greene’s wander- The Potting Sked, which became the 
“ae shown in his Collected Essays (1969). tainment that would, he hoped, dis- have been unduly sensitive to bully- lust had first sounded before the excuse for a crue! parody by Ken- 
get” These are just some of the contra- charge his debts. He rose early and ing and teasing at Berkhamsted war. His Mexican adventure  neth Tynan. ugtats 
open dictions that spring to mind on took a reguiar benzedrine tablet for School, where his father was the resulted in a travel book, Lawless At the end of his life Greene 
mm is : hearing of the ‘oss of this greatly breakfast, and settled to producing headmaster, giving him an acute Roads (1939) as well as the novel, turned to a form which is halfway 
ame ‘ 7 man whose enriched a daily ration of 2000 words of The sense of divided loyalties. The Power and the Glory. Another between the short story and the 
i gned of fiction in ish over so Confidential Agent (1939) through- While he was at Oxford he fell in fine non-fiction book, Journey With. novel. Dr Fischer of Geneva or The 
kets, l many years. Although Greene lived out the love with Vivien Dayrell-Browning, out Maps (1936), recorded a perilous Bomb Party (1980) was the first of 
Hers t to the age of 86 and remained pro- work on his masterpiece after a Catholic convert, and his passion trek he made with his cousin Bar- these late works where Greene the 
has a ductive into old age, he never lunch It nearly killed him but, The for her led him to receive instruc- bara and a party of native bearers practical joker is at his most lethal 
ribu- 3 became a Grand Old Man. It was Confidential Agent was thus fin- tion from a Father Trollope while through the Liberian jungle. and his dislike of prosperous Swit- 
it of ' the last thing he would have wished ished in six weeks. He later won- he working on the Nottingham Jour- In the latter part of the war zerland unabated. This was fol: 
aple- 2 for himself. He shrugged off success dered if this routine had not had sal He was eventually received into Greene was in Sierra Leone work- lowed by the much more genial 
the : and fame. much to do with the break-up of his the Roman Catholic Church in Not- ing as a Secret agent with a code fable, Sionsignor Quixote (1982), In 
ding. ‘ Yet after world war two, with the marriage. tingham in 1926. Greene married book and a control in London, the which Greene recalled bibulous 
wand 3 film The Third Man (1948) captur- Read today, the novel does betray Vivien in October 1927 and in the classic situation that wasto crop up tours in Spain with his friend 
thule ‘ ing the defeated bitter corrupt mood some signs ‘of haste and fatigue in years immediately preceding the in so many post-war novels by him Father Duran, 2 Spanish priest and 
of that period in Vienna, Greene its writing, as do several of the second world war Greene was living and others. He used Sierra Leone as Professor at Madrid University. 
fol- attracted readers all over the world. early books. None the less, it holds in a small Queen Anne House on the setting in one of his most Finally, there appeared that curious 
v the He had a special appeal in France up remarkably well as a picture of Clapham Common with his wife mature books, The Heart of the Mat- amalgam of carly and late Greene, 
hy"s where Mauriac had recognised him life in Britain when the nation was and young family. When war broke _ter (1948), to present the dilemma of The Captain and The Enemy (1983). 
Pwith : as a major novelist who wrote emerging from the Depression and out he became an air-raid warden at love versus pity, and he made the In one of Greene's novels the hero 
ad y. ‘t about issues of icular impor- about to become embroiled in the a post in Gower Street. Then he was protagonist, Major Scobie, a Catho- is faced by the thought of his own 
Wy up tance to Catholics. But Greene's second world war. It reminds us  coopted into the secret service and lic. If that book won him acclaim death. He concludes sadly that he 
i re work attracted fers ev that Greene was of the same genera- sent abroad. world-wide, many American readers will have to meet his Maker “with 
a whether they were Catholics or not. tion as Orwell, Auden, MacNeice, The End of the Affair with its took offence at his portrayal of the nothing done at all". Could Greene 
fi In addition, it seemed made for the Isherwood (Greene's cousin), writer-hero William Bendix, work- main character Pyle in The Quiet have been basing this, in any sense, 
é to cinema and Hollywood producers Henry — the other — Green, all of ing on his novels while the bombs Americon (1955), a innocent abroad on his view of his own life, just as 
: of competed with each other for the them observers of the remark- fall around him, is one of the most in Indo-China, dreaming of the Shakespeare once talked of “desir: 
it a Tight to tum his novels into movies, ably inward-looking nature, the personal and most interesting of intervention of a Third Force in the ing this man's art and that man’s 
My. though the completed films were class-conscious insularity of English Greene's stories, containing not period before the war in Vietnam. scope”? If he was, he could not have 
i pre rarely to Greene's satisfaction. society in those days. Greene first only his mature thoughts on the He had a sharp nose for trouble been more wrong. 
iter, 
ee CINEMA . 
utter: 5 9 z A “! 
une krupt t 
wm .: Money can’t cure a bankrupt imagination 
aes The film industry should give the public what it wants, argues Nigel Andrews 
Shine T Sante “cradion monte. Recorded’ contrpator Riilee ‘Set, heslthy fim culbure, the money to wit merely este e breed of movie 
brew: : Bile chocn by sadistic Glvsotor of Blade . Scott fund guch films would come not makers who know need not 
iit be thresho’ pa cinema Shoal be tons profits of Seda anorectal rail help them cot Prine 
will be a -sus- a 
ats at preabols Bi having jaid out taining and stop whingeing al seco. Where is this commie a neta oaias munare 
henrh national horrors to come, your grants and subsidies. jowhere. 
wal, ie caiieas arnt tha Tidal Benen i shall appal the nation’s film fra- Why is it nowhere? Because Brit- only by a direct supply. - 
aot lay out the personal horrors to ternity now by that I think ish lucers conceal — t atween, a cre ier 
come. ° Scott and Lamont have a point. (So jacies under the pretence that aoe conse rr 3 
ay oe f good news for the Brit = ‘Satta cinoma mane pa Yet recent history as proved that ‘Pears that this can pe produce a rab- 
PG 6 ish Yet movie people and on holding out Sie beatae substantial funds can be prised bish culture are the cries 
still seem to be in a'state of shock. bowl Year after year the = itish pockets to fund -bank- of artistic snobbery: In thelr day the 
“What, no tax incentives, end oe Finewood, a with holes an ines. Twp of the last four following things = bish cul. 
CR ce ee er 
: ing mon mercy. : - 
" : and Presa the ie Coe rear after roar a told to go Dances With Wolves. There is no lywood via movie versions). Holly- 
‘ dies, the ‘movies. Now (cry the away and aenoct tanandves bankrupt native film industry in wood B-movies: (they are now 
. doomwatchers) the same ene ih ee a Sei  Sugeestion Britain, there are rere native eitcaly ae valued ie any i 
: us nothing who seems long film-makers bankro) comm: A thren 0 
term it i bably only ideas. forth directors like Don Siegel, . bape ‘ ‘ 7 
ot bas been fascinating to watch one. The ieason Stich pode one time 1 went eight rounds Francis 0 nS ae Timothy Hutton and Armand Assante in Sidney Lumet's new film ‘Q & A’ 
1 ii 1 hb t : n . Hitchcock's _ oa ; 
Bos i oe gets he and { oe eared ior Genes” we ae idea- Mecsoeniad todays Mick of ay serial conte in its day as a low corruption, scripted by Lumet from ill-focused. By the time we hit About Eve and a readiness to 
i ee udio for a BBC starved. However much money you movie tradition like the Carry Ons, shocker). And so on. a book by Judge Edwin Torres, has Florida, we are watching an embarrass guests with wilful 
radi i * Mowing e ro- lavish on a national cinema, if its the Hammer horrors or the Bonds If you give the public what it seemingly surefire ingredients. A overgrown episode of Miami Vice incontinence. 4 
i racer Dahest the British fim imagination is comatose there will (now fading or fled abroad). But the wants, the result has a surprising tough, untried pasistan 7 t oy ihe gomplete with exploding | loding yachts and Can whe get aay st Aero 
t industry. Lamont, then i end product. This lesson blem larger. The lack of tendency to survive into the next Attorney (Timothy Hutton); the dial-an-accen: nine course. is , wher 
. Demernior. of Trade, jooked on Ere bese: eae even by sage foe bal lence that has i produc, Generation as walued folk are ost cacist police jioufenant aie) voli) out of sem st a the ban hypocrisy end, _ of hygiene are 
e wim director ution os Fak Bee euson ee inn he current Number Ten is. oe of the cae what filmgoers are looking for and away” a criminal in quite the wrong for Lumet's dialogue, Chatiliez, co-scripting with story 
i and Natiovat Film School head: bby. One goggles at the failure of confidence that caused present it to them. The task itself way; and a multi-ethnic swell of ; _* c author Florence Suentis. sanae 
. Colin Young, slagged each other off irony of Mr S soliciting fresh aid the crisis in the first place. We live may not be simple, but the principle minor characters, incl Tatie Dantelie, gs. a ppart enough to castizate as well as 
i we ee of Hci cienss doetion Bord has been in the fore. identity. Caught ina cultural ciakesmeoth Latin drug baron HU) wabrench fim ctddecune comial no? 
: bed tow he youl mit had t, be font of wasting public omy an squsess between ‘America and Giving the public what it wants is Armand Assante (splendid). malice. Though slow to hit its stride The best thing in Simon Wincer’s 
cleaned Up before each showing. films with no commercial mileage » and a historical squeeze pee director Sidney Lamet As usual with Lumet, the - dear me, was that my on head Aussie Western Quigtey uoen 
n ania ges yA, Pha Om few BFladvanced et feel we matist ook in tiny cobweb- rarmon: Murder On ‘rhe Orient and eee eae Petter: briskly" by, mid-movie The titular Britich ‘actor ‘Alan Rickman. ‘What 
‘ = your conta non- oon rule. There may comers indigeno Express: show this man a crime Ui t is unknown to this Auntie (Tailla Chelton) is a frightful is an English land-baron (Rickman) 
: nee tive event Bui do eae for sul Rirectors paar pene Hence ‘ams and he will wins like @ et at man. But while the histrionics get old bat from Auxerre who strikes doing in Australia, tangling with an 
£ or Lamdnt eh owing: his like Peter Greenaway or Derek Jar- about Old Ireland like The Field or duly rocket. hotter, the story tends to get cooler. terror into relatives and paid American sharpshooter (Tom 
: eaten or Se man or Terence Davies. Old Gangsterdom Mke The Krays or His new film @ & A (18, Warner Overlong at 130 minutes, what companions. Her Selleck)? Who cares. Rickman 
: login — a weiner — sar of this country’s cultural Old London like Little Dorrit. West End) goes off like a Fifth of begins as a taut verismo yarn about butter-wouldn’t-melt manner  wittily devours his dialogue, while 
; Es sinegraminne a fature ain pater win prizes at festivals; You do not revive, let alone July rocket: there are signsofdamp a killing and cover-up turns conceals a flair for insult the scenery devours everything and 
i Se. eatin piped up See ate a ‘will never form Tenew, @ popular culture by throw- and déja vu. The plot about cop increasingly footloose and unsurpassed by Bette Davis in A/l everyone else. 
"7 : 2 condi condi Zukerman is conductor and soloist with decor and costumes by Leon Orchestra in Bartok’s Concerto 
5 Benieven, vt Dobusey (oar 261) Tenescuany. Gun Anipe Davis awith English Chamber Orchestra Bakst. Runs until April 13 (4742 for Orchestra, with Rudolf : European Cable and 
* INTERNATIONAL Phitharmonie Kammermusikeeal conducta BBCSO in first British in Programme of music By Haydn, | 5371) Buchbinder Zololst in Beetnoven’s eee ere 
eoemneae U enrat of four on rts Peinture aoR 8800) = Hiroshi Wakasugi conducts: Tokyo ” | music tomorrow, Sat and Sun (505 8190) {all ti cen 
peste Jat Philharmonic Queen Elizabeth Hall 19.45 London | Metropolitan Symphony Orchestra | Theatre des Champs-Elysees 20.30 {| Konzerthaus 19.30 Barbara Moser on ames 
pred e14 Ragtime Orchestra plays ragtime (247 7800). Sun: Zukerman and Erich Leinsdorf conducts Orchestre {| plays piano music by Mozart, MONDAY TO FRIDAY 
pebble tsk ene and jazz. Tomorrow: gypsy guitarist | the ECO play an alternative National de France in Strauss and Beethoven and Schoenberg. Eurosport 7 
‘ y : Bireli Lagrene (928 8800) programme at Avery Fisher Hall Mozart programme, with Maria Tomorrow: Hagen Quartet plays 0600-0630 International Busi- 
4 GUIDE ‘BONN (874 6770) Jozo Pires soloist in re 4 tring Cer ness report 
Piano Concerto No nittke and Verdi 
‘ : See Aen musts by ogee aoe i include Fi Metropolitan Opera 20.00 Placido TMP-Chateiet 19.00 Piano recital 9500-0530 Moneyline 
‘ Yourl Vamos with music by Elgar. This week's shows inc! loyal Ki te Pianc a 0800-0830 Moneyline 
eo SE ee eee ee eter acen | ee scaiain stueet aaerene | ml WASHINGTON 12301900 GNM Mareat Wain 
4 i : Z . h 4330-1400 Busi 
enero pik directed by Bill Atexander and James Morris. Tomorrow: and Liszt. Tomorrow: Vadim Repin, | Kennedy Center Concert Halt 20.30 || oo00-0030 World Business 
7 ERLIN (Barbican), lan McKelten as James Conlon condicts Le nozze violin. Sat: recital by Lyubov Lorin Maazel Conducts National Today - a joint FT/GNN pro- 
h MBER GENEVA Richard ill (National), Jeffery dt Figaro, with Felicity Lott, Marie Kazarnovskaya (4028 2840) Symphony Orchestra in Sibelius’ ductisn with a review of tre 
‘ Al Grand Thea! 00 Jeffrey Tate Bernard Is Unwell, a comedy by McLaughlin and Samuel Ramey. Salle Pleyet 20.30 Pierre Boulez Fifth Symphony, with Viktoria day's major business stories 
DANCE wa Wit ‘ i ‘ Ned Sat: | Puritan! (362 6000) conducts Orchestre de Paris in Mullova soloist in Vieuxtemps’ 2300-2330 World Business 
7 Komische Oper 19.00 Romeo and conducts Kurt Wilhelm’s production { Keith Waterhouse directed by — ie Andra | Viole Gecote ee a 
: duliet chore graphed by Tom Of Intermezzo, with inga cen een ane starring Soccer THEATRE Schit ponte gece Ghausson’s Poeme, also tomorrow, osoe 5i80 Moneyline 
¢ Schilling, music by Prokofiev. | ne eee S ees cdi Ragas ney gay This week's shows Include the PtianoConcerta, also tomorrow Sat and next Tues. Sun: Emmanuel Superchanne! 2 
; eo nen cr otaasion oes — about the collapse of aneastem | musical Miss Saigon, Nicholas (4563 0796). Sak Viadimir Krivine conducts Orchestre 0700-0830 Financial Times 
' production ot Gluatino with cast a ational). Phone r’s acclaimed London West | Fedosseyev conducts Orchestre National de Lyon (467 4600} Business Report 
; ied by Jochen Kowalski and ONDON Bloo government (ie aa Ed production with cast led by National de I'lle de France in A five minute business briet- 
ft Dagmar dchellenberde’, 2 60) poo ccenn sess shuse Comecien ronan Pryce and tsa Salonga Beethoven and Tchaikovsky Kennedy Center Opera House 20.00 Hea eroaacael: inte times 
r boheme. Sun: Figaro (2232 oS) og | Covent Garden 19.30 Carta Rize! _| 0836 490961 Thrillerg 0896 40962 | (Broadway Theater). The Maids, | programme (4561 0630) Dance Theatre of Harlem, also, || Batanen O70 and 0000 
4 Staatsoper nducts Hl barbiere di Siviglia an | all-male production of Jean Genet's : ey Set Ss 0830 (Thurs only) Financial 
@ © Spartacus choreographed by bee including Francois Le modem classic about two sisters Opera Bastille 20.30 Recital of i rs only) Financia 
y Laszlo Seregi, music by with a cast including ind . m@ MADRID who try to escape their lowly Mozart arias and songs by Imes Business Weekly 
os Khachaturian, Tomorrow: Yevgeny | Floux, Gregory vurisich and Auditorio Nacional de Musica 19.30 | position in life through a deadly mezzo-soprano Martine Mahe in @ ZURICH SATURDAY 
; “Goeait: Sat Melee ge Zootertican, Set ‘Tarkovsky 7 Schubert quintets. Tomorrow and game of make-believe (House of the Auditorium (4001 1618) Opernhaus 19.30 Ferdinand Leitner CNN ‘Gansving 
: Pees tiaras Giueepei. _| produotion of Boris Godunov (240 | Sat at 19.30, and Sun at 11.90: Yuri | Gandies), Mule Bone, tongelost Pescara fede Del 0900-0880 World Business 
1 Sinopoli conducts Cteilo with 1066) Temirkanov conduc: Sea Haren F Feng ee naciaty ene about gw VIENNA proc menon. a organ ne 9 La Today - a joint FTICNN pre. 
t ‘Viadimir Atiantov in title role and bas bpcgor Jerzy. mrmink Pavone Ore 7 00 Barrymore) and Candida, G B Staatsoper 18.00 Peter Schneider and Lyubov Kazarnovskaya as duction 
cy Julia Varady as Desdemona. | conducts Jonathan Milfer’s | Programme (S37 0100} Shaw's play about 2 suburban conducts Die Zauberflote, with Tatiana, also Sun. Tomorrow: La ao aa Maneater. 
Tomorrow: Der fiegende Hollander || Povey coleman Wright in ttle role, |™acr,. | London matron who must choose | Sylvia McNair as Paina. Syiphida. Sat: Berghaus production || The wea, VON? Pusiness 
® with Jose vant Dam. sun ono diese eager aa Downe Anna end’ =| & MEOLAN between her husband and an Tomorrow: Eva Marton sings of Elektra {251 0909) Staten Your: Money 
ectormanice of. Puram 91). Tosca, Sat Cav and Pag. Sun: 
£ 5 Margaret Marshall 2s Donna ann = soe ae pane _ Ticleiron can oil eormers ; Lohengrin with Rene Kollo and Tonhalie 20.15 Marc Andreae SUNDAY 
¥ 20.00 Claus Peter | also Sat. Tomorrow: Salome ( | Puggelli’s production of Adriana —_| inquiries and sells tickets Gwyneth Jones (51444 2960) conducts Tonhalle Orchestra in Siperem el ee 
s Flor conducts Berlin Symphony] S161) stall 19.30 Lecouvreur, also Sat and Sun. : Bruckner’s Third Symphony, with 
Orchestra in Mozart's Jupiter Roye tilt 42 (7200 3744) Volksoper 19.00 Bruno Weil Dinorah Varsi soloist in 
4 Symphony and Beothoven's Fifth, —_| Christopher Adey conducts Buns el Mey 2 m@ PARIS conducts Le nozze di Figaro, sung =| Beethoven's First Piano Concerto orio.crde Mon 7 
. plus Martinu's Oboe Concerto with | National Youth Orchestra of Great | —_———"esum=ssemmmmmes | in German. Tomorrow: Wiener Blut. | (201 1580). Sun: Cyprien Katsaris 1540-1610 Your Money 
4 $ Aldona Kosel. Repeated tomorrow Britain in John Adams’ gm NEW YORE Palais Garnler 19.30 Opera Ballet Sun: Die Zauberflote (51444 3318) plays Mendelssohn's Second Piano 1300-1840 Moneywaek 
» and Sat. Sun at 16.00: Alun Francs | Seing Nomarrow: Ramie conducts | MUSIC In Niinska/Niinaky programme, | | Mustiverein 19:20 Charies Dutot | Concerto wth Zurich Chamber 0040-0170 Inside Bueiness 
; humann pring. : inchas ing L' ¥ ducts Vi mphor rehestra 1 
a Suavinsi. mpeg Rateel the CBSO, Sat Kurt Masur Carnegie Hall 20.00 Pi Including L’Apres-Midi d'un Faune conducts Vienna Symphony 
1" 











police action. 
It implicitly accepted the 
i of heavy loss of life, 
Particularly on the Iraqi side, 
but also among coalition 


forces. The eventual ease of 
victory should not ise the 


Iraqi forces in order to 

an even bigger slaughter 
underlines the moral, political 
and military dilemmas inher- 
ent in such an action. 


office appeared then t 

repugnant. The allies had 
achieved their stated and 
agreed objectives. Much of 
western opinion to 





in gas 


GAS POLICY in Britain is in a 
mess. Five years of privatisa- 
tion have left British Gas with 
almost as much market power 
as it had at its flotation in 1986. 


hes 
with British Gas. Regulators 
are bound to be poor substi- 
tutes for competition, yet 
Ofgas is the only protection 
avai to most customers of 
British Gas. 

Meanwhile, the Department 
of Energy oscillates between 
Gentine the gas munsvet to Cou 
oj gas ) Col 

deeply 
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the high-handed attitude which 
Bates Gas continues 2 dis- 


play. The latest group to feel 
aggrieved is the clutch of a 
. dent power producers iy- 
‘ Pig to flesh out another part of 


faced with quecnight oe ee 
increases 0! ber 

power station supplied by 
British - any of these pro- 
jects now face collapse. 


its Gas t ; any sO 
berment of a comp: 
recently floated on a quite dif- 
recently cons would rightly 
provoke a outcry. 
Other waya have to be found 
to inject extra competition into 
the market. A Manopolles and 
Commission investiga- 
tion a pet mae open the 
i signe! 
Hore iisl market. But so far 
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dam Hussein in no doubt that 
they will be rigorously 
enforced and even 

While that is no immediate 
consolation for 








Fighting 
talk 


@ Old generals never die, they 
Just fade away into obscurity 
— unless, that is, they happen 
to be Argentine General 
Leopoldo 


He has just broken cover to 
offer his first reminiscence 
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ically to a public statement during 
ee Vovergment that it will 
not oppose increased gas no died 
imports from Norway. Hitherto s 
the Energy Department has a = pardoned by 
that imports would 4 ; ast | 
i exploitation for his role.in Argentina’s 
Se a eee ee ances Br campaign — had 
wi been 
revenue and the trade bal ] quiet. The only public 
ance But given the huge | attention he attracted was 
‘power » | centred on the passing-away 
the — of « ingal action Galtier, 
ment is weak and tax argu- 
nent weaker. Having created a Angelo. of Cordoba 
sector utility, | province and Radical Party 
government policy should be | presidential candidate in the 
directed uivocally at back: 1989 e! . 
the a search 
Fe more com) . More- | called Galt 
over, UE. for an open 
gas market in cannot 
Honist stance is adopted at 
heen tougher solutions will 
be if competition still 
does not develop in the indus- 


‘won pisudits, iis for tackling the 


and eventual | US banking industry’s problems 
for across a broad front rather than piece- 
i cal 
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banks, has to be recapitalised. Mr Wil- 
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Although the big are 
enthusiastic about refinancing 
Bank Insurance Fund because 
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week. 
Safety first Tony Faint, 48-year-old 
WA colleague, a devotee of the at the 
pe ae = istration, has spent the past 3 
ioeiaing urage, he setting Te gues Ate 
co 's 

asked the a why he had BERD. He hag also 

written N it beat 


after all were 
: 2 low 





4. The Bank insurance Fund must be recapitaiised 
to strengthen the authorities’ abili 

ing institutions. The Fund to be financed by the 
banking industry. 
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Some raise the spectre 

of large banks shifting 
lending decisions from 

a bank manager on Main 
Street to a computer in 

a Manhattan skyscraper 
EE, 


Main Street to 2 computer in a Man- 
hattan skyscraper. Mr Watt of the 
Gppoeed to inter-state ‘oankin 
opposed to inter-state ig 
such, but he wants it done by 
subsidiaries under local contro! rather 
branches. 
banking pr i 
were attributable to corporations 


domiciled elsewhere. Delaware has 
estimated this at $70m a year. 
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= The planned reform of the US banking 
system is likely to be piecemeal rather than 
on a broad front, says David Lascelles 


Last chance for a 


sweeping overhaul 
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is still cumbersome. Groups such as 
J.P. Morgan, one of the few banks to 


industrial com be 
mitted to own bank compa. 
nies. Mr Brady sees it 23:8 way lor 
new capital to enter the busi. 
ness. But his bas 
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. The Tressury esthnates its 
plan could save the US banking indus- 
try $10bn a year on nationwide 


branching , & big figure in 
context af the $16ba of profits which 


"i 
au 
i 
tel i 


Z 
E 
E 
E 
SEaa 


esnips 
BEEBE 
i 
fae 
1 [ 


le cis : 
Reset berate 
een 
He i nies 
a ae 


TE aga eas 
elite 
Hed 
He 
Hie 
spaarel 


ii 
Hy 
‘ 
ts 


E 





CU 
O LAURENCE OLIVIER AWARDS 


MUSICAL REVIVA 






a) 


ec 
LOF TH 







eae 






aa 


] can 
DIRECTOR OF THE YEAR OF A MUSICAL 





SUPPORTING ROLE OF THE YEAR 
IN A MUSICAL 


URC ae oe 
Te Pea 


era cei ae ea: 











SCAR HAMMERSTEIN I'S 


OW BOAT 


a) DUT 


LONDON PALLADIUM 


me) 
—- 


a srats ways PaUaTaL 


SEASON EXTENDED TO 18 MAY 


BOX OFFICE: 0713-437 7373 
Mon to Sat Eves at 7.30 Wed & Sot Mots ot 2.30 


reales 
axe 


BRer By: 


eas 





é 

































tthe toed to 
ny SMPurate, 

Ltt Always 
ree S8Ys an 


On Js that if 
braved capa. 
ary Petty, 
tal anyway: 
Tm must 
anking tran. 
ates thar its 
dking indus. 
Agtlunwide & 
Mure in the 
tofits Which 


‘his pli 
ihitdetes fee 
en 
ith the ‘Fea 
The FDIC 
the reguin- 
® Treasury 
cal realign. 
ant powor 
ad the pub. 
Greenspan, 
ited with 


‘ay be ster. 
sought to 

it, 
beless sue 
dscussion 
it wants 
aver Watch 
turtier in 
whied i. 


se Pomoval 
ot harriers 
INCUY Pay 
wticy, and 
at States's 
Miational 
wy, Natu 
 Wetatlon, 
ztresy; 


i. 
resting’ 
Hw BE 

theough 
ae evision 
an thitup 
wares Ue 
+ vet the 
Pe Said 


















‘afely cen..an 


Hct ag that ‘om..the 
werpoo! " monetarist 
: in their letter 


economists, ‘to 
‘The Times, published on Feb- 
‘rusty 13. This warned about “a 
‘depression which would get 
, Of control” without a 

. and generate 


R proenvication have 
Me 80 falsified 

















ECONOMIC VIEWPOINT 


Saving monetarism 


I received a many-paged 
ferort indicating the “targets” 


to-be achieved for each type of 


job. Each year, were to 


these v 
be monitored in detail until would arise 
Social services always tional 


loys large numbers of 
Somer i agingoerteres 
of women in the 


would have exceeded 80 per 


fovember this year. It is not 
for me, nor for i 
announce now the result of 
‘ou 
might, however, go so far as to 
assume that Bro} 
will be 
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“from monetarists 


By Samuel Brittan 





: Profeasor Geoffrey rising at 3 cent anni 
Wood — even on aa slightly higher than the official 
“earlier on. of i 
Bat, although Wood had even though unemployment 

he will still be. rising 
. influence, of ae output 

: lo 

The fuss about is believed to favour a late elec. 
monetary overkill tion. Meanwhile the of 

a > expecting to 
was due to.a Hrices is, at 4 per cent, the low. 

-“teenage- vey began in 1975. 
projection Confidence in the domestic 

a target type of monetarism will 

3 not be increased by the third 
and that ihe UK was tary Polise Group Guodelien 

yd amnounce was roup 

. would carry no credibil- Committee lished 

you can say ther again. the “Insticuee rblished By David Hume (1711-78): the greatest of all the monetarista 

Some six of the group's nine which was used as is too important to be left to 

meni have suggestions for a target when Britain last monetarists. Too many 

monetary targets for the year a fixed exchange rate, but [o-Saxon monetarists not 

age points. — ahead. Two of them argue which the Bank of in 

cuts on the day the letter was mainly or exclusively in terms longer publishes. one country” (as Stalin 

published. (Indeed the Bank.of of an MO (cash with the public The last thing I want todois espoused “socialism in one 

- Engiand does not consider that plus bankers’ deposits at the to crow at the disarray of the country”) but insist in the face 

’ .base rates could have been Bank of England) target of 0 monetarists. Those of us who of history that it is the only 

reduced any faster outside the “per cent to 3 per cent. This is support the ERM will have form. refuse to see that a 

.- ERM because of the need to indeed a shade more severe some explaining of our own to choice a mone- 

_ Taake sure that inflation was than the government’s own do, if Germany a tary rale and an indirect 
.". well and truly subsiding; and target. The fuss about mone- period of inflationary strain rate on 

the Treasury the ERM -tary overkill in the Liverpool and the D-Mark continues to cumstances of time and place. 

have been only a slight drag letter seems to have been due the pressures of That greatest of all monetar- 

the winter). to a teenage-type projection of tion. Such strains can the 18th-cen' 

But these ve a shortlived in the be resisted by - philosopher, David Hume, 
accomipanied neither by UK three months to last December. allowing their interest dif- a famous pi 
: from nora ~ A third member insists on Germany to Of the Balance of Trade, that if 
down’ ster- . targets for the broadiy-based erode, and if necessary to go the amount of gold in a com- 

risen ing . y can even 
ERM and has a target for M2 (a broadiy- against the D-Mark. These but would mainly contribute to 

increase in Ge based aggregate which ts will suffice so long a higher level of world prices 
(indeed ‘Sir Alan ‘Walters deposi AGG profs a tar temporary as if surely wil be. guid fp ine neighbours. 
lee an nS . a , BS 
nal kt hat the: [ Reece interesting Just is tos tigate ot oan aanery se 
a Spencer an as war 
be a force for'too low plea for Domestic Credit be left to generals, monetarism sven “during the ee 
_ EC must face US electronics challenge House bling 
bution costs, low facilities standards are ied, with dif- on itm groun 
costs and access. to low cost ing degrees of opepness to From Mr Duncan Davidson. 
, labour in Mexico and else- real competition and acontinn- ‘Sir, The almost invariably 
‘where, enables the US ‘to ing tendency to “gold-plated” astute pen of Lex seems to 
achieve very low manufactur. specifications. Such specifica- have misinterpreted the 
ing costs. This is reinforced by tions are expensive to meet supporting the four recent 
the US cultural emphasis on and, in the event, are ulti- rights issues by UK house- 
quantity manufacture of mini- mately often abandoned in builders 5 
imum cost designs, rather favour of low-cost US imports. All four companies. already 
the European tendency to The European electronics had strong balance sheets, by 
ize technical i needs 2 much better no means in need of any 
at expense of integre market, a repair, 
roa anaeme gold-plated irements £0 of ek ing lustry, 
- “ ” requirement z 
In many instances the tech- cost-effective designs, and only a smell proportion of 
nology has been commerci- low-cost components (instead it comes directly from “rich 
alised first in the US.because of the situation where " — the source of the 
the US is a large, receptive tariffs on components are land is in any event irrele' 
market. This not only gives US - 


porary encourageme! 
on the public being taken 
unawares. on a thor- 


licy be 
monetary policy can never 
80 tight as to cause depression, 
so long as it is predictable and 
expected: and the only harm 
from too severe a policy 

be an rapid fall 








a . 
A about environmental 


problems has swept 
countries in the 


laying down regula- 
ane SE a 
obey, is_in out 0! 
favour. ‘Environments policy- 
makers are switching their 
allegiance to: market-based 


argu- 
ment has become almost com- 
monplace owes much to the 
efforts of David Pearce, prafes- 
College London. Together with 
a group of energetic . 
Prof Pearce has produced a 
stream of books explaining the 
role of economic analysis in 
environmental 


The high point of their 
efforts so far has been Blue- 
print for a Green Economy, 
one of the more surprising 
best-sellers of 1989. A lucid, yet 
Yigorous exposition of environ- 
mental economics, Blueprint 
caught a mood. Not only was 
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BOOK REVIEW 


Few answers to 
green questions 


WORLD ECONOMY 
Edited by David Pearce 


Earthsc Publications £7.95 





mand-and-contro! approach. 
The agreement to phase out 
ozone-czstroying chlorofluoro- 

‘bons the 


Similarly, the recent drop in 
world ivory prices resulted 
from on ivory trade 

1989 against the 


of essays 

five colleagues, is being 
launched into this slightly 
choppy sea. Blueprint 2, Green- 
ing the World Economy, is 
intended to do for global envi- 


ronmental analysis what the 
original book did for the UK. 
The sequel addresses the 
problems - 


Blueprint 2 has all the vir- 
tues of its predecessor. It is 
admirably clear-] io an 
area where muddle is often 

The book is 
forceful in dismissing the 
attacks from head-in-the-sand 
euvizonmentalists on the 


Adopting an eco- 
nomic approach to the environ- 
ment {s not the same as 





by identifying benefits tradi- 
tionally unvalued, such as the 
role of tropical forests in slow- 
ing down global warming, 
environmental economics can 


deliver an even stronger case 
for conservation. 2 

The framework adopted is 
described, rai clumsily, as 
“modified cost-benefit analy- 
sis”, First, the interests of 
future generations are taken 
into account through the 
axiom that each generation 
should hand on to the next the 
same quantity of capital (both 
manmade and natural) as it 
inherited: this is the opera- 
tional heart of the notion of 
sustainable development. Sec- 
ond, a value is given to goods 
which are not traded, such as 
the Orne layer or the survival 


‘preservai 
bell-for-leather economic devel- 
opment. As a framework, it is 
admirably reasonable and con- 
vincingly 

But Blueprint 2 is ultimately 
disappointing because it gener- 
ally fails to progress much 
beyond conceptual ground- 
clearing. an excellent 
introduction to the most press- 
ing environmental issues, too 
many of the essays leave the 
reader asking the question: 
and so? What does the analysis 
imply in practice for a country 
or a company contemplating 
decisions which involve con- 
ticts between environmental 


economic goals? 

The difficulty lies not in the 
analytical tools deployed by 
the authors, but in the practi- 
cal problem of valuing the 
environment. Some of the 
Blueprint 2 studies skirt the 
problem by avoiding quantita- 
tive and detailed pol- 
iption; others quote 

i that 
cimost any conclusion is possi- 

If there is to be a Blueprint 
8, it would need to offer clearly 
costed solutions to precise 

lems facing world 


govern- 
ments. Otherwise, market- 
solutions could continue 


tions are 
in practice. 


David Thomas 
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thot you personally choose from 
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ol} that business offer those eorly starts and 
expensive overseas trips? These need only be 
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7000 you can talk about anything 
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Crypto Division 


to anyone who, like you, uses this 
indispensable “Business telephone’. 
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REPRESSION OF THE KURDS 


France urges UN to condemn Iraqi action 


By lan Davidson in Paris, Robert Mauthner in London, and Michaet Littlejohns at the United Nations 


FRANCE yesterday called on 


the UN to condemn Jragi ‘ 


Tepression of the Kurdish pop- 
ulation fleeing the onslaught of 
the advancing President Sad- 
dam Hussein's army in north- 


ern. Iraq. 
Paris despatched a govern- 
ment minister to the embattled 


nian borders threatened, 
according to ¢ officials, 
with genocide. 

The move came as the Bagh- 
dad government announced 
that it had pat down the insur- 


resolution of a permanent 

ceasefire in the Gulf War, the 

withdrawal of allied troops 

from its territory and a ban on 

Traq’s weapons of mass 
ction, 

The resolution is the most 
complicated and ambitious 
attempt ever undertaken by 
the UN to settle a war and pux- 
ish an aggressor state. 

It does not, however, address 


sein to end the suppression. 
Mr Thomas Pickering, the 

US delegate, said intensive 

consultations on this 


it would hold up debate on the 


Turkish army tries to stem the human 





ceasefire resolution in order to 
get such assurances. 

French President Francois 
Mitterrand told the French 
cabinet that “the political and 
moral authority of the UN 
would be gravely affected” if it 
failed to act to protect the 
Kurds. 


An Iraqi opposition spokes- 


copters are bombing roads 
leading to Syria, and 
Tran, which are with 


clogged 
hundreds of thousands of 
Iraqis fleeing on foot from the 
savagery of the regime,” 
“A whole population is being 
annihilated, thousands have 


had been recaptared. Mean- 
while, President Saddam’s 


Iraqi government moved to 
crush the K spontaneous 
ising three weeks ago. 

Mr Mehmet Yazar, the 
defence minister, warned yes- 
terday that 250,000 people 
were waiting to cross. To date, 
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been been killed and dis- 
.” he added. 


placed, : 

The United Nations High 
Commissioner for Refugees 
(UNHCR) warned the threat of 
genocide was looming in north- 
ern Iraq, where hundreds of 
thousands of Kurds are fleeing 
Baghdad's troops. Commis- 
sioner Sadako Ogata said she 


town in Kurdish rebel hands. 
Sulaimaniya is situated near 
the Iranian border and some 


about 10,000 have crossed, of 
which 4,000 have arrived in 


the pent four deve. 

The interior ministry 
announced that two new 
camps had been set up at 
Cukurca and Silvan, while the 
Turkish Red Crescent and 


to bring tents and other provi- 
sions to the border area. 

Turkey mas | protested a 
“very strong language le 
fragt snibassacer to Turkey. 

Tuesday, following a meet- 
ing of Tarkey’s national secu- 
rity council, Mr Yildirim 
Akbulut, prime minister, 
called on the United Nations 
Security Council to condemn 
Iraq’s attacks on the Kurds. 
He urged the UN to co-ordinate 
an internatioval effort to 
resolve their plight. 

Mr Sungar, however, said 
the refugee crisis was “not 
only Turkey’s problem. A 
global solution must be 


The head of Turkey's parlia- 


ment troops last week. 

In Paris, meanwhile, Mr 
Roland Dumas, the For- 
eign Minister, told i 


ernment was sending to the 
Kurdish was 
Dr Kouchner, junior 
minister for humanitarian 


ner to enter Iraq to arrange 
supplies of medicaments, food 


mentary commission on 


the Iraqi Kurdish opposition 
group, to Ankara for talks. 
President Ozal said this 





and clothing for the Kurds, the 
mission would take place even 
if it was not authorised by 


Baghdad. 
The 12 


Council. 
Thatcher appeal 


list of ‘agents’, Page 4 
tide 
limitation to its signa- 
praphic! the United Nations 


convention, Turkey only 


The ONHCE this week 
the of addi 


F 
5 


refugees 
mountains, where severe 
weather conditions prevents 
the use of tents. 


relief agencies dealing with 
Kurtish refugees. 


One western official said 
there was now an urgent need 
for donors to make available 
earlier pledges of assistance, 


warning was about to 
be overw! by the swarm 
of refugees now streaming 


towards its southern border. 





Waigel attacks Treuhand image | UK warns China over 


as favourite emerges for chief | Hong Kong airport 


By Lesjte Collit in Berlin, David Goodhart in Bonn and Andrew Baxter in London 


MRS BIRGIT Breuel, deputy 
president of the Treuhand, 
emerged yesterday as the 
favourite to replace the mur- 
dered Mr Detlev Rohwedder as 
head of the controversial 
agency privatising east Ger- 

The final decision, which 
will be taken after consultation 
with Chancellor Helmut Kohl 
and the Finance Ministry in 
Bonn, will be announced next 
week. There is strong pressure 
for an internal candidate 
because there have 
been several changes in the 
structure and leadership of the 
Treuhand in the past few 
months. 

Mrs Breuel, a member of Mr 
Kobhl’s Christian Democratic 
Party, is a former finance min- 
Ent hrey 

wer . 

The German president, Mr 

Richard von Weizsdcker, 


enol A 





Waigel: image change call 
countered that until very 
recently the accent set by the 
Finance Ministry, which con- 
trols the Trenhand, had been 
exclusively on privatisation 
rather than on restructuring 
the majority of compen nat 
ready for priva' ion. 

ve ic of the Finance 
Ministry and the Treahand has 
changed, over the past few 
weeks, to concentrate more on 
cturing and co-operating 

with the east German state 
its in keeping alive 

all but the most hopeless com- 


However, one senior official panies. 
WORLDWIDE WEATHER 


el wie: comes Fo [feo CoM w|wemied ¢ 2 [Meds Ff Glisten 8 1 Glee oF ots 8 8 [Tenet a2 

nee ao] Bees $US F Palneme 8 § Wale oC Gallen §« «6 5 iNew «6S 1 loom 8 §  Sigmfocess 6 al toqe Sue 
Amseccm «6S (1) | Bombay F 31 BB} Chicago S 3 F} hrectur F & 63) Jokers R 2 50] Mejores S 1 G8] Mosca c § &/One F 8 a] Secu! § BD 3) Too $22 
from” & 14 St[ Borde §«6C 2 S4[Cologea = 2 A Gonmea S73 Jorvey $1 glue =F Dimon 6 Co S| Par fF celaeem faa $22 
from [podem «=F 0 Sal Copectacen Fc St|Gurmar F106 | Johannestoy SM 75| Mata 5 5 Blur =F 2 MPa Fue 2s EES 
Benghk oF % Stiiumcs F 8 28) Coy © BSlGews oR 7 Sim £-S niueer F Balms 86 ft Bl rere Et alemon f a alge ' 33 
Barceons 8 St Eaten 2 alam fF on [hokey F Milo  F 2 ci|Menorne C ot e8/NewDun S31 mil Prods F galmeer cc Bnlee fF BS 
Gotet FD 4a Caro 5 Alamo: 5 7 Glmaiae 3 13 Ml LAr S It kl MeeGy F 2 alse Yoh 6S 6 Si Roeser 3) 98/ Tauer S Given 5 3 
Sete «8 Solcape tom 68 28 legos «Ff Mlinemens «FF Eterm AE Gl leone S 2 welt 5 ulfome FW Glttate «=F om Fl durch Fo Ss 
‘Tamperntures at midaxy yeeciey C-Giouty Dr-Drizsie F-Fa fg-Fog H-HaB A-Faie S-Sunmy Si-Stect Sn-Snow T-Thunier 


ee 


It now seems likely that the 
Finance Ministry will have to 
raise the Treuhand’s DM25bu 
Samet ete 

a in 
the currently unsellable com- 


GEC Alsthom, the 
Angio-French engineering 
group, announced its 


yesterday 

first acquisitions in east Ger- 
many with the purchase of 
Kesselbau Zeitz and Kesselbau 
Neumark from the Treuhand. 
The two concerns, which 
employ 380 people, rehabilitate 
and manufacture steam gener- 
ators. 

Two other privatisations 
were anno’ Unilever said 
it was taking over an oil and 
margarine in Mr Roh- 
wedder’s birthplace of Gotha. 
And printing machine pro- 
ducer Kénig & Bauer con- 
firmed it was buying 75 per 
cent of east ‘s 3 
tionally renowned Planeta 
Printing group in return for 2 


By John Eliioitt in Peking 


international airport 
shelved unless Peking 
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Back to watching 
Wall Street 


To the extent that yesterday's 
record-breaking close on the 
FT-SE was due to Wall Street, 
there is room for slight unease. 
Previously, Wall Street had 








much to Tuesday's figure of 
gawth in per Germaen moog 
grat in 

supply. Guessing the policy 
response to events in east Ger- 
many is made no easier by 


Monday’s assassination 

head of the Treuhand. But 
even if German rates go up 
eventually, the US influence on 
the UK markets might, with 
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Sun Alliance 


‘Share price relative to the 


50 968 6 87 88 89 90 
Source | 

formed Sainsbury's by 10 per 

cent and Argyll’s by more than 

2 per cent, topping the market 


food 
rated for their traditional 
defensive virtues ba ani crite: 
ria more in keeping wi 

risks inherent in 
their dash for growth, it 
becomes 3 matter of judgement 
which offers the best value. 
Switching from Sainsbury to 
Tesco or Argyll was last year’s 
smart play. This time, the 
move is much harder to call. 


WTA 
The 7 per cent jump in Wig- 
ey Tenpe Appleton’s ahare 
y represents a 
Rirthes in the UK mar: 
ket’s education about the Euro- 
pean paper industry. The 9 per 
cent drop in WTA's pre-tax 
profit last year is largely irrele- 
promiay of cot savings in the 

sar in 

merger with the French group 


Arjomari. 

Cross-border deals of this 
kind are tricky to assess, turn- 
ing as they do on the creation 
of a new managerial culture, 
The market hes eventually 
warmed to the Angio-American 

between 


drug merger Beecham 
SmithKline, Nearer ta 
home, it might well have 
doubts about the Anglo-French 
kaging merger CMB, which 


Boccuse the programe for 
use mi 
cost sa stretehes over the 


next five years. Having pro- 
duced virtually unchanged 
ye merged 


This kind of steady and 
unexciting earnings perfor- 
mance is in sharp contrast to 


£10,150,000 


Management Buy-Out 


of the business of RKF Leisure 
which will trade as Pleasureworld Limited 


SAARS > 
rT  . 


RA? 
Equity Investors 


Legal & General Ventures Limited (Leader) 


3i Group plc 


Senior Lender 
Bank of Scotland 


rgh& 


Lead Investor and Deal Arranger 
Legal & General Ventures Limited 


& member of IMRO 











of 


the payer industry as a whole, 
Ca eye poe 
an 'y pa r 

made for a cyclical collapse in 
profits last year and will allow 
a correspondingly sharper 
recovery when the cycle turns 


"Fon the face of it, WA's, 
shares look correspondingly 


thou 2 
en th the ftdea that the 


nuerger process might turn out 
more profitable than is yet 
foreseen. 


Sun Alliance 

Sun Alliance must be the 
envy of its UK competitors. 
The worst year for composite 
insurers in Hving memory 
wrought hurricanelike bavec 
on most composite balance 
sheets, yet left Sun’s notorious 
financial strength largely 
unimpaired. . 

4.9 per cent solvency ratio - 
up from 80 per cent since the 
end of December - not only 
dhat erultes and property ‘il 
provide the best investment 
returns in the long run. It also 
means Sun will be under less 
pressure than its rivais to 
abandon market share fn pur: 
sult of harder _prenalum rates 
in coming months, 

The real question, though, fs. 
whether Sun Allisnce should 


past, The fact that there bas 
pool ea il-fated dash at 
estate agents, 
or New Zealand banking 
accounts for much of the 
mium rating. On the other 
band, it would be a pity if the 
turns aut to be too 
gent y to shirk the chal- 
lenge which must eventual) 
be addressed close to home, U! 


sized acre by Buro| a 
insurers an 
é 2. weakness which 


will become increasingly 
market. 
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CREATING THE WORLD’S 
MOST EXPENSIVE CLOTHS 


LANGHOLM SCOTLAND DGI3 OBN 
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‘Laldtaw, the Canadian 

; waste management - 

. Company, has allaged in 
‘a New York court that 
Michael! Ashcroft, ‘chair- 
tan of ADT (left), used 

* inside Information to sell 
a5 per cent stake in 
BAA, the former British’ 
Airports Authority, 
announcing the move ° 
oniy hours before ADT 


never comments on whether an investi- 
gation has taken ‘place. Page. at 


a: ‘Sales, ‘of gold by the Soviet Union, the world’s 
gold producer, could rise by up 
te one-third and earn it another $1bn this year. 
’.-} Fis startling forecast, by two leading builion 
— , also , however, that eco- 
¢ chaos in the USSR will not resutt tn vast 
quantities of gotd bullion being sold in the 
‘ West. Kenneth Gooding examines the pressure 
tha: Soviets are experiencing and the likely 
impact-their sales will have on the Interna- 
. Yonal bullion Inareel- Fee 8 : 


















Wiggins Teapé Appleton, 
the paper group, yester- 
. day reported its first set 
‘of annual results as an 
Independent public com- 
. WTA recorded a 9 
per cent fall in taxable 
‘profits from £173.5m . 
-($307m) to £158.2m In. 
1990 and_sales.were vir- 


tually unchanged at 
t y £1.51bn. Earnings per share fell slightly to 
20.8p but the company announced a final div- 
ee ee ee 
| Page2o e _ 






Portuguese ai agriculture suffers from:such 
chronic Inefficiency that it is s dependent on 
imports for more halt its food. Now, haw- 
ever, French entrepeneur Mr Thierry Roussel 
haa det out to prove that Parka prose farmers: 
can compete prosper. el ro 
fs establishing what Ke claims will be = 
gardening producer. Patri 
| oon eaeines the growing, prospects fo rv. 
— oo in Lee: ae Page 28 - ; 







New louse on Sfe. . 
’ it wes @ day to remem- 
ber in Buenos Aires. On 
| Thureday March 27, 
crowds gathered outside 
the windows of broker- 





Then ft happened. Turn- 
over hit a record $30.5m, 
the exchange’s Merval 
. Index climbed 23 per 
cent, while the dollar-ad- 
_Justed index gained 28 


uanaseve 
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Dutch insurarice group, has 
reported a 14.1 per cent rise in 
1990 ope! 


- cent Tnorease'in its aividena, 
. reflecting strong performances in 
its two main markets, the 
Netherlands 


and the US. 
Operating profit, a concept 
which troduced. for 


at Fl 749m compared with Fl 
741m, reflecting a 40 per cent 


decline in capital gains because 
of the weakness of financial mar- 
kets last year, - 
Under the new account 


property transactions 
included in the profit-and-loss 
account rather than being 


it bad not been for foreign 
movements. 

_ Aegon said it had a strong year 

cau Hine Es caraings and 


its were more 


moderate. This was partly 


because of claims in Bel- 
gium and the UK after severe 
winter storms in early 1990 and 
partly because of investments 
needed in markets like Spain and 
Greece. 

Aegon dB. the first Dutch 
insurer to pt account 
ciples which are roughty oughly Sintiar 
to the US Generally Accepted 
Accounting Principles (GAAP). 

It made the move to make its 
figures more easily comparable 
with those of international insur- 
ers, particularly in the US and 
the UK. 


Dutch insurers have long com- 


= Buoyant Aegon raises dividend 23% 


_ By Ronald van de Krof in Amsterdam 
’ AEGON, the second largest 


plained that their share prices 
are too low because existing 
accounting methods understate 
their true financial strength. 
One of the main differences 
between the two methods is that 
the costs of acquiring life insur- 
ance contracts are amortised 
over the life of the contract, and 
not simply in the years when 
expenses are actually incurred. — 
The immediate effect of this is 
to boost profits and shareholders” 
gauity. Aegon’s equity stood at Fl 
bn in 1990 um the new sys- 


Amev, the third-biggest 
insurer, will also adopt the GAAP 
method when its 1990 figures are 
published on April 25. Nationale- 
Nederlanden, the market leader 
which will release its figures on 
April 11, will retain its existing 
accounting principles for the 1990 
accounts but may switch later. 

Like their counterparts in the 
UK, Dutch insurers are debating 
whether to begin publishing indi- 
cations of cembedded value”, 
which represent shareholders’ 
interest in future profit flows 
from an insurer’s existing policy 
portfolio. 





US groups prune debt with equity swap 


More companies are turning to refinancing as a cure for ‘leverage’ disease, writes Nikki Tait 


Bo ot ee in be US 
during late-1989 and 1990. The 
current’ year, however, has 

seen an acceleration in 
process — both in deal vol- 
ume and im the ways such trans- 


ag 


. actions are structured. 


In the past few weeks, for 
example, RJR Nabisco and Dura- 
sumounced plaid to eell 


’ 


phone company 
cent owned by British Telecom, 
has extended a deal whereby 
holders of its senior subordinated 
debentures can swap into com- 


Bf'thelr total capital from 94 





Donald ‘Tramp (left) and Henry Kravis: swallowing the debt-for-equity pill 


cent to 49 per cent during the 

1980s. Interest cover fell 
The extent to which this 1980s 
phenomenon is now being 

reversed is harder to 

given the variety of methods 
used. But if one simply considers 
offers, 86 have been 
announced so far this year, 
fing to Securities Data. Of 


these, 221 involved the replace- 
ment of “old debt” by cheaper 


pares 
“old debt") in 1990, and 55 (40) in 
1989. 


In part, “deleveraging” activity 
has been forced on companies 
and investors. The recessionary 
climate has spelt trouble for 
many heavily-indebted busi- 
nesses: principal or interest 
repayments have been missed, 
and companies and creditors 
have been forced into negotia- 
tions. 

Given the current clamp on 
bank lending, there are few buy. 
ers for distressed companies, 
some form of debt-for-equity 
swap is often the only solution — 
witness Mr Trump’s efforts to 





Vendex ts sell stake in US 


stores group | for $891m 


By Ronald van de Krol] in Amsterdam and Niki Tait in New York 


Proceeds from the sale, equiva- 


* Jent to around Fl Lébn 


(847m), 
‘will be used to reduce bank debts 
and cut interest costa at a time 
when Vendex is : 
turn around Vroom & Dooce. 
ney Potranior arr Setersas hae 
Vendamerica, “Vendex's us 
has sell its 


Let lege trent psnr pad 
western states, is targeted at mid- 
dle to up-market customers. 
Clothing accounts for about 
three-quarters of the group's 


sales. © 
Despite the aGicult US retail 
climate, the group recently 





Dillard shares climbed a for- 
ther $5% to $106% yesterday 
Trorning after the Dutch group's 


Morgan Stanley, Goldman 
Sachs and Merrill Lynch are co- 
managers for the offering of the 
US stake. 3 

In a filing last month with the 
US Securities and Exchange 
Commission, Vendex said it 


Us stock market climate 
the company to divest 


{ts entire stake affer consulting 


with Dillard's management. 
Vendex is gradually pulling out 


‘The company has also made a 
series of divestments in the 
Netherlands over the past few 
years in areas such as training 


F12.2bn and long-term debt of. 


F1L9bn. Its net profit dropped 
from F1172m to Fi9ém. 

The company said yesterday 
that the expected reduction in 
interest charges brought about 
by the Dillard divestment is 
the dividends which 


“On balance, this will have a 
favourable effect on Vendex 
Enteenationals profit,” ‘the group 





Alcatel Alsthom to absorb units 


| By George Graham In Paris 


‘eommunications group, 
; unveiled a plan to reel its 


complex financial structure by 
absorbing three of its subsid- 
jaries, adding an estimated 
BFré 608 10 to its stock market 


up from FFr4.9bn in 1999. It rep- 
resents a 29 per. cent advance if 
the one-off of a change in 
accounting is excluded. 
Operating increased 15 
cent to FFr12.6bn on flat sales of 
BFri44bn. : 
Mr Pierre Suard, Alcatel 
‘Ss pro- 


in Générale 
mer holding company, of Sir 
James Gol ith, in Saft, an 


operat 
GO, in which Alcatel Alsthom 
alneady owns 2 39.9 per cent con- 
solidated interest. GO groups 
Alcatel Alsthom's h in the 
CEP and Groupe de 1a ite pubr 
ishing businesses, a po 
Ho of shares and cash, 
Alsthom, which 
its name from Compag- 
Shenged WElectricité at the 
Start of the year, will offer four of 
its shares for every three of GO, 


: valuing GO at FFrio.gbn. 


The offers of nine Alcatel 


Alsthom shares for four Saft and 
one Alcatel Alsthom for three 
Locate] value these smaller com- 
panies at FFr790m and FFr126m 
respectively. The group owns 67.5 
per cent of Saft and 70.8 per cent 
of Locatel. 


The operation similar 
to the recent offer by Paribas, the 
investment banking group. for 
the minority interests in the 
Paliet and Ciments Francais con- 
struction materials companies. It 
is an elegant form of rights issue, 
allowing Alcatel Alsthom to 


rid of some of the treasury shares 
held by its subsidiaries — shares 
which are to be outlawed by 
French legislation coming into 
effect later this year. 


save his Taj Mahal casino, Of the 
21 “old debt” exchange offers 
announced this year, Securities 
Data estimates a third were 
oiars deals by distressed compa- 
or “pre-packaged bankrupt- 
cies” (where the bankruptcy pro- 
cedure is used as a speedy way to 
pre-arrange agreement between a 
company and its creditors.) 
This trend seems to con- 


, Ukely 
tinue. Standard & Poors, for 
example, has estimated that com- 


panies will default on about 
$15bn-$20bn of debt this year, 
compared with $14bn in 1990. 


SMALL 


POTAT 


at Morgan Stanley's capital 


fade a question of imprve 


ing the nae viability 
compan’ the of 
dilation ee is le.” 


subtle. The has 
risen more than 13 per cent since 
the beginning of year, and 
many LBO sponsors seem to 

at 


the 

pressed 1989 levels, to $10.2bn. ‘T 
imagine everyone's looking 
through their portfolios at pres- 
ent,” said Mr Mike Biondi at Was- 
serstein Perella, another Wall 
Street investment busi- 
ness running LBO funds. 

It is not Just the stockmarket 
which has recovered. The “junk 
market” has also surged this 
year. Mr Biondi said this had 
allowed a few groups to raise 


OES 


in gold. 


lerNeasNle 


new funds at the subsidiary level, 
to pay off debt in the parent com- 


and insurance companies, are 


largely out of the maricet. 
Booming 


not mean golden opportunities 
for every LBO. Much depends on. 
the company’s existing capital 
structure. When the equity base 
is narrow, the degree of dilution 
which may result if significant 


ceptable to the owners. 

Equally, the chances of a suc- 
cessful exchange offer depend 
heavily on the extent to which 
liquidity exists in the relevant 

urities. Most bankers like to 

during an exchange offer. The 

buy bonds in the market at 

in nas the effective price 
offered in the exchange, and 

short the stock. They make a 

mecha- 


and the 
ey oiled. 


nism is ge! 
at which this “delev- 
trend continues is a 
a sudden 
economy, 
there seems little doubt that the 
flow of distressed exchange offers 
will continue. 
Moreover, most bankers 


stabilise. 
the junk market. Mr King Penni- 


have the scope to work back to 
investment grade. But that’s 
driven by the economy, and bond 
prices have reached a level where 
it’s hard work trying to find the 
performers again”. 


































Put the wrong elements together 

a and even something priceless can 
become totally useless. 

So, what constitutes a quality partnership? 

The actual worth of the components is 

important. 

But not enough. 

What else? 

Compatibility. 

Salt and pepper. 

And when it comes to contract catering — 

you and Sutcliffe. 

A successful equation. 

And a profitable one. 


Because with Sutcliffe even whist providing 
the finest quality food you can actually 
reduce your catering costs by up to 20%. 
And by allowing Sutcliffe to deal with 
your catering requirements, you can con- 
centrate on your core business, so saving 
valuable time. 

At Sutcliffe we practise a “quality 
Partnership” ethos unique to the industry. 
We taiformake our service to meet your 
individual requirements. 

Resufting in a team that is worth its weight 


For more information contact Way, 
Frank Whittaker on 0734 810 144. P&dQ) 
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the ended 

last year, he almost lost his 

News ¢ i 

raised a share of its fin- 
in term 


where money was cheapest. 
When pushed to raise more 
Jong-term debt, Mr Murdoch 
resisted beca' ved 


difficult, the banks would 
always be be ready to lend. 


were parlayed, 
strong-armed into a debt 
restructuring. It was the larg- 

sought of international 
By the end, more than half 
of News Corporation’s 
US$7.6bn of bank Tnance was 
being “rolled over”, a growing 
snowball of debt which repeat- 
edly raised the spectre of 
default. The company’s popu- 
were tem- 
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ket, where it used to borrow 
overnight, seven or 30-day 
Ne Corporation had. 








to secure a three-year loan to 
ane it but Soont. it impos- 
paid back US$250m and 
agreement from the 
extend ‘Usss00m 
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whether the deal would be — 
Stephen Fidler reports on the four months that ay oa 


, were ona cing oe 
News Corp fought to win the international banks’ : 


only needed to draw 
amount because a couple of 
gales were: 
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to the was during 
for a further 2 3 : : William Rhodes, senior inter- . 
"orer these tree monte, DACKing for its make-or-break debt restructuring —_ setons emmy vt Germ, te company fo prove cash 
More banks were in retreat and e : e persuade recalcitrant banks “backstop”. “We drew very lit. | 
other sources of financing to ral over their debt, and tle of that bridge.’ * 
dried up. were later to sign the ee mcontinn. 
to negotiate deals for the sale 7 ing problem deadlines; - 2 
and leaseback of equipment — ‘The participation of Mr for a: 
a staple source of News Corpo- a of the next for the yeer end. The 
ration — except at, in Mr Mur- Latin American debt problem was convincing banks 
doch's words, “outrageous In the 1980s, that the deadline was izteed 
rates”. The icing outloak was ironic: bankers likened the an important date, when at 
wove. CESCUCS MUrdoc vie eee 
The - a i" a 
ane eal with Feat e ik debt crisis bankers decided, would be for 
unexpectedly large Josses_on eae’ wih aay Dak fee among tbe Danis, tk 
satellite , over what to do in time fora between lenders and borrowers men. In December, he tele. which was not known to the | | ; 
and enormous capital expendi- meeting of the banks at end- would stand, but a new agree- phoned a US bank and a daps- outside worid. This proved to 
ture printing m October. “We saw it as a liquid- ment would replace certain nesé bank to press them to be impossible. When a Midland 
the UK Australia. “You ity problem. not a problem of clanses with others, for exam- agree to rollovers but he was spokesman indicated in mid. 
could say it was bad luck but tworthiness,” said Mr ple, adjusting the maturity and forced to step up his efforts January that the banks were 
there was a of bad man- John who led the interest rates. significantly in January. Mr gunning for the end of the 
agement,” said Mr Murdoch, Montegu team. Furthermore, it was clear Murdoch impressed him at a month, there was chagrin at 
Jy in the degree of | The company was also aim- that if one bank succeeded in dinner they had in early Janu. Citibank. . : 
concentration of capital expen- ing to present a five-year busi- withdrawing from the facility, ary: “Be knew what he had to inn ed : 
diture. ness plan to the banks at the other banks would want to get do. his influenced Mr , 
Some US$29bn of debt was meeting, which would be the out too. “There was simply not Mr Rhodas said he was wor. Rhodes, and when - . 
to mature first gathering of the nine Tier enough cash to buy out all ried about the implications for talk Soe < ambi i¢ 
1990 and the middie of this one banks. These banks, Citi- those that would want to with- the financial system if the ing roll-overs from the 7 il 
year, a position one banker bank, Midland, Lloyds, Deut- draw,” said Ms Lane. The sec- restructuring failed. “There end of January fore further , ‘ 
as “somewhat termi- sche Bank, Crédit Lyonnais, ond tenet was to make sure was the whole question of ays: month “I objected.” he auld, - ye” ~ 
nal”, The needed to Hanover, Secu- every lending bank was locked temic risk if the deal fell “R rt was concerned over _ 
roll over the US$500m again rity Pacific, Commonwealth im for the length of the over- through, and I wasn’t the only the negative impact such 4 
and wanted some new fonds. Bank of Australia and West- ride agreement and that no one to take that view.” Mr ,, would have on his com .. 
The request did not go down pac. These were judged by the bank should be allowed to Rhodes said he talked to finan- pany's business.” Roll-overs — 
well with the banks: a com- company to be its main rela- withdraw. : cial authorities in three coun- Were agreed but only for two |. 
pany, apparently unable to tionship banks to the company § The third principle was to tries about the deal and found weeiks, and the pressure on the . . 
meet its repayments on in the main banking markets. formulate a deal in which no one, which be wouldn't name, banks to sign was unrelenting. . 
time, like Oliver Twist, was The two Australian banks were bank improved its position at particularly concerned. When the agreement of the last - 
asking for more. Whether or to act as de facto co-ordinators another's expense. That meant rape ne fo am Pog benk finally came in, 
not company fully recog- in Australia and the Far East. repayments would be made pro Bank of informed too, the early hours New York « 
nised it at the time, the bal- ‘The third task was toensure rafa to all banks (except for but there was not much that time, of February 1, Mr Mur: 
ance of power had shifted from that the banks could be sure any new funds lent). the Bank could do, Whereas in doch and bis team sat up ~ 
the company, where it had that the assets were worth — By the end-October meating, previous restructurings for UK waiting for it. - ! 
the to more than the debt, together News Corporation was on the companies, such as Laura Ash | The completion of the deal 
the with the additional borrowings verge of announcing the ley which was completed lest made re ee cperue EY 
The company secured the and working capital needs of merger of its loss-making Sky summer, the central bank each about sin richer, not * | 
roll-over with difficulty. But the company. Wertheim Television with its competitor, a central role in bring- counting the substantial fees 
message from the banks Schroder in the US and Ham- British Satellite t opposing parties together, due to them as lenders. Mr | 
was that the arrangement was bros in the UK were called in “It was felt had to deal was too global in Murdoch thinks he got value 
untenable for long. News Cor- to evaluate the company. solve the Sky problem. The nature to be significantly influ. for money: each had 10 people | | ‘ 
its debt and Nainen oan te valuating the borrow- Age ig gl ey ee Gn cee Se een ee = 
poration . rearrange helped P working i 
back it ings turned helped his credibility,” said sheet — the document which others from the bank chairmen 
In early October, the com- surprises: what one one banker at the meeting. details the terms and condi- 
pany called in Citicorp and the banker de: as Even then, the company tions of the financing - was of 
operation code-named Dolphin “weirdo borrowing probably had little inkling of put out to banks, At that point, restructuring doss not mean 
began. Citicorp officials say the ts”. Apart from bankers' how difficult the restructuring as Citicorp saw it, the deal urdoch rest. There 
fact that the company had acceptance facilities, bank would be. One reason was that faced two main obstacles: 2 bave been questions about 
arranged more than half its isi finance, in it was being assured of support handful of new money lenders 
financing through the Hong Kong dollars and simple by banks’ marketing manag- were still resisting lending new ven. time. But given 
market led to the decision to syndicated borrowings, there ers, when decisions were being money and the deal was in difficulties to secure agrec- 
look for a European was an Islamic letter of credit taken elsewhere in the bank. danger of momentum. § ment on the the 
a facility and Australian “spin “There are dangers in believ- The latter wastobea ating banks say they doubt 
cf Didier Banik is the Oe and notes”, a financing designed to ing what the marketing person sonres of fedetion between Ci; that a Be 
arranger create adventages in Aus- bank trea- : a er 
short-term loan, joined the tralia. surer,” said en banker close et ag oe - would have been possil . 4 
i Some banks had lent to to the talks “When the deci- was for the moet good, sell to lenders. 
As a first step, the two stronger entities than others sions are made by the credit Mr Murdoch sees one draw- 
to analyse exactly the and had better , Said person, the banks’ attitudes Montagu saw Citicorp’s style back a3 the fact that com: 
state of the company’s Mr Laee aga “Although = ery different.” | at times as Posey. #0 deers to iany Degatian 
. What them was many ates toe company originally ;: ve t 
a complicated struc- that all the banks were in a seven-year loan from ee baskne tn the fine mp prety, much tn 
created minim- same position when it came to the » anid a five-year staid boardrooms of European the . Going for- 
ise tax, and a plethora of recourse to the company’s vari- loan. It was forced by the banks. They also saw a Citi- ward, he Mr DeVoe speak 
‘ing facilities to a large number ous businesses, they were not. banks to accept a three-year corp deadline to get the deal of Jess dependent on 
of different Some were made to asset-own- maturity. It was also clear that cae ee eee banks for and building 
in ing companies with guarantees the nine Tier I banks had no istic, and banks up long-term debi. “As the 
was somewhat sim) by from the holding companies, wish to be the sole source of would take a over improve,“ sald Mr \ 
all the News Cor- and some to the holding com. the US$600m of new money the holiday come what Murdoch, “we'll be looking to | 
poration companies were 100 panies with guarantees from that would be needed to tide . reducing our on , 
per cent own with one companies. It was the company through 1991. On the other hand, Citicarp banks and taking inadegreeof ~~ | 
imp it exce] Queens not clear how the guarantees The network of new lenders was worried by the Japanese public debt." 
of which it owned would " would be to almost holiday early in the new 4 They also aim to reduce the ! 
46 per cent. Citibank and Mortara 30: in early November, the Tier If the deal could not be closed munber of bank lenders. They 
News Corporation had bor- decided that Of banks were brought into the by the year end, it would drag would like to large banks | 
rowed with two things in mind: could take years as banks jos- picture with a roadshow which on into January, and the bat- in | 
to reduce tax and to pay the tiled for decided moved from London to New tering thet News Corporation mea amounts of, say, 
lowest interest rates . on the fandamental prin- York to Sydney. In the second was taking in the press and in US§S0m but “don't know 
There were 146 banks. ciple which eyfnided the half of November, the road- the stock markets would con- whether we'll have power 
“We had to answer ques- fe are where show went from Sydney to tinue. “We were disappointed to do it”. 
tion ‘where are we? before we we are”, This apparent tautal- London to New York and the that it dragged through Christ- By next February, the com- 
could figure out what to do,” ogy meant there would be no remaining 120 Tier M banks mas,” sald Mr Murdoch. Cit! pany must repay US$800m to 
said Ms Ann Lane, in chargeof fundamental restructuring. were apprised of the plan. corp saw Montagu’s approach the banks, to redeem 
the operation for Citibank. Instead, they decided on what The original agreement as too relaxed, but they were the bridge, US$400m in 
was in served as the basis for that not able to get Montagu to three six-mon! instalments 
finally agreed (see panel), tion to get out of the facility: market structures.” work over Christmas. after that. When the agreement 
although it was altered after they would push you to the Small lenders of every When a runs out in February 1994, 
it first meeting of Tier I edge,” said Citicorp’s Ms Lane. description were a problem: issues unrelated to com- US$5.6bn falls due. “ 
anks and subsequently fig to pling chicken to the will- a or an age to focus on pany eens He appeared to have no 
i i ; Par changed. play chicken point le issue others simply Lane said: “Nai doubts about these “s 
This advertisement has been approved by Genesis Investment Management Limited, a ‘The Tier If banks pushed for where they would pull the plug no. According to Mr Max a turally _ and payments as _ 
member of IMRO. It is not an invitation to subscribe for or purchase any securities. obtained more concessions on the company,” she said, doch, approval from an Indian Citibank and some aren't pre- make them ahead of schedule, 
from the company: the success “but that’s not to say that at bank to which the disposed to Samuel Montagu.” The com he said, was + ae 
2 fee equal to 1 per cent of the every point there wasn't some- owed US$1.5m was delayed There were some hangovers efforts” 
outstanding amount at the end one willing to play chicken.” “because the chairman had from previous deals: most nota- improve profitability. “The 
GENESIS of Australian lend- In most of the US transac- gone hunting.” bly the restructuring organised. we're going 
° to Queensland Press tions, including the one falling On December 7, roll-over by Citicorp for the Trump to do is to our earnings up a 
FUND MANAGERS LIMITED se secured a that due in early December, a simi- date for an A$ibn Australian Organisation of New York. by hook or by crook” he said 
family er would lar problem oied beg Us financing, half to Queensland pote ae Pao yet He has announced his will- 
: vidends in shares rather banks, constraine their Press 7 same corp had tried to prese-gang it ingness to sell his US maga- 
GENESIS CONDOR FUND LIMITED || Si iisrarmaiay sym; sk ct Splat‘ par ens fo News Coeraten, te tnt repructacng fade sap from, TY, 
(Incorporated wich limited liability under the laws of Guemsey, registered number 23695) naver paid out large cash divi- other financial institutions. nese and from the ue All forward into Ne Gorpo- See eet eens ae 
dends. This can done in several banks: were anyway having ration tralia." 2 
Placing of 1,000,000 Participating Shares of I cent each and snr be Sereement also changed ways, but the most problematic troubles with their other Aus- Along with Swiss Bank Cor- The restructuring was “an " 
200,000 Class A Participating Shares of I cent each, nts sly the Th, * the rest of our lives"; Mr Mur 
at US $10.35 per Share Oy it ta ncaeoe me e terms of the $7.6bn financing deal doch said. Despite the heart- ; 
rowing 110 per cent of net About USS7.6hn of debt restructured over about USS6.5bm. seine Fk ad focoed, bien fe 
The Fund is an investment company which will seek long-rerm capital growth and a lan accounting einclnies, Interest margin increased by 1 be ay ig mer mre re efor business”. Be a requis ihe cage: 
growing dividend income through invescment in securities (principally equities) in which are generous Point on existing facilities and lypercent gations by after 12 months and a <wWe'll come out of yrcet 
with US rules. As the fee. Us$400m in three sixanonthly instal- aT hes aoe ee " 


Latin America. 


Authorised 
USS 100,000 


US$ 1,000 


Application has been made to the Committee of the Irish Stock Exchange for che Fund’s 
Participating Shares to be admitted to the Official Lisc of the Irish Stock Exchange. The 
listing is sponsored by NCB Stockbrokers Limited. Dealings are expected to commence on 


5th April 1991. 


Copies of particulars relating to the Fund are available for collection only during normal 
business hours (Saturdays and public holidays excepted), up to and including 4th April 
1991 from the Company Announcements Office, The Irish Stock Exchange, 28 Anglesea 
Screet, Dublin 2, Republic of Ireland, and up co and including 16th April 1991 from the 
Registered Office of the Fund at Bermuda House, St. Julian’s Avenue, St. Peter Port, 
Guernsey, Channel Islands, ac the offices of NCB Stockbrokers Limired, Ferry House, 
48-53 Lower Mount Street, Dublin 2, Republic of Ireland, and from: 


Share Capital 


Participating Shares of I cent each 
Class A Participating Shares of | cent each 


1,000 Founder Shares of $1 each 


Smith New Court Securities Limired 


Smith New Court House 
20 Farringdon Road 
London ECIM 3NH 


Genesis Investment Management Limited 


21 Knightsbridge 
London SWIX 7LY 


4ch April, 1991 




















rowing increased ew over money W Dividend exceed A$0.10 a year selves a .good é 
Issued and to be |) agreement links borrowing $Y Derestne* Bri her cant om outstanding tetany mene te ke re oct family receive at extra USSTom fr . 
issued fully paid hat this company is al] mount after three years, a maximom of df extra interest alone in the first . 
USS 10,000 ut”, mawgording _ to one = ye the long run though, the 
US$ 2,000 banker. David foe, chief appeared to where the tralian exposure, and some US Dresdner the 
financial officer and formally smaller banks were sold partic- had pulled out of the or tha S¢bamm arcen he none ony aie haat cae oe 
US$ 1,000 appointed Gn September las ipetione Cin tho UE Sargon, stib- mere ether. Having to provide the new loans. It takes which led to the third 
measure to tighten finan. participations closed its operation in Austra- t 
Glel management, described Here, the lender of zocor ia, one us Sank Proteased not agreement wat from ea ey tees mein eetsoaine veo-a ge 
covenants as standard remains large bank w! care al willing to and Tier It lenders 
OE nee eee. its (pases: through ths interest Sot Of te expoware if neces: for new funds Landese Geet fher aubeequently pulled up 
deal was fy close fos Hal Agreement to the restructuring Japanese banks were also a ted to contribute new funds, aS oe anni ah Joans 
shape. But the work was only had to be secured from the par- source of frustration: their ten- but even this fairly simple cut. into’ the tint weak, aearaae 
jnst beginning. Seipants, many of which pro- dency to refer all important off caused problems. Foreign tional banks had rushed: tuto, q 
November and had promised to buy them out. complexity of the transaction that by its ealcuistiams cee, | Corporate lending. Perhaps the 
Spate fell due in December. But once in, according to the slowed down decisions. 0: Bank's expos' tims around, the conse- 
Unanimous agreement had to principles decided at the start, Japanese bank was Tender below USsim. = “#en quences will prove lane cate: 
he secured from lenders to roll even participants couldn't be through five ; Sydney, __ But this was not all: by this the wali rather than conti- 
forthcoming, the company — “The big problem right Say toe nonaon, New York time, the company needed nents, 
would have gone into delault the and Was the uation of "Thee sae ec a culture dit intern fate. fleece But the second tine arom, 
This would have triggered whether our large banks could ference: if the restructuring Including the two co-ordinstes banks’ mistakes at bed took Fay 
Cazenove and Company loan agreements, which, would fai i ed pg gry had taken piace in Tokyo, the and the two Australian hanks At the root of as meng 
12 Tokenhouse Yard have meant all the financings Pants were small banks or bought out the small lenders. with a crelie line cf ese ay aoe is the frst plaos ia 8 z 
London EC2R 7AN | | Toman en ee eee reieseycnen | Why, shouldn't that happen security the banks obtained banka chasing too lite Meh : 
Ussas5m financing fimvestment and with little long In retrospect, the co-ording the Wotld the commen cree quality business. With thelr a 
NCL Investments Limited | | MBUz#i 0m December 1, ome term interest in the company. tors agree that it was a mis- tabloids. Clauses in the VS otk soing. : 
aes ie Sim on December 7, and Said Ms Lane: “Participants take not to have taken the joan sgracenne senate Sete ey on er 
9-12 Basi hall Street mas Eve. Another came due on bought out by the banks thst Tokye Because Gishow to impossi| le to make the loan pational banking is a declining yf 
in; creer = A “ ise Japanese the 
Loodoo Bezv 5NS | | ZORA ou December 1, broneht them in, -Fertpe banks were only reponse ("be Sans called tt <the aula ti bo ua 
Jemuary 4, we had some prob- deal. In many respects, the a relatively low ee tp the brides” becanse it News Gorporation’s proplaet 
Seng with the rel ovare. Banks danger is that the company aad much of thar tee USse00m one-year bridge ioe are simply one i 
you of thelr inten- falls victim to our compileated main foreign centres, it was Such was the Gnceiarsy coe, Of SHAE . 
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deal wou ot ; gee, se : ; . 
jakery at Montat <a s Date 
at, th She * Te ee A | Improved . ‘ . 
== Nissan’ Motor takes roved |Sun Alliance lift t despite fall 
dct ssan Vlotor takes over | impre un ance lifts payout despite fa 
ace t Ret . By Richard Lapper in London 
tins a - F 
We Grew very | itors — ian cial fires and also made a pro- about the decline, however. 
idgoe  YTTY hit ee ae Bin 7 oipitcbead Sena acte wat atten = Bye core oot haar vision for several willion Since the of the year 
ir §canting By Kevin Done in London and Wiillam Dawkins in Paris b 27. 71%, the largest of te Um compos. ance end Gensral Acsiian ent - pounds veins protegrtonal the uptura in the equity, mar 
i for Decombur 1 A md at a price of F¥ri253 per share imports. y 0 was able to ab absorb 1990 pretax the va value of of their shareholders’ arisen from alleged errors and has led to some recovery, 
the your end, phe . valuing = ‘the holding at of French compa- | By Maggie Urry in Londo losses of £180.9m ($926m) and omissions ot the part of prop- improving the group's solvency 
mvineing bs mh ; nies by non-European Commu- ¥ ny " increase its ee by 12 per Se ian losses erty survey margin from 81 per cent at the 
idltns Was inde weme ‘share price has risen nity must be vetted | TESCO, the UK foeod_retail amounted to £550.8m, with Sun n Alliance financed the end of 1990 to an estimated cur- 
date, whey peal steeply- in on spec- by the French Government, | group, just beat its profit fore- | Attributing the losses to rate from UK business - whole of its losses and the rent level of 90 per cent. 
‘al id without . wation that a bid was in the’ one of the few foreign invest- | cast made with its 2572m | competition combined with ing to £4613m against $12m 131m to pay its divi | The company is also confi- 
fect. The ido offing, and the shares were ment controls left in rights issne in January, | heavy weather and recession- i re than i from share- dent that rate increases — 
ded, woukt val, ‘ guspended on Tuesday at Mr Roger Fauroux, industry | reporting _ claims, Mr Roger Nev- two-thirds of the fotal "Profits holders’ funds, which slumped even in the highly competitive 
xtible pet . a high for the year. minister, said the government | ding gains of £417.1m | ille, chief executive, from the gtoup’s life business by pearly a third to ©2,034m at industrial risks sector — can 
18 tho bank ine, "Nissan said the deal was was “refi on ($788m) against £326.6m, a | the result as “manifestly unac- amounted to £47.7m against the end of compared with be secured this year. House 
fet Tnown f. but " gapected to be completed but gave no clue as to the | rise of 27.7 per cent. F: £40.5m. Investment and other £2,937m at the end of 1989. structure rates and motor rates 
a. This probe | before the end of the y outcome: pre- , was for prof- ‘Yet, despite a 30 per cent fall income contributed £3222m to The value of equity and have been increased by 20 per 
a. a, When 3 i Midi, aeot ‘will make the same fe usly sought ly | its of not less than £416m for the value of earnings compared with fixed-interest investments fell cent and 9 per cent respec- 
leuted le and tor." outstanding. minority share- to limit the free circulation of ] the year to February 23. The | funds during 1990, Sun Alli- by £250m during 1990, while tively and the company 
te the banks raid eg - holders. . UE-built Nissan cars. shares rose $p to 273p. ance’s solvency margin (net Underwriting losses in the property a by believes there are hopeful 
r-the end e rere ‘The takeover’is subject to it’ limits Japanese car Sir Ian MacLaurin, chair- | worth as a percent pre- last quarter of the year in the £100m. strength of sterling signs of stability returning to 
© was of the - holds : Nissan gaining French govern- imports to around 3 per cent of | man, said the group was suf- | miums) is significantly higher UK were particularly heavy. also reduced the valve of for- fhe anarine and aviation mer 
* was chagrin at ment approval and the bid the market and only allows fering few adverse effects from those of main competi- Sun Alliance has claims eign currency assets by £200m_ 
Niszan” ‘ - comes at a sensitive moment five Japanese car makers, Ni the recession, although sales | tors. Three of ii "s ona large number of commer- “The company is sanguine Eee Page 14 
afiitenced My: irae: ieached, agiosment : fardeat line tne EC ioe Mitsubishi, Toyota Honda and Se et ore Tesco's 
ydes, and wil ly to-. m mar! year. é > “ 
i be n fee : aeqmire the 72.09 per cent stake state against  lioariese car im France. share. of the grocery = Compaq to buy into 3D graphics ia UM a 
ONCTH ‘om the - 
Hic  Pembridge halts DRG break-up | fasgazi | mcm arene profits sue 
8 coneerneg Ua em ri ge Fe up ful year, althongh admitting to BFr3.4bn 
a ed over that fallmg food price infia- | COMPAQ Computer, a leading ics with $50m to fund R & D. very. well beonme an isyportant 
© impact such 4 ~ Andrew Bolger in Lo: id tion with rising costs pres- | personal computer manufac. | Compaq and Silicon Graph- graphics standard on the desk- | By Andrew Hill in Brussels 
| have on his com. or moni ee ented challenges. turer, is to acquire a stake in are expected to join forces fop computer of the 1990s, The 
iness.” Fol savers ~ ‘ PEMBRIDGE Investments, a Martin, 5 said nen “In manofacturing. Mr Martin The profit inerease-came on the Californ- Ets MIPs potential impact on individual | ACEC-UNION Miniére, the 
{ but only for two highly-leveraged Bermudan ‘response to the general eco- Franklin said Pem- | a turnover rise of 17.5 per cent | ia-based maker of computer Digital Equipment, Microsoft users could be significant,” | Belgian non-ferrous metais 
the pressure on the | -davestment Vehicle, has halted nomic‘ climate and the effects bridge had withdrawn the | to £6.35bn excluding value | workstations with and the Santa Cruz Operation id Mr Ed R. McCrae! group, Yesterday underlined 
was unrvlenting. *  Its*break-up ‘of. DRG, the UK of the Gulf war, Pembrid; DRG it | added tax, and reflected a rise | three-dimensional graphics. to develop a new i ief executive | the volatility of its sector last 
freemen of the last paper: i hacks t Investments has decided +s would not turn down an “irre- | in net profit margin to 6.6 The companies have also desktop computers that will of Silicon Graphics. year when it announced that 
{came through in DRG, which-included brand withdrawal its assets from - sistible” offer, cent from 6 per cent. ‘The tar. agreed to co-operate in product blend technologies from techni- Mr Rod Canion, president | pre-tax profits in 1990 had 
hours New York | names-sich as Sellotape and for the time being. bridge viewed itself'as a] gin was 4.6 cent in | development. cal computer workstations and chief executive officer of | fallen to BFr3.4bn ($98m), com- 
broary i, Mr Mur. ' “Basildon Bond stationery, was Inthe light of this long-term holder of bust | fosses The alliance is a with the ease of use features of Compag, said: “Compaq and | pared with BFril.gbn in 1989. 
his team satu bought for £697m' ($i2bn) in| has effected a refi nesses and would continue to ’ imerease is due to the | the formation of a powerful personal computers. Silicon Graphics are creating a Acec-UM, 82 per cent of 
ees cash“in 1969 after-a bitterty-‘ ing that will enable the ‘invest in them. higher margins Tesco extracts | computer ind group that In addition to its alliance long-term strategic relation- | Which is owned by Société 
sietion of the dual ” contested. takeover battle..- =: group to.retain and develop its . Mr Franklin would not give | from its large, modern, “con- | is expected to announce plans with Compa, Silicon Graphics ship. The combination af Sili- Générale de Belgique, said the 
ea Geta : - Pembridge js. jeaded by business for growth and oases refinancing pack- forming” stores, the use 2 text week to develop 3 new eens wa con Graphics’ anc in uncei ‘it oad is te predict 
her, not * ‘Roland ‘Franklin, a long-stand- capital removed pres- point-of-sale (Epes) | generation desk- Microsoft, - advanced made ipossib! 
w aubatanti al feas ' "associate of Sir James _~Pembridge has sold 15 DRG sure from Pembridge to sell scanning and its central distri- top computer t md . Com. zal com} tet software. it computer graphics send our What would happen aps 
i ay, he mak in aa a reekite don Forres oe aoe ons had ceees tony is Mr David i aauity stake in Silicon Graph ies" graphics technology. : ness computer market will rate and the 
ach ban 10 ene ' he infended to‘unlock DRG’s £940m. It retains the Sellotape 655m loan consor- r, Said that he could | ics for $195m. In addition, Com- _ “The leading graphics capa. have a major impact on the continued downward fendi 
Uitme on the ded unrealised value by di .: ad Adhesive tium, but Citibank. the lead | foresee further margin | paq will provide Silicon Graph- bility we provide today could computer industry.” mae ‘dng loss 1 ia the faenn 
“in af j of However, Mr Frank room, Technology, en ; banker, reduced its expo- in with help of ear he 
HAs chairs ores ae ee Seng a ee beet ae levelogments which might 0 The group, formed in 1989 
aug se caine and tmer-! CIVEB reports 14% fall to FFribn froma coegsr between ‘Union 
ime Miniére and the ailing Acec 


Norwegians plan oil expansion 


rear-end ‘balance sheet George Graham group, blamed the weak dollar 
eck roe nantes at i and the 10 per cent drop inthe - 
‘By Karen Fossli in-Oslo and Wiillam Duttforce in Geneva debt of £317m. CMB Packaging, the two years will lead to a notice- Net fmancial price ter for the collapse in 
Property profits were | Franco! cans and plastic able increase in ordi - by 12 per cent to FFr726m, but | its profits last year. 1 : 
yTwo NORWEGIAN ofl and gas - has’an annual turnover of ABB is to increase its stake | ¢19.1m, against £35m previ- | bottles group formed two years its in 1991, and that it had the group said it bad a, but Those factors alone - 
engineering and eqaipment about $30m anda staff of 165. from 19 per cent of the voting | onsly, and interest receivable | ago by Carnaud and Metal Box, therefore d to improved its financial position | accounted for about two- 
are “The company also has offices stock to 100 per cent by buying | was £19.1m against £9.8m | has reported a 14 per cent drop its dividend at F¥r3.60 a share. through the ise of Berisha of the . Said the com- 
acquisitions which will-aliow:-- in Houston eithough it has the controlling interest in after ar £55-2m, with | in net profits last year to CMB said it had made a debt , which also forced to 
eee ts Desa ae ee ee Prgens throuchou te Vetco Gray ad by Bain | £45 Profit Fir. Obn ($175), ea rab for ¢ - tonal —— as well a Som af Tevalue its stocks downwards 
offshore ‘ mar-: througho worid. a ivestme h ik £22m restructuring costs, but the shares 
Keats ee ee In another deal announced company, m June 1988. The sharing t Pe — warning issued in December by cash impact of these costs, UE subsidiary last Noveraber.. After extraordinary gains of 
. Kvaerner group is expected esterday. ABB Asea Brown subject to-approval Folly dilated earnings per | Mr Jean-Marie Descarpentries, the ut afpro- After these operations, the | BFribn against BFr7.lbn and 
today to armounce ‘thé acauisi- ° ‘European electrical Us tory authorities. | share, property prof- | CMB’s chairman, with heavier visions made the previous s total financial debt was | tax charges, net profits ory : 
tion of Singapore-based and group, plans- A ‘price was'not disclosed, | its rose 24.3 per cent to 16.6p. | than expected restructuring year, was halved to FFr2.8bn, rep- | at BFr3.82bn compared wit! 

J and | to full control 0 of Vetco but a US source sald ABB was | The final dividend is 3.6p | and However, last year's resenting 19 per cent of its } BFri9.9bn. The company said it 
Pipeline engineering, terminal - Gare US manufacturer of sul less (2.8p) as promised, to a| rise in operating accounts also included an equity and quasi- would pay a gross dividend of .- 
and onan: production eqaip- : for the the $79m it from the | total of 5.25p (4.17p adfusted zoe expects exceptional it of Operating profits in the BFri20 se phere for 1990 

oil and gas industry, based ix sale of the Dry Branch plant of | for the rights). paisa and investments it on the sale of CMB Acier, the main pacl sector rose by | against for the previous 
a8 Jiro Brown and. Associates _ Houston, ‘Texas. Lex, Page 14 carried out over group's steel production unit. 11 per cent to 2bn. 12 mon 


_ SAINT-GOBAIN- 


; __SAINT-GOBAIN IN: 1990 
: "NET INCOME OF 3,35 BILLION FRENCH FRANCS 
" CASH.FLOW ABOVE 8,4 BILLION FRENCH FRANCS 


5 s ‘Toe Beet Droit Crm de Sai Cbin ton Mach 14 1991 and approved the consolidated financial statements of the Graup for 1990. 
a ee follows : ; ‘ 


, tncome belore tax and before results on sales of 


Don-cirrent assets 


FOR YOUR MARKET 


Garanti Bank’ 


s market-oriented 


banking policy has once again 


With over 700 correspondent 


banks, Garanti acts as an adviser 


: Net income before minority interests 


Nethcone © accounted for the vital role to its clients in all sectors ranging 


ne profits/losses 
from the sale of non-cusrents assets 
" ‘Resourees trom operations (cash flow) _ 


Capital expenditure on piant and equipment from textiles to the oil industry. 


it has played in 


Turkey’s foreign trade: Its premium asset quality 


In 1990, Garanti's and high profits allow 


They arc split : Sissi sae cashes 45 assed el aS 2 la Mab capes aaa ee Rican international busi- Garanti to project a 
“Operating income is ttated after the depreciation charge of FF 4 105 millon (+ 15%) and a charge for provisions of FF 706 mifion (- 19%). 


sam coment neeets Se ated oker net inherent (FF 1 433 milion) which rose 
bacome before tax end before results on sales of ve oe irra 7 


ness volume ex- stable profile its 


ceeded US$ 5 billion. 


iy acres ice ns avin om he lov cee mnt fF 1S aio ich may te oe 
digposal of SADEPA, a subsidiary of Poul-&-Mousson S.A. In 1989, the Group recorded a capital gain of FF 519 million. This caption is stated after 
aon tor incunve taxes Of FF 2219 tibon, agnst FF 2 763 rallion in 1308. 
Net Income Is after deduction of FF 583 milion for minority interests in the Group's subsidiaries (- 9°), 
‘Net Income amounts to FF 3.359 milion compared to FF 4311 million in 1989. Excluding results on sales of nop-cinrrent assets, net income 
‘amiounts to FF 3458 miltion, compared to FF 3686 milion in 1989. 
Earnings per ¢ share based on the number of shares issued at December 31, 1990 (65-228.625:) are FF 51,50 agoinst FF 69,47 at December 31, 1589 
_(GORSDAD), Enchiding veeaks on sates of non-currents assets, they are FF 53,2 per shore, ageinet FF'59.40 m 1869. 
Cosh flow increased slightly and accounts ior 12% of sales, as last yeas. panera eee 
“considerable efforts in recent years (over FF 25 bilion since | 986). 


clients can bank on. 
Garanti owes its success to ‘To cut your financial concerns 
providing not only customised out altogether, you too can trust 
services, but also solutions | Garanti Bank as your business 


connection to oe 


po iB 


"The Board of Directors has also approved the itary mec eee oe nn orem new Eee ane to each and every problem, 
-sccoents show a profit of FF 2 260 milion, ageinst F950 milion In, 1980. 

nay. the Annual General Meeting of Shareholders of 4 : 

ae ini ane Colca Se ralllon: sgninst FP'900 rafiton lad year. The dividend per shareis therefore FF Mote ene eee 

‘r 1990. A tax credit of FF 7.25 per share should be added, giving a gross. gross dividend of FF 21,75 per share. The dividend should be paysbie in the first 

tpl fly 1. tee wb rope ofl Sees the omni) of opting ov the payment of Om ied by way 

shares. 3 


eee n no matter how large or small. 


COMPAGNIE DE SAINT-GOBAIN 


INVESTOR RELATIONS 
. ‘Tel. : G3) (3) 47.62.33.33. 


For iurther information and a copy of our Annual Repor (with audited financials) together with the 1990 third quarter report, please contact: 
Mr. Akin Ongor, Executive Vice President. 40 Mele Caddesi, 80060 Taksim-istanbul/Turkey Tel: (90-1) 149 35 23 Tix: 24538 galo tr Fax: (40-11 151 45 49 
ast. ilhan | Nebiozlo {London Representative Office) 141-142 Fenchurch St. London ECSM OBL Tel- (44-711 626 3803 Tix: 8813102 galo g Fan: 44-71) 929 $5 32 











Wiggins Teape falls 9% 
to £158m in hectic year 


By John Thomhiil / 
WIGGINS TEAPE Appleton, 
the paper group, yesterday 
its first set of annual 
a 
whore i danerge fom 
BAT Industries later 
merge with Arjomari-Prioux, 
the leading French per 
maker. ei 


Appleton Papers, WTA’s 
No American arm, intro- 
duced a range af 

ue-added papers during the 
year — a 
carbonless paper -— and 
increased its production capac- 





Worcester Group falls 29% to 
£3.5m as interest charges bite 


By David Owen 


tributed to a 29 per cent 
decline in annual profits at 
Worcester Group, the maker of 
domestic heating equipment. 

for 1990 fell 


acterised the year 
“high activity” in 
Worcester had moved 
launched ai h 
“Combi” 


first European acquisition with 
Radson - 2 Belgian boiler- 


This announcement appears as a matter of record only 


sales and a 29 per cent rise in 

ive expenses. 
attributed this to 
the product launch, which 
“cost us more than antici- 
pated.” 


The com; said it was 
enco by sales of its 
Combi boilers, where it is UK 


i 


UK COMPANY NEWS |. 
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East Midlands Electricity ple 


£150 million 12 per cent. Bonds due 2016 


Lead manager 


Barclays de Zoete Wedd Limited 


March 1991 





| sary 


based. See sg 
December 31 slipped 48 per 
cent from £54.2dm' to’ £31.07m. 
The result breaks a 16-year 
sequence of oninterrapted 
“We are not immune to the 
economic fortunes of the coun- 
try and have found it neces- 
SE olen ate 
company for future growth,” 


i 


s 


the .. 


Wilson (Connolly) stides 


(£192.64m). : 





Pension boo 


By Michlyo Nakamoto 


ASH & LACY, the West 
steel products A 
increased pectax profits for 
to December 28 to 

£5.05m from a £4.92, 
The rise came in spite of 


de bo ths dope ot 
a profit fell to 
24.88m, . The results 
were helped by a pension 
credit of £114,000 (charge of 
£130,000). Rent income roge to 


3 
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Southern Radio 


Southern Radio, the 
in 
Hastings areas, saw pre-tax 
fall from £2.0im ‘to 
£1.8m in the year to 
30 1990, after being 
full year’s cost of new 
services, 


Advertising revenue rose by 
8 per cent despite the difficult 
trading i 


conditions, and 
ee reached £7.85m 


per share were 3.5p 
(@.83p) and the dividend is Ip 
(1.25p). 


— 

Tokyo Pacific Holdings . . 
(Seaboard) NV, 

a3 at 25/3 was USS 165.33. 
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ASH & LACY plc 


- 1990 RESULTS 


YEAR TO DECEMBER 
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Profit before tax. © 
Earnings per share — . 


Dividend 
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The Wiltshire Brewery 
Ir ievoe to fund pa aga. 
and also reported a pre- 
£893,600 for the 
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Mansfield buys 


29 Courage pubs 





F David Fletcher. 
: ‘Chairman 


Galvanizing © Tanks « Non-ferrous Semis: « Stainless Steel | 
© Perforated Metal e Expanded Meral « Speake? Grilles 


© Wire Mesh @ Cladding Fixing Systems ‘e. Fixings. 


Warley, West Midlands B66 
. Tel: 021 558 2171 abe 
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83.7bn th thes same ‘t 


almon, AMP man. 
ar, sald the results, 
Taging in view at, 
i tn economic con: * 
‘dng the year und, 
Mnties of the Gulf, 
mow Well-pos|~ 
apitatise on rising 
tee in 5991 and ig 
bead.~ be said in a: 


figures ¢ 
in sang EE 
Britain, where ig - 
London Life and 
1p insurance Dasi-~ 
wromlum income‘ 
per cent to Ass, Sbn | 
hile the life insur. 
ttlon AMP provides 
* cent to ASISI tba 
payments to pol 
and bencficiaries” 
‘S per cent to AS6bn. ° 
ralia, total ansety 
Ogement rose 12 per’ 
31iba, pulicy hold” 
i by 2 per cent to” 
and total life pre. 
fae by 22 per cent to, 
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INTERNATIONAL CAPITAL MARKETS 









| Sears. offers $750m of — 
credit card-backed paper 





-RGROPRAN, ‘demand “for. 


* + asset-backed ‘securities was 


tested by Sears’. $750m offering. 
of- eto tees bonds. 








«basis ” ‘points -. 
us 


ud i,m 


sp nie eg 
" (paints.during the last month or .. 
§0,": trom" historically. wide 
“Jevels ‘of ‘more’ than150 basis . 
. Rolnts at the start of the year, 
were not sure that con: 
fidence ‘would. have returned 
" gufficiently for such a large. 
‘be absorbed.’ 


" However, Credit. Suisse First 
‘ Bosfon, the lead manager, 
estimated that more than. 75. 


: isaue-to 


Eee ese 


reported firm 
from Swiss 


by the end-of the day. ‘CSFB 
retail investors 
and from. ME Neves institu- 


reastry a JNTERNATIONAL 


BONDS" 


A C$500m seven-year issue 





for the Province of Ontario . 
added to indigestion in the 
Canadian dollar 


sector, where 


‘a significant portion of 
.Tuesday’s. 
yet to be placed, dealers said. 


is 
However, the Ontaric tne deal 


‘attracted institutional as 


well as retail interest, and so 
fared better than Tuesday's 
largely. retail targeted transac- 


toms, according to underwnit 


The Ontario offering was 
Priced to yield 57 basis points 
above the 9% per cent Cana- 
dian government bond due 
1998, compared with a 49 basis 
point spread over the 9% per 
cent government bond due 1997 


| for General Electric Canada's 


seven-year issue on Tuesday. 
Finnish Export Credit 
launched a $250m three 


Tatec, 

the strongest performer,’ bid at 
an eight point premium to its 
par issué price. 














Amount mn. Coupon % © 
250 








NEW INTERNATIONAL BOND ISSUES. 





Price = SMaturfty 
- TH %, ‘ 
4% ‘- 


“101.475 


500! He 1998 

100 12% -100.%4% 2001 
eee 

* so 10% e 100% % a 
a ae a ee 






Fees 


.1%/1.575 ABC Dominion Securities 


ahhh Hambros Bank 


- Wirtechates und Pribk. 
- ‘Swiss Bank Corp. 


14/122 Salomon Brothers AG 


1%/1% Baca Comm’ ttafiana 


‘SConvertible, @With equity warrents. {Floating rate note. tFinal terms. a) Non-callable. b) Final terms. 


Issuer hax 
Some 


- WhkPrivate placement 
torbe set B/431. © Final terms to be sat 9/4/9%. d) Final terms to be set 8/4/91. ¢) Bond Issues are credit card backed. f} 
hy ption fo radowes Donde 1 Pax =i make ty ox recerre <P0 ravts.pue to two Commerz Bk shares for each 1000 mark 
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Spain and Italy “top performers in bond markets 


By Sara Webb « 


‘currency: terms, 
to JP Morgan’s ‘Govern- 
mat Lager pgimnpe gO Y 
Spain was one : 
performing. markets for the 
entire first ‘quarter, with.a 
return. of 6.53 per cent in local 


10 per cent in doliar terms. 


White-knuckle ride for junk bonds 


Potential hazards litter the road ahead, warns Patrick Harverson 


GREAT deal of attention has been 
focused this year on the rise in the 
US stock market, but an equally 
strong performance from the junk bond 
market has passed by with much less 
fanfare. 
‘Since January, junk bond values have 


cent, depen 

bond indices used. By comparison, the 

Dow Jones Industrial Average has risen by 

just over 10 per cent, although the broader 

Standard & Poor's 500 index compares 
ourably, with.a 17 per cent gain 


funds. Figures compiled by Moody's, the 
US credit rating agency, show the net 

asset value of 30 high-yield mutual funds 
rose Fose for 40 consecutive days between early 


See cies kel a ee nee 


recovery 
junk bond prices. A stronger economy — 


means a stronger corporate America. 

go up, cash flows improve, balance sheets 
strengthen, and the ability of leveraged 
companies to service their -yield debt 
as enhanced. Consequently, bond prices 


Demand for junk bonds has also risen 


because investors reckon the high-yield 
market is undervalued. As Mr Joseph Ben- 
civengs, analyst at Salomon Brothers, the 


buy-out in 1989, 
ced A a eaie age that it would 
raise $1.5bn via sales of common stock and 
senior debt as part of a plan to pay off 
some of its more expensive debt. 

Speculation that a company is planning 
a buy-back of principal can also work won- 
ders. RH Macy, the retailer, has seen its 


market, the junk market loves a takeover. 
junk bond values have risen in spite of 
a ial in the number of institutions eating, 


~ success of junk ents in the 1980s 
have disappeared from the scene in a 
flurry of bankruptcies. 

Insurance companies and banks, who 
once had a big appetite for high-yield debt, 
are also pulling back from the market 


. under pressure from regulators and share- 
holders who demand tougher balance 
sheet standards. — 

., Yet one o that is throwing 


BEY 
it ina 
papeaee 

me 
gee 
fares 
lee 
aece 

¢ 

& 


i 


fu 
tf 
a 
i 


ly, these giants of Wali Street 
ben he pede ore Lay Garon eo 
the price at which they were originally 
sold to the thrifts. 


n spite of the recent gains in junk 
] bond prices, the road ahead for hold- 
ers of high-yield corporate debt 
remains littered with potential hazards. 
year of 1990 may have been a record 

one for defaults — they more than doubled 
fo $24.60 - but analysts expect this year 


it 





BIL income reduced by 
big increase in provisions 


By Andrew HII in Brussels 


A LARGE increase in (GBL), the Belgian holding} MR LI KA-SHING, Hong 
mS a its credit company, until the middle of | Kong’s wealthiest business- 
and securities portfolios last month when GBL sold a 25 | man, has issued 110m covered 


reduced consolidated net 


per cent stake to the public. 


Cheung Kong warrants 
to raise HK$530m net 


By Angus Foster in Hong Kong 


warrants on his prope! 


349 per cent of Cheung Kong, 
and if all the warrants are 
exercised his stake would fall 


flag- to 29.9 per cent. 


sector institition Crédit Com: 
munal de Belgique for more 
than BFrSbn. Crédit Commu- 


ship, Cheung 5). 
e warrants, priced at 
HK$5, are exercisable within 


The arranger, ‘Peregrine 
Brokerage, said the issue was 
more than three times 
subscribed. The 


duchy’s lam ng ‘vocal 
cami more than 32 cent nal has an option to buy the | two years at HK$19.30, ‘warrants were 
last year, from ri.5bn remainder of the GBL holding | yesterday's closing price for issued to institutions via a 
to LFr1.03bn. by the end of 1993. the shares in Hong private placement 
Unconsolidated net profit BIL’s total assets of | Kong. @ The new oon of shares in 
dropped from LFr1. 4abn to LFr510bn were almost The issue price representsa Great Wall Electronic 


gearing of 3.9 times and a 


eoual, a HR coamimier 


the 
Posed a reduced, net dividend 
of L¥ra350 per share, against 
LFr500 in 1989. 


BIL was half-owned by 
Groupe Bruxelles Lambert 


— don the sabe 
; Faerie 1990, but the 


in activity 


premium of 26 per 


proceeds of the issue, about 


electronics group, been 
more than 58 eee gate 


cent. Net 


volume of private customer | HK$530m, are due to Mr Li, according to sponsors 13 Standard 
and company. deposits rose by | who has not indicated how the Chartered Asia. The issue 
14 per cent. money will be used. He owns raised HK$160m. 
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RISES AND FALLS YESTERDAY 


British Funds... 
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LONDON MARKET STATISTICS. 








FIXED INTEREST STOCKS 











TRADED OPTIONS 
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Calls in ADT, Barratt Devs., Budg- 
ens, Control Secs.. Cookson, 
























pension funds than any other 


you want to reach this important audience, call Maria 
Bevis on 071 873 4052 or fax 071 873 3078. 


FT SURVEYS 








PENSION FUND INVESTMENT 
The FT proposes to publish this survey on 

18th April 1991. 
The FT reaches more managers of companies own 
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a citing good earnings ee ny is comfortable wi continued: to feature, writes * its shares rose a to 

all Street tum, better credit q a cualyety’ entimates fo ‘ farkets Staff, M297 on a large order. ——— 502,02, led-up by Generali, Cir 
lower risk profile at Chemical. quarter earnings of 80 cents to _ FRANKFURT surprised ana. Metallgeselischaft rose Day's High 111727 “Day's Low $070,756" : and Olivetti. The insurer 

ALTHOUGH ‘second-liners By midday the shares had 40 cents a share. lysts with its strength for the’ DM21.50 at DMO513, still excited Apr 2 :Mar 28. Mar 27"~ enjoyed US interest ‘and 

miaintained their upward climbed $1% to $19 in active On the over-the-counter mar- second time this week. Follow- by Daimler's decision'to take a VOB1E || 1088.14 1090.37 ig to 2 LON, 

momentum yesterday morning, ket, Imatron jumped $% to inga to 668.97 in the 10 per cent stake. : ane von td (aN) Cores De ‘Benedetti’s key 

the main a Orner bas helped in 92% fica tnrnares ee FAZ index at raldsession, the AMSTERD. aioe or > Be holding. cu companys Cir, rose 

as investors stop, rece! y hopes wer as buyers up or per : : : an oe, a re 

their breath after Tuesday's interest rates, firmed alongside the stock on the news that the at 1,577.50, Volume Teniency index rose . Jo* ETSE Purotrack 100 index for April 2 was Overstated trovbout ” and Olivetti by La? to 4.040 in 

big gains, writes Patrick Hare- Chemical. Citicorp rose $% to company had a $4m licensing climbed fronr DM5.3bn to 18 to a year’s high of 98.2 in rats, said the International Stock Exchange. For the same reason late trading. Meanwhile the 

erson in New York. $15% on tarnover of 1.4m _ fee i » the German turnover estimated at Fl Eurdtrack 200-index was overstated hy +7.74. The table. shows the Fiat group , Rinascente, 

By 1230 pm the Dow Jones shares, Chase Manhattan computer group. Over the past three days, the to F1700m. Among the win- corrected closing figure for April2-"° 6. - “put ‘on L260, or 43 per cent, to : 
Industrial Average was up just added $% to $16%, J.P. Morgan Tecovered from Tues- market has risen by 4.6 per ners, Philips jumped F11.70 or 7 eens -L6,280 following Tuesday's . 
2.71 at 2,948.76 and by midday advanced $1% to $48% and day's declines, rising $% to cent; yet a week ago, said Ms 6.1 per cent to F1 29.70, mostly eet eee higher for 1990. _ F 
the Standard & Poor's was up Manufacturers Hanover $15% in busy trading. The of B Metzler on foreign demand, and Pirelli den added F11.70 to mete. .Shareholders'n three subsid- -- “ZURICH rose 1 per cent, the = 
1.49 at 280.99, The Nasdaq com- climbed $% to $26%. shares had been weaker in in Frankfurt, most observers Tyre FL140 or 6.4 per cent Pakhoed gdimed F13.70 to iaries - is Crédit index closing 59 i 
posite of over-the-counter Silicon Graphics slipped $8% reaction to a lawsuit from were expecting a further to Fi 23.40 in spite of its sombre 1197.70; the transport and The three - higher at 556.9. buying: 
stocks, however, was up 4.07 at to $39 on turnover just short of Laidlaw, which will attempt to . The recovery, she 1991 forecast on Tuesday. storage company is due to dentale,: Locatel, ‘centred on chemicals, where 
495.27 at another alltime high. im shares after the company overturn a standstill pre- reflects recoveries in the bond Aegon, the insurer, added oxt Sgures dade. led on. Tuesday. - - - Ciba-Geigy registered rose ‘. 

Turnover on the Big Board warned that fiscal third quar- venting Laidlaw from acquir and the D-Mark. F12.20 to ¥F1133.70 after P, advanced in fairly 4 el's profits .rise ¥ : S$¥r80 to SFr2,640. Banks - 
was heavy at 107m shares, and ter earnings would not match ing a larger stake in ADT. This week, a fall in average announcing results in line busy tratling,-with the CAC 40 good as expe - climbed of interest rate hopes, a 
with advancing shares ou! the 49 cents a share achieved Co climbed $1 to $48% bond yields from 8.62 to 857 expectations and raising its index up2A79orl4.percentat salesman. He " Union Bank closing i, 
ing deciining’shares by almost in the second quarter. after the company reported reflects the authorities’ deci- These were the com- 1,851.89. Turnover rose to . current trend yng higher at SFr771. : 
two to one, the overall tone of IBM, up o% at $113%, second quarter profits of 56 sion to postpone new govern- pany’s first results produced about FFr2.7bn from FFr2.5bn. in minorities - STOCKHOLM saw ‘foreign : 
the market remained firm. shrogged off the news that cents a share, up from 51 cents ment bond issues. Over the on less conservative account- Alcatel. Alsthom, the electri-- positive for the’ it ‘Interest in ts big consumer 

Analysts had expected some Duff & Phelps, the credit rating a share at the same stage a past week, the D-Mark has and were there- cal engineering group, added reduced the free companies, e 
consolidation after the 63-point agency, had downgraded some year earlier, and revenues of recovered against the dollar, fore of significance for the. FFr8 to FFrézl on helped to push ing SKr7 to SKr237 and 
rise in the Dow on Tuesday, of the group's debt because of $1.4bn, up from $1.ibn. from around DM1-72 to Di lS performance of other © 337,490 ahares. As the Ad od” its Valve SErii to Skr330. The 
but demand for second-liners, pressures on profitability, espe- Financials, chemicals, engi- insurers, said one analyst. closed, the company released per.cent to FF'rl,231 with 45,450 Affarsvdrilden General index 
especially companies with cially in mainframes. Canada ; neering and ‘steels led yester- Amev rose F11.70 to F159.60 its:1990 results and announced . shares exchanged. The drinks ‘closed 18.20, or 17 per cent, 
proven earnings records, had Elsewhere in the computer “~~~ Cs day's gains. Hoesch, the steel-. and Internationale-Nederlan- an offer to buy out minority group sald that it had - higher at 1,112.20. : 
been expected to remain sector Equipment put FOLLOW-THROUGA buying ———-————__——— : r ‘ £ : ee : : 


breath As for the Dow, a 


expected, 

probably within the next week. 
Trading in Chemical Bank 
was delayed at the start after a 
long queue of buyers created 


Digital 

on $% to $64%, Compaq rose 
$2% to 365% after It agreed to 
buy a 13 per cent stake in Sili- 
con Graphics, and Hewlett 
Packard rage $% to $51'%. 

Dillard Department Stores 
firmed $5 to $106 after the 9m 





after Tuesday's rise in New 
York lifted Toronto stocks 
across the board in trad- 
ing. The composite index 
gained 15.7 to 3,632.0. Advances 
led declines by 148 to 88 on 
volume of 6.65m shares. 


SOUTH AFRICA 




















180, or 34 per cent, {fo i2pu, 








: 
; 
5 

i. 
i 
i 
g 
: 
@ 
< 
: 








an order imbalance. The shares owned by Vendamerica, Laidlaw B shares rose high of 3,403, up 17. Gold Interest ratesensitive ‘iaenes “acai. refi “Tam or 24 per cent to 3,869.70. 

demand was stimulated by an a Dutch group, were sold suc- i after a positive news- . shares rose on the weak finan- Tokyo ‘were on of ‘orders jnneeoes the be Lebo Turnover swelled from 
upgrade from Kidder Peabody, cessfully into the market at $99 paper article. The stock gained cial rand and steady bullion - i a discount rate cut.. Tokyo: “sh y | HK$1.24bn to HKS2.22bn. 4 

which changed its rating on a share. Cabletron rose $2% to C$% to C$15% on volume of price, the all-gold index HOPES OF monetary easing, : put on-Y9o to ‘climbed Y60 to. ‘Ta00 and Properties led the rally. 

the stock from a sell to a buy, $39 following reports that the 179,000 shares. adding 40 to 1,039. by the ‘¥4,000 and Nippon. Steel ‘Hil - that apart from 

together with the overnight Y7 at Y488,_ = ery Y90 to Y2,560. *. . the Wall Street rise, the recent 

* e e e e surge on Wall Street, brought Mitsubishi Electric, the most ‘the OSE ‘average recovery in the US dollar, to 

ustra ecision ins 1réeés T entina in broadly based buying yester- active issue, rose Y30'to.Y817 advanced 461.02 to 29,623.70 on © which the Hong Kong dollar is 

day, writes Emiko Terazona it on foreign buying. Investors. volume of 66m shares, up from. linked, made Hong Kovg 

: ‘The i is gaining seu te 0 it TaD: the. 1 nN OSTRALIAT ot d son 

7 . A . i a : al ; thé company, noted some 

John Barham explains the recent surge in Buenos Aires while, S006 or 2 per cent 10 2690.06. fold in the Midile Raat: which {s aetting up several _ south-east Asian buying as vol- 

below, Victoria Griffith talks to the Sio Paulo exchange president 271 ant reached & high of straugéon profits expectations backlog. in sptte of luge Roba ae tie all Ordinaries 

a on log. § n 
. ge p \ 26,809.43 near the close. and in anticipation of drug index put on 22.2 to 1,457.0. 


HE NARROW streets of 
the Buenos Aires finan: 
cial district swarmed 
with people a couple of weeks 
ago. Anxious crowds watched 
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and the exchange rate under 
control, investors had nowhere. 
else to go than to equities. 
Mr Hugo Grimaldi, a finan- 
cial commentator, says: “This 








- Steamship 
in the wake of last week's 
reported first-haif loss, falling 3 


“- 


in silence as monitors in the is a plan to reactivate the econ- 4 

windows of brokerages relayed omy. The government wants a Looe wine heavy 

the action at the city's stock companies to make money so it en or toon en wing & 

market, Far from being a wit- can increase its tax revenues TAIWAN ad Tuesday, 

ness to disaster, as so often in and balance the b : cent, the weighted. Tadex 

the past, the Buenos Aires The financial market's posi- eatin 159.54 ‘higher at 

oor siete at a Rou Sate i : ce ee 
cuerly reluvenal averlo. (* mamoer Of ue eres A Jardine trader aid orders for automatic ticket modest, and Manila L | $$88Abn to ‘TS883bn. Bs 

aa er oie ao aeears putourama sald: “This shows Roberto Werner, head of capl- the Nikkei supported above checking. machines, appreci- ... HONG KONG ‘approached was at mubual funds, 

Merval index climbed 28 Cavallo and the possibility of says: “The market is very ‘he, 1Sweek moving average ated Y30 to ¥200. the alltime high the ~ sutomotive “stocks anid -small- 
eal ihe atte Gay woke EnPEES | recovery selective, picking consumer was also a positive tool makers were. Hang Seng index, advancing sized issues, 

the dollar-adjusted index Jan 1991 Apr All depends on his ability to white goods, home electronics : CHa Se 

gained 23 per cent, MAL: source: Boar Seana control the budget and win the and car stocks. Commercial 

ket capitalisation to $5.31bn. backing of foreign creditors. banking is in for tough times. 
Since then, the market has allo, economy minister, Analysts say that the Treasury The benefits of rationalisation 

stabilised after three days of announced that the austral, cannot meet $4.57bn in annual will be gradual, but the cost 

profit-taking which pulled it ‘s currency, would be foreign debt ents impact is immediate.” : 
ck down 8.8 per cent. It has made fully convertible on April without fresh loans, relief | However, one dissenting 

even extended its gains, says 1 and the exchange rate would or a moratorium. erver says: “The million 


Mr Mare Wenhammar of Latin 
American Securities in Lon- 
don, pointing out that. by 
Tuesday, the dollar-adjusted 
index had risen a net 2.5 per 
cent since March 21. Volume 


with $3m a day six months ago. 
On March 20, the day before 
the surge, Mr Domingo Cav- 


not be allowed to fall below 
10,000 australs to the dollar. Mr 
Cavallo said the central bank 
would stop printing money to 
cover government spending 
and promised that he would 
Hira a urlget deticit Into a Sur: 


lus. 

With interest rates tumbling 
to 34 per cent a month, from 
§10 per cent a few months ago, 


for Argentine equities will 
remain encouraging. Not only 
will other assets stay unattrac- 
tive, but stability could 
improve corporate cash flows 
as interest rates fall and pur- 
chasing power grows. 


ee eral nial i ialluse. 


Brazilian Se ee merger plans 


ITH THE Brazilian stock market 
registering gains of more than 
100 per cent in dollar terms 
since the beginning of the year, Mr Alvaro 
Augusto Vidigal, president of the Sao 
Paulo Stock Exchange, has reasons to be 
optimistic. Trading volumes have doubled 
since their low point last year, and the 
prospect of more foreign money coming Bovespa’s former president, had given too 
into the market has given stock prices an 
added lift. 
The government's new rales for equi- 
ties, announced two months ago, will 
allow direct foreign investment in Brazil 





and teduce the amount of time foreigners over Rio de Janeiro’s status as the “politi: weeks in March was just profit-taking. ie 
have to hold on to stock. Mr Vidigal cal seat” of the combined exchanges. “Brazil’s stock prices are still cheap on 4 
belleves the rules could go into effect Notwithstanding all the good news, fundamentals,” says the president. “I 






within the next 60 days and is pred- there are some clouds on the horizon for As Europe's biggest most powerful companies jostle 
for position to take advantage of the new markets of 1992 
and an expanding Europe — who’s moved up | the rankings, « 
and at whose expense? 

The “Financial Times European 500” gives you: ‘2 clear - 


comprehensive picture of business in Europe. 









FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 
























TUESDAY APRIL 2 1991 MONDAY APRIL 1 1991 DOLLAR INDEX Now published in book form, it is @ permanent reference _ x 
aus os Pound ‘4 a Loca? beat a ot Pound ‘ li = Year for the most useful listings of Europe’s top 500 companies | -.% 
T Indon’kadex Index Index ney fod ‘index “inden! tadon tae, ana rn tow feoerer) including a separate list of the top UK 500.- 



















































tos leas Want Wize Weer seg te (eset eet Ween Whee Were goat lero snobs i yer al Ac butt as import 
v 
son Ek wee itt ie im tk 4 fees ist ee sage eee ies ee ie oe : 
ra s . A as 
Se ae te oe ee 1B eo Ace oe ee ae ee Ace ee a ep eae mn et, 
inl Tas —U.. " pt e .t hi 8 
Seay. Wn fu Ee ig BG he Be Ue He 28 es ee er Te report lo lcd an frelon 
i é i. qe; SO Incl an itrv: 
WAI? +12 12094 498 167.99 12441 134.77 183.20 19206 153,77 119.62 122.41 adi ee wable ae ofthe comity, } 
155.90 +5 13881 2B teae2 137-87 14438 289 196.04 12a 12a 138.88 dresses, telephone, facsimile and telex fumbers and the name of, 
set Ss ie ie on en Ie eS ee ee ee eS ee Oe ee ee ea ee ae ae 
¥" HN 2 . . | . 1 os] 
emt" “7 ee TE2 Ee 13 aS we ae eee ae Se ee oe 
om ae i ee ae as AG #8 8 22 oh Be v Toda thFT Europe S00" oe pics. Oa res ert 
Ora . E . zg ie . oO “] i a . 
Singapore (25! 112 401 16195 192.00 i607 171.15 io9.14 19938 20825 18163 18248 : : = an von use the Provided. © ° to, sowimarackige Leadon SEI 96. Unhed Rxgions 
san a lees S12 jee dar iousr teal iese Haar wore iia ott foeae | | Tne ae VihUG. Pasta Peas Ld a Bee a era 
im = | 5 F 5 as 
eee wae ae 22 RS ibe ee ine ine se ae el] Lo tenumal’] epuafarrTeomenmemmerrermen — Soo ee 
wire Je ri af 7 =f . cs. . 
Unitea Kingoom WIR +15 14853 $77 17987 14691 154.17 15295 14691 187.44 15827 1 | eer ol oe ah erties pet sated a 
USA (S°5).. . 15983 +22 129.00 O19 15052 127.17 13348 197.92 183.63 125.95 136.64 | Pleasc charge tomy: © _Americon Express’ Mastercard - Aocess Ls van LE . 
+14 118.70 308 19060 11792 on76 12291 12051 15160 12550 19004 _Cardexpiry dates card nner ET Ter ttt er 
+13 18363 BOG 18084 15279 16036 15848 15673 200.8 155.55 10852 PCCP Tro 
+22 116.30 1.04 135.67 114.63 12031 119.90 120.66 145.02 117.86 126.09 | Name, ides OO 
+19 117.57 222 137.61 13628 122.02 120.59 121.45 147.68 121.29 133.11 Company. oh AE E S . 
#21 128.11 320 14057 126.37 192.85 191.10 148.10 152.78 12591 139.00 { : : : fee 
ices af ag G3 Be He 82 G2 88 2h || cen ae arr 
+18 11832 13855 11708 (2287 12142 12201 RIG we cfc = Se icok my by £22 merliag, ent age 
ae a ibe ES ae oa ae oe ee eel! Ta mae — [ana] 
ml A - ba eccopted within in 
+18 12664 130.14 129.56 138.77 +15 3.83 146.06 123.41 129.54 128.03 136.71 15168 12669 138.46 LL < ela — 





144.33) 42.0 121.03 126.36 126.71 192.81 +14 261 141.54 119.99 125.52 124.05 131.01 747,40 123.28 134.67 


Copyright, The Financia! Temes Limited, Goldman, Sachs & Co. and County NatWest Securities Limited. 1987 
Latest pnces were unavailable lor this edition. 


Tha World index amr 

































































APRIL 4 199) Seg = ah al ae 
‘ FINANCIAL TIMES THURSDAY. APRIL 4 1991 
‘ 2 
a UK COMPANY NEWS 
Im 
Laidlaw, laid low, seeks recourse to Lady Law 
{hay gs ee : e e : 2 . : : 
may ie but ex: ects: sli thi Richard Gourlay on the case facing Michael Ashcroft and the tightly controlled ADT 
Sand bank ek . AL VAMC: 5 p § y ear 
AB a bok vy ne Se eT ae EE 7 : AST NOVEMBER Mr Bates, alleges they defrauded evaluations that would not Sechura paid for the Attwoods 
1 vonsumed pelt . .ByAndrewBolger.. 2-0-0 ‘ Michael Ashcroft, the buyers and sellers of ADT “normally be recognised in and Nu-Swift stakes and that 
{NB haneny a wt ; . y : chairman of ADT, used securities through tbe dissemi- parent-subsidiary dealings", ADT did not disclose the mate- 
ur. CAPARO. INDUSTRIES, the total’ group sales declined by Caparo Industries inside information to sell a 5 nation of false information. the case claimed. rial write-downs of the loan 
, about 15 per cent over the first Caparo. es per cent personal stake in Laidlaw is seeking to force © The scheme involved the note to Sechura in 1988 and 
half. - ‘Share price (pence) BAA, the former British Air- ADT to make the n sale of ADT assets to a US affil- 1989. in 
Mr Paul said: a ports Authority, announcing disclosures to comply with iate, Sechura, which had been Laidlaw said it was impossi- 
- sales’ trend has the move only hours before stock ge regulations in set up to build a portfolio of ble to know how much ADT 
> continued in told the markets it had the US, where its shares have investments approved by Baw- shareholders had suffered but 
- 9€.1991, and has sold a similar stake, a their primary listing via Amer- ley (which evolved into ADT in that the court had to prevent 
. affect our sales made in a New ican Depositary Receipts 1988). further illegal actions. | 
-. This obviously York court. : (ADRs). , it has also Most of the portfolio was In its complaint, Laidlaw 
iid, *. cant effect on our Laidlaw, the Canadian waste asked for an agreement that is acquired from Hawley/ADT also alleged that Mr Ashcroft 
fanmolly Prope since management and school bus currently denying Laidlaw any and included what Laidlaw never intended ADT’s 
guing “ton, a rts is": operator which owns 28.4 representation on ADT’s board calls “underperforming busi- operations to be transparent 
ken un the 7 . cent of ADT, made the - to be declared void. nesses”, including Pineapple and that when it invested in 
tion as part’ of a complaint ADT remained silent this Dance Studios and Miss World ADT from 1989 it had done so 
aimed at forcing greater disclo: week, apart from saying that it Group. relying on false disclosures. 
ee sure from the Bermuda-based plans to fight the case vigor- in 1987 Sechura also received In a fax to Laidlaw this 
anit. im ae two security and auctions ously and that the claims were 28 per cent of Attwoods, the March 29, Mr Ashcroft offered 
7 Northamp. :. “The the morning of Novem- without merit. waste management group, and to invite a Laidlaw representa- 
: per sbare ¢ .in_the. 1990, defendant Ashcroft The Stock Exchange in Lon- ADT’s 21 per cent stake in Nu- tive to the ADT board and said 
Say. A * Simblod : punced he had sold his don, where ADT has its sec- Swift, the fire-fighting equip- his company was in an 
ap 2 yy Gnal divi. shares to institutional ondary listing after Nasdaq, ment and office-cleaning “advanced stage of discussion” 
naaine’ W revo, q the accounts of Fidelity, an | investors. Several hours later, requires ADT to make allinfor- group, for which ADT received regarding a full listing on the 
L 8 x tatal of in| \. said electronics company which | ADT announced it had soldaS mation available to the market a C$522 loan note. New York market which would 
‘ affect: . charges were covered 49 times Caparo acquired in 1984 but | per cent block. The price of that will it 2 false mar- Laidlaw alleges Sechura require changes in reporting 
Ee te ac.” . by operating profit, which he later closed, describing its | BAA stock feli 12p to 392 on ket arising. The exchange is repaid almost 30 per cent of procedures. 
. profits considered a:very satisfactory accounts as misleading. | the news of ADT’s sale," the understood to have been aware this note by “reselling” many Laidlaw dismissed these as 
hire had = ratio, particularly since it Mr Paul said Caparo w: complaint alleged. of the allegations of insider of the same assets to ADT “vague assertions”. They did 
. jnoluted the Bock buy. i @ new action against Laidlaw said that the con- trading in November but never within months of acquiring not help shareholders decide 
§ loss and Mr Pauli said government the auditors and seeking dam- | cealment of actions, including comments on whether an them. whether to approve important Michael Ashcroft: accused 
“ (‘was and other forecasters were sug- ages from certain former Fidel- | Mr Ashcroft's dealings in BAA investigation has taken place. When Sechura returned the proposals concerning the share of concealing his actions 
m rights ' tubing gesting that the recession ity directors.,“Although it may | shares, called into question the At the centre of w’s Attwoods shares, ADT forgave capital and dividend policy at a 
. year. . would be relatively short-lived, take some time before these | integrity of ADT’s manage- case lie allegations of a com- $63.5m of debt, comparedtothe special board meeting that was more establishment institu- 
We with some improvement in. actions are resolved, share- | ment and had deprived its Y $27m it ha in 1986. When adjourned at Laidlaw’s request tions in ty. 
As ime it id had di di plex share price manipulation a paid i idla' ‘i the Ci 
as demand in the second half of holders may take some comfort | shareholders of important scheme involving the sale by it returned the Nu-Swift last Monday until June 3. Nor is Laidlaw likely to drop 
Ushire Brewery in”. this year. “I hope they are. that the now famous judgment | information for investment ADT of assets over at least five shares, ADT forgave $48m of The New York court pro- its case lightly. Since only last 
apnitinced » f1.¢am - Tight, but .we cannot has made users of accounts “! years to affiliate companies - debt in a deal that implied the ceedings will focus the struggle August, analysts say Laidlaw 
#08 fund pab acgel. months ” : gnd other bodies look afresh at The case, which names Mr which were in practice ADT- value of the shares had more for control at the top of Mr has recorded a paper loss of 
i nlan reported a pre. lox Caparo was thrust into the the expectations of auditors | Ashcroft and fellow directors, controlled. [t made use of UK than doubled. Ashcroft's tightly controlled about $400m on its ADT invest- 
af £393.900 for the af ‘-" spotlight by last year’s House which will have to be rectified | Mr David Hammond, the accounting practice that allow Laidlaw claims that ADT group that has consistently ment, or nearly half the $392m 
ptezibrr 50. For’ the second -haif of 1990, of Lords ruling which denied ft in due course.” uty chairman, and Mr David gains on asset sales and asset had inflated the price which failed to gain the confidence of book value at that time. 
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Norman Hay halved and 
gives warning on 1991 
NORMAN HAY, the metals the preliminary statement, 


pre: 
_ Which showed turnover 22 per 
cent lower at £13.25m 












~ OUR RESULTS 


"the. years, 
‘final dividend is cut to 








































ing will involve considerable’ costs ; 
i eave any signi UE se daeceteg atiected 
ted to make 1] : ‘UK man : 
Spr ccna: cant improvement: inthe UK. both the decorative finishing ae 
eco! » group results will ‘market and the higher i 
tere sales worsen this year engineering finishes. | ig : 
wcoiths and.this will almost pgs the last four months and the 
uo did continue into “1992, said Mr Arst aoarter of 195, the latter, / 
@ howl temeer, sa a * ; “Resped tae for defence, f 
ggrett is ta a mpanied  dropp volume. 9 ee 
SBET Mea. Turon, — ” O I REL a a 
mn SFr er US offer for Herrburger Brooks 7 
Herrburger Brooks has agreed . exchange gains and inter- . os THE GROUP THE GROUP 
"a offer from Kimball Interna- SE payment The company| | .... és , a co A WITHOUT ARJOMAR! WITH ARJOMARI 
‘Aonal, its US’ parent i - has’ since oT oy ~ : (pro forma figures) {pro forma figures) 
. y S oS h ; 1990 1989 1990 1989 
. - oe Turnover (£m) 1,506.4 1,511.6 2,598.6 2,423.8 
iy bs Operating Profit before exceptional items (£m) 171.4 174.0 282.2 273.0 
t oa > ete 
purage pe Profit before Taxation (£m) 158.2 173.5 259.6 262.6 
Rew he : 
Anata Profit after Taxation (£m) 103.2 108.9 174.1 173.7 
Earnings per Share (p) 20.8 21.9 21.5 21.3 
Dividends per Share (p} 8.35 - - - 
Dividend Cover (times) 2.5 - - - 


Interest Cover (rimes) 14.4 
Net Debr to Equity Ratio (percentage) 19.7 25.1 14.6 










The New Group after the merger with Arjomari is: 
m The largest paper company in the EEC. 
Number 8 in the world’s paper and pulp industry. 

Market leader in carbonless papers in North America and Europe. 

Market leader in thermal papers in North America and Europe. 

Number 3 in the important coated woodfree paper market for the advertising 
and publishing industry. 

A European leader in fine printing and writing papers particularly for business 
stationery using brands such as Conqueror, Connoisseur and Opal de Rives. 
Global leader in a number of speciality, technical and industrial papers. 
Owner of the largest network of paper merchants and distributors in Europe 
with market leadership in many key markets. 


























The Chairman, Cob Stenham, today said “We have entered the year with 
great enthusiasm derived from the product, market and human strengths of the 
newly combined Group, together with the opportunities for substantial 
synergistic benefits. 

Despite difficult trading conditions, we remain confident about our 
performance in 1991.” 

















{fon insue, each Warvani efitied the ickdér théreot to purchase one 
share of HK$2.50 in HSBC (a “Share") at an exercise price of 
HKS8.40 (eubject to adjustment), The excise righte wil be 
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all ather provieions of the Warrant Agreement shall apply to the 
orc tea thud) sd tha New Saree. Greg the 
%© tha Warant wil be executed to confirm the 
adjustments. eummarised In this notice and to make all conse- 

























R18 expedted! thet trading in the Warrants will resume in Hong Kong and 
Lace at he corntareument ot business on 8 Api! 151 and that the 
Werranta wit become exarcleable on the adjusted terms at that time, 


MAKING PAPER WORK 
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_ UK COMPANY NEWS _ 


An acquisition with the right chemistry 
Deborah Hargreaves on the integration of Foseco within the Burmah Castrol group - 


that period from £139.4m ta 
£283 4m. 





EN BURMAH Cas- < The rest of the business,  . 
irol’s bitter takeover which includes an abrasives = 










foal and bea. owe od of the world’s the cone pod 
one ie been 
coer ie ow campers tan ts, a teen 1 cd that will + 2 
seats, has n -lumper the te 
the really hard work; integrat- together and under more folly a 
own st soctng of probably be sold - Mr dentes any sug- 
28 Soon as . 
unwanted assets. wes buyers can be lined the will hgect the 
of the Foseco’s earnings been. Tazematazz with which Castrol 
chemticals sector being stuckin declining as the lubricants are marketed into 
one of its deepest downturms industry suffered from a down- believes 
for many years. turn, but Burmah also reckons can bring an important view to 
“We had always suspected the previous management the chemicals business. “We're 
that the company had a capitalised enough on the much keever op margin and 
good business with a good. - company’s specialist position Profit while Foseco has concen- 
tion and market share, but in many markets. trated on market share. We 
that it was strategically mfg. Profits had dropped by S4m feel they haven't capitalised on 
explains Mr Lawr- in 1989 from £46.5m to £40.5m, the strength of their high quai- 
ence chairman of but Burmah argued during the ‘ity market position.” 
4s now trying to inject a focus Le nec umace wae ee wince oe Roos 
a 3 
into Foseco’s diffuse hadi dropped by £i0m in that close position its clients 
time. a3 a specialist supplier to 
strongest part of Fose- Analysts expect Foseco’s charge more for its services 
co's business is its metaliurgi- profits to have dropped even and develop long-term reiation- 
further for last year to about ships. 
Burmah will keep intact with £86m. But Burmah Castrol At the same time, the com- 
its own belteves that, by 2 combination pany has been starved of capi- 
Within arm. “Itis of cost-cutting and aggressive fal expenditure. “They were 
a@ good business which has marketing, Foseco’s margins when we gave them 
bean its can be raised from about 6 per £180,000 for a new electron 
Purpose and we helieve ceut to 10 per cent in its main microscope,” admits Mr James 
bstantial aye Mr Seen erat a acces een cee oat oor 
subs: ” . a 
worldwide and its demand for press release about it.” 
Barmah's own earnings 


and metals i , = Baad. this year by the interest pay- 
turnover of some £200m Foseco’s strength is in its ments on the debt incurred for 
and an important market i the £259m takeover, but Foseco 
niche. aims to build ‘thas been extremely tion at Foseco,” says Mr Nick “The company has put a lot of. should enhance earings over 
on that niche by highlighting w: on marketing. Mr Clayton, an analyst at Smith money into chemicals in the longer term. Mr Urquhart 
i af Fose- Urquhart stresses that New Court, the UK brokerage the last five years but has reckons that this year will be 

co’s services and pushing it as bas been more jhouse, “one of the businesses not come up with -the the tonghest to predict that he 

but has done dragging it dawn was the abra- _ can remember. 
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SUN ALLIANCE 








The audited Group results for 1990 are as follows: 1990 1989 
: an £m £m 











Premium income — : 
Generalinsurance ‘ 2,512.7 2475.3 
Long-term insurance : 8612 _ 810.6 












3,373.9 3,285.9 
=o = 


















General insurance underwriting result (550.8) (63.7) 
Long-term insurance profits 41.7 40.5 
Investment and other income ; 322.2 341.8 















Profit/(loss) before taxation (180.9) 
‘Taxation : : ; __ (82.5) . 90.9 























Profit/(loss) after taxation (98.4) 227.7 
Minority interests 78 12.3 















(106.2) 2134 
WILL 


Profit/(oss) attributable to shareholders 

















(217.3) 





profits transfer 
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parpoees of the atecwiciy pocting and 

~ = ‘Woocomsen 
eee ee) pee bai os Tattins “oa 
Pos Post 
Dividend per sere 7 “P " ii 22 2 
‘TERRITORIAL ANALYSIS OF GENERAL INSURANCE RESULTS oro i 0onar tra 
1990 1989 Samo wu ose ome 
: oo 70 71818 
Under- Under- = aa ae: lee 
Premium —serriting Premium writing Saso jer lege Saas 
income result income result on ween 
woo aa wir 15.17 
a = £2 EE 
United Kingdom 1,631.4 (46133) 1,569.0 12 a Be wo na 
* Europe __. fh 378.9 3.1) 3653 22.2) mS =n EB 2s 
USA 230.2 (0.8) 262.7 (6.2) = ite ae an 
Canada 61.0 (7.3) 63.7 (5.2) Ss Re 6s) | Zant 
“Australia 101.7 6.1) 109.7 21.5) we 5S fa ite 
Other overseas 109.5 (42.2) 104.9 (9.8) i= Se aa aie 
; 2,512.7 (550.8) 2475.3 _ 68.7) ira #2 me hs 
SELAREHOLDERS’ FUNDS = #3 53. es 
The Group's net assets amounted to £2,084m at 3ist December, 1990, excluding the value of long-term business. = me za as 
‘The solvency margin was 81% (1989: 119%). as im an oe 

. ani 

DIVIDEND ie ity oe a ita a ie 
‘The Directors recommend a final dividend payable on Ist July, 1991 of 9.0p per share making a total dividend = na aoe 
ss sianrssans tar every petinene 82 
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for the year of 14.0p pershare—an increase of 12%. The dividend, costing £71.5m, will be paid on 1st July, 1991 to 
shareholders on the register at close of business on 3rd May, 1991. The scrip dividend alternative will again be 
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The above statement is a summary of the year’s results, The full audited Report and Accounts will be posted to 










shareholders on 22nd April, 199] and delivered to the Registrar of Companies after the Annual General Meeting, Farin Fite i sited Erection st 
which will be held on 15th May, 1991. =e Seater cee es 
Srd April, 1991 ee oo eee Fe 

Biome cg, Pent bout tows are aie 

GS Setmements Linited 









Head Office: | Baxtholomew Lane London EC2N ZAB . 
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Lec moves | Friendly Hotels ; 
up to £0.9m | rides recession with 
as market ° 

mare grows (20 Santo 20m 


By Sere Everson FRIENDLY HOTELS, the 
LEC REFRIGERATION, the | and nursing home operator, 


z 
ia 
BH 

z 

4 

B 

g 


reported a 19 per cent rigo to 
manufacturer £6.0lm in pre-tax profits for 
ter a in wi a! 


zs 
ft 
, 


improvement came on e 
ee = Poronits in higher tangy er of £81.24m located mostly ou! Lan: 
* n ber ‘The care homes and French 
Se nye seer nraste biases nov 
The full-year dividend 1s | naught Rooms, the London were nat - ee Both ¢g 
i ‘ot market welcomed higher rental levels 
unchanged final payment of | The ia rates and 
aes ‘After a two-year break from 


Sues e uisitions, the group 
“We couldn't shrug off the hotel acquis 7 


9.899 (3.47p). 
that, ‘ects ssion said it was 
ae ny Suid that, Jn | earely.” commented Mr Mich takoover activity, Rorrowings 
retail sector, it had increased | sel Thompson, managing direc. have been reduced £0 £7 ater 
market ahere during the year, | tor..“The figures show that a recent sale and lease ik 
enabling turnover to rise to | we've held our own relath de: hich tatees £ Bit 
hotels con- a us of £7.75m over book 


Lec ceased bulk manufactar- ‘The "s 17 surpl 
tributed 48 per cent to taxable cost. The combined benefits 





its16 have 
May, incurring closure costs of mst pp Logon gt gd ee reo ak pee cont at 
Last year’s result marked | cent. The Connaught Rooms the year-end. al divt 
ouly 2 slight recovery from a | added another 14 per cent and A recommended fin vis 
sharp fall in profits In 1989, | two other - the dend of Sp makes 8 total of Sp 
when pretax profits plum-| care homes and French (2p), Earnings per share rise 
imeted 45m. Franks, a chain of sandwich ry a iy 























refrigeration in hospital wards 
"i bed alee tee a 
Ht bad aso recently supplied nt - gs 
customers in Poland and | ftereies, Gait (wire), rh ae 
Japan. clcan prumicnon. Outer Beet FRR ae , 
sane eo mide in 10 prof: dolnmen, \eeta. London & tarchestet, Mev fern Son 8 OO . ss 
concerns abont the environ- = — ee: : a 
mental impact of the ae por ee ee i 8 
beginnings i. w Frosiers ‘Stingeoy (HG : apr 2 
begtanings of the UK con-| Soowes Usborne nor. 30 
USM-quoted charter broker. : dividend is raised to 3.74p 
aaa a eS tho Gul Molynx advances fain ath a Onal of 23p ae 
bas had both good and bad 17% to £1.69m br Exje Walters, chairman, 
effect on company’s perfor, : the year acquit 
mance” in the six months to Moet en ee ose re ronnie, all wore tn é 
January 31. by 17 per cent in 1890 niche markets and proving suc- 
He said that adverse effects snd said trading in the current censful 
oe ee ak ie The group, a supplier of He said the last quarter of 
don's invekversent in the trans- closed circu! and the year was poor. However, 
portation of personnel and security and maker of comput. the dpeuing three months of 
equipment connected with the erised building and energy 1901 “started with more vitel- 
conflict. However, taxable prot. management aystems, ity in trading .. . we should 
its rose 41 per cent to £621,000 increased by be able to report further prog- 
(£433,000) on turnover up S0 ae a and poss whe x nounce our 
aang wen eer a Earnings on higher capital ties total some 


si8 











Floating Rate Subordinated Notes due 2005 


Nouce 1s heroby given that for the six Months interest 
panod from April 3, 1991 to Octobor 3, 1991 (183 days) the 
Notes will carry an interest rate of 12.2375%. The intorest 
payable on the relevant mterest payment date October 3. 
1991 will be £6,135.51 per £100,000 denominatuon 













resources available for invest- 
ment” said Mr Nigel Wray, 
chairman. 














CAL. Futures Ltd 
Windsor House 












Or 
LOWER? 50 Victorm Street 
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MEMBER AFBD CURRENT VIEWS Fax: 071-799 1321 













WESSANEN Pe cn 


KONINKLIJKE WESSANEN NV. Tm 








CONVOCATION for the Annual General Meeting of Shareholders “ss 
to be held at the Okura Hotel, Ferdinand Boistraat, Amsterdam Mal yt. 
at p.m. on Thursday, April 25, 1991. ae eas 


= Report of ths Goad of Managing Oectors fr 3080 

« Adoption ie Accounts, includi fing appropriation 

1990 net Income 2 

» Extension of the authoritative powers of the holders of pricrity 
shares and of the authorization of the Company to acquire its own 


shares 
° (Rejappointment of members of the Supervisory Board 


Copies of the full Agenda and the 1990 Annual Report and Annual PO lest 
Accounts are available at the offices of Koninklijke Wessanen NV and, 


The Meating Is open to holdara of Priority Shares, Registered é 
Ordinary Shares and Bearer Depositary Receipts, and to M 


The Board of Managing Directors 
Amstelveen, April 4, 1991 1 


Koninkiike Wessanen NV 
P.O. Box 410 . 
1180 AK Amstelveen : 
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~: “Why Michael and David 
'.¢an spend more time 
; playing squash: Page 4 


FINANCIAL TIMES SURVEY 


FACTORING 








, The contrasting fortunes 
of factors in Italy, US 
and Germany: Page 5 





In many countries, 
factoring is growing 
-in. popularity as 

businesses seek to 
4 .ensure the fastest 
possible cash flow. But it is highly 
, “'sensitive to local economic trends 

“and factoring firms in the UK have 
‘felt the full force of recession, 
vrites. Charles Batchelor | 



































Big and still 





- Tecession as 
medium-sized companies 
» which make-up the bulk of its 
storm. The Tapia expansise of 

Ta) 
the second of the 19806 has 
? slowed — but not as 


“But for all the. problems 
- which confront ing in the 





The number of bad - 


ing profits. The n 
debts which had to be absorbed 


service factoring 
involves the factor taking over 
the administration of his cli- 


ent’s sales 


ledger, sure 

that customers pay on time 
and up slow 

The factor can also assess 

credit risk of dealing with a 
a 

is becanse the factor is so 


Hl 


Thursday April 4 1991 


has meant the factors have had 
to be more cautious in vetting 


more careful in ing peo- 
ple,” comments Mr Builip 
Black, managing director of De 


tation for helping businesses 
which are on the verge of fail- 


In the early days of i 

in the UK the industry 

too many unsound 

and got a name for being “a 

lender of last reso) has 

meant that many en 

are using 

a factor for of sending the 

mrong custom- 
that 





ee has not completely ae 
is negative percepti 
The persistence of this view 

of the factoring industry is one 

reason for the rapid growth of 


confidential invoice discount- 
ing over the past two to three 
Invoice discoun' dis- 


Eectoring the sales ledger 
01 - the sales 
and credit assess- 


ment - and concentrates 
solely on providing cash 
against invoices. Since the cli- 
ent continues to handle his 
own sales ledger his customers 


are not aware that a factor or 
invoice discounter i 


factors have been switching 
invoice discounting clients 
over to full service factoring In 
recent months so that the fac- 
tor has a closer view of what is 
going on. 
“The problems 
mainly with 
tial invoice discounting,” says 
Barclays’ Mr Storey. “But 
those lessons have been 


have 


factor before the goods 
involved have been shipped; 
some create bogus 
or “fresh air” invoices to gener- 
ate more cash while others 
hang on to payments from cus- 
tomers which rightly should be 
passed on to the factor. 

In the view of a number of 
the more established factors 
some of the recent industry 
entrants which specialised in 
reducing the scale of their 
activities because of these 
problems and because of lower 


down margins, ran up high 
overheads and picked up 


on the way through. There is a 
bit of a shake-out going on.” 
Ironically, . & num. 
ber of important changes in 
the industry have been 
brought about not by problems 
as in the paren' cation of 
it compani 
some of the factors. 
Security -Faethc Business 
UK factoring arm 


shortly as a result of 

oe aly Maia,» cae 
on core 

market. Ne; tions with a 

potential buyer are far 

ad Mr Jeff 


to 
Longhurst, sales and market- 


ter is involved | 


IN THIS SURVEY 


WHAT THEY DO: Charies 
Batchelor on the mysteries 
of the factoring business 


BRITAIN: more players 


join the game. 
COMPUTERS: popularity 
rises, but beware of the 
fraudsters 

CASE STUDY: close up 
report of a factor at work... 
Page 3 


PROFILE: Elisabeth Tacey 
visits a satisfied customer 
WHO'S WHO: list of partic- 
ipants 

DEBTORS: delayed pay- 
ments are the burning 


ITALY: boom slows down 

in the world's busiest fac- 

toring market 

UNITED STATES: over-ex- 

posed to the tattered cloth- 

ing trade 

GERMANY: the Abdtre- 

tungsverbot is no laughing 
Page 5 


Mustration: 
David Bromiley 
Cartoons: 
Roger Beale 





by Bibby Factors after Beris- 
ford International, the food and 
commodities group, decided to 
reduce its involvement in 


the factoring sec 
set to remain attractive to new 
entrants, provided they keep 
tight control of costs and avoid 
the frauds. 


vided by the factors. f 
The untapped potential is 
huge. A recent Confederation 
of survey of 
the late payment issue 
revealed that just 2 per cent of 
le use of a 
image of the factoring industy 
ve improved markedly in 
Tecent years but there is stil a 
go. 


ha’ 
long way to 





| International Factors 











International Factors. 
How? 


to pay your sales invoices. 


- Itsa fact. You‘can actually reduce your 
"company’s short term borrowing costs with 


By reducing the time your customers take 
Typically, our clients find that their 


average debt turn improves by 2-3 weeks, so 
with less money outstanding, borrowing 


RATA enw wrwt 17" 
Cali & ULL yuu 


| b orrowing Costs. 


requirements are reduced significantly. 
And with International F actors, you know 


_you'll be paid. We discreetly credit check all 


your new and existing customers on your 
behalf, and then we guarantee to pay 100% 


of your credit approved sales invoices. 


You don’t even have to submit a claim - 
we pay automatically. 
Find out just how cost effective we are 


International Factors Limited, Sovereign House, Church Street, Brighton BN1 3WX 


by calling David Richardson today, on 


0273 21211 or Freefone 0800 521371. 





International 
Factors 


The perfect partner for the rowing business 


A founder member of the Association of British Factors and Discounters. 
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FACTORING remains an 

on market for both 
‘ers 

entrants aes the comnonic 


press’ 
pre ures of the past 12 


A number of the established 
factors have ambitious plans 
for growth while financial 


expat into factoring and 
invoice discounting. 

One such company is ITT 
Commercial Finance, a well-es- 
tablished player in the US in 
the areas of stock finance and 
invoice discounting. It plans 
later this month to launch its 
services in Europe from a base 
in the UK. 

in recent years, the UK fac- 
toring industry has evolved 
into four main streams. The 
biggest stream is the large, 
bank-owned factoring compa- 
nies which account for nearly 
80 per cent of industry turn- 
over. These companies make 
up the bulk of the membership 
of the Association of British 
Factors and Discounters. 

The bank-owned companies 
face tough competition from 
smaller players intent on 
exploiting niche markets and 
from companies both large and 
small which offer factoring or 
invoice discounting alongside 
another financial service such 
as venture capital, leasing or 
stock lending. Finally, there is 
the group of small, mainly pri- 
vately owned factoring compa- 
nies which belong to the Asso- 
ciation of Invoice Factors. 


BUOYANCY IN THE UK 


More players 


ABFD chairman Leslte Bland (left) and Philip Black of De Lage 





Landen: diversity will be the key to the Industry's vitality 


Services. “How the inde- 
pendents keep up with the 
banks on technology? We don’t 
have Chinese walls in the bank 
— the bank manager and the 
factor talk to each other — and 
that is to the client's benefit.” 

Following a four-year gap in 
the mid-1980s when it pulled 
out of factoring Barclays has 
gone aggressively for growth 


“We could not compete with 
the clearing bank-owned fac- 
tors which have huge branch 
networks but we can help, for 
example, a British company 
setting up a sales office in Ger- 
many. The German banks 
might be reluctant to finance a 

idiary with few assets of 


in Germany the UK company 


sales e 

Hill Samuel Commercial 
Finance tops up its basic 
invoice discounting package 
with lending secured against 
other assets such as stock and 
Plant and machinery in what it 
calis “packaged lending”. 
Loans account cad cate of 
finance provided by Sam- 
uel compared with £83m worth 
of cash advances against 


“The finance available goes 
and down with the value of 
asset and we monitor the 
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lopment, 
finance to account for 80 
per cent with the remainder 


xpects 


f the factor 





Charles Batchelor outlines the functions o 


Faster finance for business 





| ONT BELIEVE IT! oe 
Law WITH YWOUR POLEE 

oe AND GoOU PUT 
THE FACTORS ON TO ME 


nds on the type of service 
wee A full factoring arcunge 
ment could cost between 0.75 
and 3 per cent of the turnover 
involved, while involce dis- 
counting could cost anything 
from 0.2 to 1 per vent. Mention 
of these rates frequently puts 
low margin businesses aff fac- 
toring alrogethec. But the fac. 
tors argue they can often save 
a company money when {t 
adds up the cust of administer. 
ing its sales ledger. and of 
allowing for delayed payments 

bad debt. 
ang the client takes cash in 
advance against his tavuices 
ae ee mel 

There are variations 
in service quality as 


well as in price 
ae ESR 


some companies do not take 
fs money but simply vse the 
factar to administer thelr 
invoices) he will pay interest 
on the money advanced in 
addition to the service charge. 
The cost will be similar to rate 
changed for a standard hank 
loan, The point about factor: 
ing, though, {s that the money 
would nat have been available 
as a bank foan because the 
company would not have been 



















‘ These four groups all hope to since it bonght back into the would avoid tying up too much made up by invoice discount- u 
a exploit their own particular industry in 1987. Barclays capital in the venture.” i abfe to provide the necessary 
. strengths to maintain and Commercial Services grew by @ The companies which @ The smaller, privately- security, 

: expand their market share 52 per cent last year compared provide a mix of financial ser- owned factors see their In chousing 2 factor Manag: 
@ The bank-owned companies with the industry average of 15 vices are seeking either to add in being able to pro- ers should compare offers from 
see their strength as their per cent and is back in the first an extra ingredient to their vide a more personal service to two or three. eliminating any 
branch networks which can division, Mr Storey claims. basic factoring service or to their customers than large The reason why the factor is business if they are convinced close that he is using a factor who do not make a thorough 
provide referrals when factor. @ The niche players believe make their core financial ser- bank-owned groups. “When the } able to make such sizeable that it will grow may. and to arrange for customers investigation of thelr Lia git 
ing seems an appropriate there is good business to be vice more attractive by adding against his clients’ But size is not the crite. to make payments directly to tive client's business. They 
option. The banks also believe done in areas which have been a factoring option. invoices is his involvement in rion. Factors like businesses the factor. should establish what vatume 
their financial muscle and overlooked by the Jarger factor- Venture Factors, owned by Smaller firms think running his clients" sales led- which deal on normal trade Invoice discounting, how- of Invoices the factor ts pre 

: their ability to invest in the ing groups. De Lage Landen, the United Bank of Kuwait, set they are closer to ger. This gives him a clear terms with other trade custom- ever, can take place on either pared to approve, since factors 

é latest technology will mean owned by Rabobank of the out in 1989 to provide a mix of ney - overview of the state of his cli- ers. They do not like sectors disclosed or a confidential will not take on existing over: 

' they can provide a high qual- Netherlands, is exploiting its development capital with fac- their clients’ problems | ent’s business and the extent such as the construction indus- basis. The stigma that still due debts or unduly large 
ity, low-cost service. international network of asso- toring and invoice discounting. of his exposure to any particu- try, where staged payments are attaches to factoring In the debts owing from a slngte big 

“If the clearing bank pro- ciate companies to belp clients [t has made equity available jn lar customer. The bank man- the norm, or retail businesses cyes of some businessmen customer. 
vides a good factoring service exporting or expanding over- only a handful of deals but has owner of a small business} ager, who may only see his selling directly to the general means they may not want cus- Finalty, the factars urge, 
why should a client look seas. “We aim more at the found greater demand for its phones up his factor he wants | customers’ management public. tomers to imow they are using they should be judged nat just 
beyond his bank?” asks Mr international than the domes- loans. It has made about £15m to talk to the top man and not | accounts on a monthly basis, To be eligible for factoring, a factor. on price but on the quality of 
David Storey, managing direc- tic market,” explains Mr Philip of Joan capital available along- to a clerk,” says John Connell, | can afford to be far less gener- companies must also have a The cost of factoring the service offered. 
tor of Barclays Commercial Biack, managing director. side invoice discounting chairman of the Association of Spread of customers so that no 
Invoice Factors and managing | WK turmover single debtor is responsible for 








rage of Bibby Factors. “The 
ig factors are ming just 
like the banks.” 15 
The smaller AIF-member 
companies believe that, as 
owner-managed businesses, 
they are closer to the problems | 10 
of their clients. A drawback, 
though, is that growth is 
restrained by their own limited 





the supplier’s outstanding 
bt. Since it is expensive to 
minister large numbers of 
very small invoices, factors 
often stipulate 2 minimum 
average invoice size of £100 or 
more. 
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factoring and some of the 
ger groups have aggres- 
expanded their invoice 


sively 

discounting business over the 
pee year or 50, AIF companies 
ave concentrated on less 





° 1098 87 88 89 50 
es ASO 


panies which are 


only in the cash advances may 
tarn to a specialist invoice dis- 
counter or to the invoice dis- 
counting service of a factor. 


interested 










FACTORS & DISCOUNTERS 


Alex Lawrie Factors Limited 


ous in lending against his sales mn full service ae ii i i imi 

risky full-se oriny 

oribby. part of the privately. | feager See a he nee doe Barclays Commercial Services Limited 
P ipping | “Full service ,asthe administer his client’s sales Century Factors Limited 


, recently acquired Beris- 
ford Factors from Berisford 
International, the food and 

ities group which was 
to reduce its involve- 
ment in financial services. 
Bibby had been planning to 
establish its own office in the 
south but the acquisition of the 


complete service is usually 
y to 
order 


manager 
will not advance funds to 


ledger. 
However, because 
or invoice discoun 


closely involved in his client’ s 
financial 


affairs he 


offer invoice discounting to 





One must normally 






the factor 
ter is not 






will only 








Griffin Factors Limited 
Hill Samuel Commercial Finance Limited 
international Factors Limited 
Kellock Limited 


Hertfordshire-based Berisford | ¢; 5 
finance incoming orders disclose that a factor i i imi 
it dy-made southern | berauce he is up against the E i 
py i. ready-made sou bees a i i Lombard NatWest Commercial Services Limited 





RoyScot Factors Limited 


two companies, which will run 
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as separate operations, is assets. © ., 
: “Ee: 3 et SAPS Berisford Is not the only He of its pals deligor = to ies me well e Be feduer Busi ee eu at Limited 
ke over nie: whos sales er 
With UCB Invoice Discounting Ltd, The facili sonra ect ian ie the factor a business can save systems meet his standa ee siness Finance Europe) imite 
you can really speed up your cash flow. and leaves you in full control. its parent company. Security | rot ani administrative costs ot aiscoun ng clients £0 ie Trade Indemnity - Heller 
; ; Pacific Business Finance is up | running the ledger and chasing turnover af £500,000 or more. Commercial Finance Limited 
‘We can advance a high percentage of Want to know more? Then simply for sale following a decision by | yp Companies may opt for ; 1 . imi 
Ee | company to concen-/ “Because money becomes recourse or mon-recourse fac- UCB Invoice Discounting Limited 
‘ the value of your invoices and provide —_— return our coupon or phone Gerard Seer US banking. available as orders are toring. Recourse factoring 
i ecPac expects i : fe i . 
, “sales related" finance for growth. Nolan on 081-307 7744. the sale very porting en moch better, and are eamce Sealy te tel debts = 
: le ——- Fe ace ce oc eres eee 7 the lompternt cummin able, = flow. Jt should be the factor f has recourse to bis OUR MEMBERS HANDLE 90% OF ALL INVOICES 
: UCB Invoice Discounting Ltd., Wren House, Sutton Court Road, Sutton, Surrey SM1 4TE. Chancery Factors is uncer-| able to take on larger orders client. This arrangemen' ‘ACTO 
= I would like to know more sbout specialist Invoice Discounting facilities, please send me tain after Chancery pic, its par-| without fear of using up its best suited for businesses " Cea Gh 
z your Met pack ent company, was forced into | working capital and be able to which already bave taken out BY A CODE OF CONDUCT THAT ENSURES THE 
‘ : administration by problems ix take Advantage of cash ais: credit fnsuratios or Thich deal HIGHEST STANDARDS OF SERVICE 
° Co! market, buik deals when with a wide spread of small 
. — 0 Despite the dominance of the | buying in raw materials. customers, none of which AND ERANGDL STRENGTH. 
| Cats UCB | tues to show x diversity of ble for the full factoring : In : 
own- ser- a non-recourse _ 
r. ership. It is important that this | vice thongh some factors set arrangement the facto soformoation Office 
: | Boarcode Telephone GROUP | Yariety be preserved to main-| higher thresholds. One or two mally provides “credit cover eee an Oeste 
u way mn, ad ve. j vi s ve 
; Replsered midcom: UCE Moms, Rall Y Approach. Wallington, Sarrey SMG ODY Registcred officessabove, More than just a bank { and to oe af the Inductey agent rid "yaninesss ele bad enn burden of any 
: i eee ee a ee factors can persuaded Factoring arrangem: 
Charles Batchelor | to back a newly-established mally require the eilent to dis. 
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Griffirts credit protection is proving a veal 
boon, too, and I'm kepe fully up-to-date 


rpe & Co.” 


via the computer screen in my office. 
(And all for cround the same cost-as un 
overdraft!) Thanks, Max!" 

Find ocx bow Geifin Cashflow can help your dents in 1991! Foe a copy of oor 


Advisers’ infornarion Pach, call free ral 
FAX poubemencon OSM OE 











overdraft simply couldnt keep up with it — and it 
382. Now I have this marvellous finance facility F454 
“8527 char’s based on my current turnover, not on Eger: 
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historical balance sheet values. ; 
This year is a tough one, and I reckon maintaining 21 FARNOOMBE ROAD, WORTHING, WEST SUSSEX BNI ZEN 
our earlier success the hey objective. «REM net se, aM 5 rrr rr rr CAL THE GRAN CASHFLOW erFRMUATON SonncE 










FREE ON 0800 525507 





GRIFFIN FACTORS 


A MIDLAND GROUP COMPANY 
GROWTH > CASH FLOW > GROWTH > CASH FLOW > GROWTH > CASH FLOW b GROWTH > CASH FLOW > GROWTH > CASH FLOW b GROWTH » CASH FLOW > GROWTH 
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‘Healy seats i ° Computers are used widely — but with considerable caution 
‘computerised systems. The fac- ~ 
. tors handle hundreds orthou- - ie as 
nes anes Ok als clients! involces D " 
geass: Double-edged electronics 
. Bee Do roni 
at the turnac, ., . Computers are idespread . . 
eihvaine . 2 062, for inhouse purposes, for and time savings provided by Another screen allows cli- rather than a computer screen. _ tors in the UK have their own 
Veo any | - Haising with clients and for EDI are not inconsiderable but ents to see which customers proved communications is in-house teams of software 
ar COM Mes pte _ , handling -clients’ international ' at-present the factoring indus- ~ are buying leas than they did of cular value when han- writers and programmers and 
frequy v pnw TT ee ree the fee to reget EDI ws ant fee =~ previously. mn dling international transac- have designed their own ae 
Mite : eee ad and uncer- entry ticket formation may stggest tions. Factors Interna- tomised facto: systems. 
ort ut Ate re ' é ‘in the minds of some rks which are where to redirect Tis me ket. tional, one of the large many of the r companies 
§ ea often a, ing effort. international factoring net- use i by Hill 
ve {nternational Factors works, wees a communications Price Davison, a small software 


MOUS When rT 


receives 25,000 screen based on a mainframe 
























| SUPPOSE ITS Too LATE To 
START USING & PACTIOR? 












back up the electronic 


invoice.” 
But the exact starus of an 


electronic invoice is unclear. .. - 
The Article Number Associa. ~ < 
tion (UK), which provides - 


advice on bar coding and . 


related issues, says there iso . . 
difficulty in providing unique - 


code numbers to invoices 
which would indicate who they 
come from and to whom they 


have been assigned. The fac: ° 


tors seem less convinced. 
Moving on to the next stage, 


the use of an EDI system to . - 


allow the factor to make pay- 
ments to his clients still seems 








at of alminister 
; Mee in a typical week, says Mr computer satellites some way off. “Before we cans. 
eae of ; David Richardson, marketing ated by Geueral Electric Infor. Price Davison supplied its allow the dispatch of invoices ~ 
bayinents manager. The most frequently mation Services Company first accounts receivable sys- and credit notes to lead to the 
t takes exp “£ d i requested page category inone (GEISCO). This system, known tem to a factor in the early automatic transfer of funds to 
ant this ish iy : £ i recent week was the one detail- as FACT, allows factors to 1980s and subsequently went our clients our audit controls 
As Evang, ‘ (EDD system. intro- be able to plug-imto these net- img the state of individual cus- transmit standard ts on to write a factoring package have to be very robust,” says - - 
ee . in January 1990..Most of _ works if they are to continue a tomer accomnts (2,300 requests) such as invoices, credit notes which is in use with 10 UK one technology manager. 
+ Variati the other factors keep in touch:. high-quality service. follawed by showing the and payment advices electroni- factors and another 10 over- “The prospect of accepting .. 
. atIONS with their clients through’ the But existing communication availability of fands to the cli- cally and provides an auto seas. i now fraudulent invoices and mak- - 
3 quality as Viewdata system. The advan- systems ady provide quite - ent (724 ). matic update of individual fac- account for more than half the ing an electronic payment all 
> its Price tage of EDI is that it speeds up sophisticated - One advantage of good com- tors’ accounting records and company's £2m turnover. on the same day is our night- . 
: the transmission of informa- tional Factors’ Factel allows mi links fac- client One important development mare scenario.” st 
ame tion and cuts the cost of com- clients to interrogate as many tor. and client is that they One feature of the FACT sys- im the factoring field If these legat and technical 
nee . munications because data is “as 40 Temove or at least the tem is what iscalleda“netting is an increase in demand for issues can be solved there is 
Mes dant tke stored in the chient’s own com- can establish what cheques client’s fear that he has lost facility” which allows partici- on-line services, says Mr Tony undoubtedly scope for further 
it almply nse the ’ puter as ‘well as by the factor. “have been paid into their control over his own sales led- pants to set receipts and pay- Davison, managing director. considerable cost savings and 
Gministey their But’ Lombard. NatWest's account customers, the 10 ger. Because of the cost of pro- ments due against each other Some factors at present require allow their clients to input messages. “The main issue is improvements in the quality of 
aN interest older FacFlow system, intro- invoices which have viding this service, though, fac- im a singie currency. By reduc- their clients to wait overnight invoices and credit notes one of the admissibility of an service offered by the factoring 
duced, in 1985, and other non- been disputed’ by customers tors tend to make it available ing the amounts of money for a response to queries, through a computer remain electronic invoice in court,” industry. “At present we are 
- , EDI systems .such as Interna-. and which customers, if any, only to their larger clients. which have to be transferred which means that a telephone cautious of the dangers of fast- says the technology manager only scratching the surface," 
‘tional Factor’s Factel already approaching the limits Many of the smaller ones may the system reduces bank trans- call remains the quickest way moving electronic systems. All of one of the factors, “A judge says Mr Davison. 
a stindard bank allow the inputting: of invoices .bad debt protection provided prefer to deal directly with the fer charges and interest costs. to get an answer. insist that paper invoices are might ask where was the sig- 
A bbaut factor. and other documents. The cost the factor. actor's staff by telephone The large bank-owned fac- Even those factors which sent to back up the electronic nature or the company logo to Charies Batchelor 
that the money —— 
te been ax:uiable ALC GRIFFITHS, senior ice iffiths’ i i “s company i isi 
A : client's com) secretary and regular six-monthly visits to 
ALicg cams, {aicr How Alice Griffiths’ team keeps the cash flowing to Richmond Chey have decided which cus inecioe discounting’ clients tn 
merejal. Finance, calculates : tomers will be sent a solicitor’s check that their sales ledger 
that ‘it- will take her ancther 3 : a ; Jetter if they have not paid by systems are operating prop- 
‘three: weeks to resolve the © that afternoon. erly. “We give people a week to _ 
worst of the disputes between’ Ee oO I e e rs u a e rs “Some of these companies 10 days’ notice. We don't give 
her-client and his customers. §- - é j are just taking our client fora them too much time though.” 
‘ * This is on top of the two - ride,” says Griffiths. “We get a Jenkins wants to see that 
s¥ weeks she has already spent 7S per cent success rate from invoices relate to genuine 
trying to sort out'the problems mp onscreen. The different sales ledgers. Some of these through a call to the bought involved in litigation over solicttor's letters and they cost transactions; that customers . 
whick: have led to customers screen. pages shows levels of factoring clients will graduate | of her cli- unpaid bills and this company only £5 each. The solicitor has do actually exist and that the 
delaying payments and to the clients’ sales, the amounts of to the company’s invoice dis- ent’s slow-paying customer. has appeared on the list of a London address and that client's debtor days - the aver- | 
cash flow difficulties of her cli- money drawn down from the counting service when they are Griffith’s records list the two another factoring company. seems to be more effective age time it takes to collect its ~ 
ent. Disputes can arise when factor, the average number of larger and better established, owners as Mike and Dave. Griffiths has been doing this than a Richmond one.” money - are not increasing. 
customers reject a delivery © a : - . explains Ted Ettershank, man- They are both out “on site” at job for five years. Sometimes it Although this i cli- 
wee Pec gee 5 Racks it “a aging director But a small oe arene 2 she can oo difficult. oe ae ent has got into difficult ies, in 
or di over rs swa ists nom ve again .: one sman the main companies have rs are 
prices, discounts or terms. - 3 anies Ce to fact from invoice dis- Her next callistoacompany in tears on the phone while her become far more aware over mony Heneg es ate 
“You can see cony comp: ch counting because they have which seems unable to track two-day old baby screamed in the past 18 months of the need realising tha’ rg! 
turned round when . ~ In iitigation run into ulti down the person with the the background. But you do to check the credit references will not be met 
the shave been sorted. . = . their own invoices. authority to sign a cheque. toughen up and can see of new customers. “We get a ‘ 
out,” says. "When 200), The company to which Grif- calls have failed through the patently untrue lot of calls from people check- Se 
_ pany is In trouble you get an days ‘it takes to get paid and fiths is now devoting most of to find the elusive director. tales which some customers ing references for sales as Many managers are for the 
: ¥ incréase in ‘the number of dis-- numbers of invoices and credit her time is in the latter cate- “Dawn, this is Alice from Hill tell to avoid making payment, Allce Griffiths: diplomatic small as £500,” says Griffiths. first time facing the prospect || 
putes and the problems tend to notes which have been issued. gory. it has.had problems with Samuel. Did you get the she says. For invoice discounting cli- that sales and profits targets 
oo eats sorted’ out later.” Most of Hill Samuel Com- Sales ledger. cheque agreed?” asks. No, The style adopted by the unspoken message. “You have ents, who are running their will not be met and that lines 
e riffiths is-in’ charge of a' mercial Finance’s clients take Griffiths is working her way the cheque has not yet been largely female teams of collec- got to be firm without getting own sales ledger, Hill Samuel on graphs will not continue ~ 
ality three-woman team based at its. invoice service through a list of 260: unpaid Griffiths asks for the tors at Hill Samuel and at the cross,” Griffiths explains.“You has to adopt a different method their upward course. “We ask ° 
. Hill Samuel’s Richmond, Su - they draw down. cash invoices. Not all of them are mame of the director who can other factoring companies is have to say clearly what you of checking that all is well. them what they will do if they 
‘rey. headquarters. The collec. against ‘their invoices but disputed but for one reason or sign. If Dawn does not call one of polite persistence. The are looking for and why you Since an invoice discounter don't make their sales target,” 
tions department has the job of ‘retain control‘of their own another the client has not been back by 3pm to say that the collectors assume a first name are calling. But you have to does not see its clients’ says Jenkins. “Could they cut 
sure’ that bills sales ledgers — so they have paid on time. cheque has been sent Griffiths familiarity with the more remember that the people you invoices on a daily basis there spending on company cars, 
are on time and that slow 0 need of the talents of Grif- One payment of more than will call the junior with whom they are talking to are your client’s is a greater danger that con- electricity bills or make people 
are chased politely but  fiths and her team. But 15 of £2400 is 95 days overdue — Griffiths is sure that the talk on the phone. customers.” trols will become lax or even redundant? Some managers 
Beniy until do settle. - the company’s 160 clients do that is, 95 days over the 30-day company has cash problems Hf only ‘the boss would pay If this does not work tougher that fraud may be committed. have difficulty accepting this 
| VEEN | Details of Samuel's cli- take its. fall factoring service term Griffiths calls up and is stalling deli . up on time the switchb measures may be called for. It is one of the tasks of John message.” 
4 z ents’ financial affairs are con- whereby Hill Samuel takes ithe of the invoice on The factors exchange lists of girls and the secretaries would Griffiths has been through the Jenkins, audit manager, and 
eit RS tained, on database and called over the management of their her video terminal and puts companies with which they are not be bothered at all, is the list of unpaid invoices with the his four-person team, to stage Charles Batchelor 





Our leasing company, fkrisat Leasing did the first and only leveraged buy-out in Turkey for a ‘foreign company. 
Wherever you have your business, in Turkey - or elsewhere in the-world-we will meet your needs. Take the right step and talk to us. 
For further information, please contact either Arthur Wilkinson at our London Office or Sinan Demirdégen at our Head Office. 

” You'll find the addresses below: . 


Lond Representati 65 London Wail, London EC2M STU, Tel: 01-638 2820. Telex: 913359. Fax: 01-630 2823 
Head Office: Buyundere Cal 168 EsenzepeAstanbyl, Tel: (1) 174 1211, Telex: 26021. Fax: (3) 174 7028 


A challenging opportunity in a new country. An exciting contract. Exact time for the right advice. Otherwise, it could all go wrong. Don't take the risk. 
As Turkey's leading full service merchant banking group, we are here for the right advice. On: trade and project finance, factoring, insurance or the capital markets. 






iIKTISAT® 
BANKASI 


TURKEY'S MERCHANT BANK 








iuniggenet eer ee 









ee! 









FACTORING 4 


FINANCIAL TIMES THURSDAY APRIL 4 1901 





Elisabeth Ta y visits a Midlands building components company with a soft spot for factors 


~ the rent on the small prem- 
ot ezerea te Se 
and steel to make the fences, 
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says Mr Moores. Their main 
customers were local authori- 
ties, and it was “never easy” to 
make appointments — just the 


invoice 
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Alpha 
suggested that try H&E 
Soe oe cranks talent 
ty-Heller Commercial Finance, 
TIH — to borrow from the fac- 
tor against the company’s out- 
standing invoices. Mr Page and 
Mr Moores were sceptical. 
“There was a stigma about fac- 
toring in those days — you 
were in trouble if you were fac- 





AKTIF FINANS 
FACTORING 


RECEIVABLES MANAGEMENT 
a Aki! Rnans Foctoring guarantees your receivables. 


COLLECTION MANAGEMENT 












factoring. 
monly straightforward,” says 





JCASH MANAGEMENT 






Me Page. “It was almost a ie I - 
-time supplying r demanding 

AMtit Finans Factoring buys your receivables tor banks with - they Mr Page reckons that “they 
immediate cash fo make your balances sheet more wanted accounts, point you in the direction that 





quid. 


AKfif Rinons Factoring provides these three services 
with Its experianced staff, strong shorehokier 
” stucture and copitel If you want to expand in 
Turkye without ony hustle. please contact us to 


help you. 
Wed TORING 
Levent Coddesi4 — TLevent- ktanbul- Téaye 
Phone: 18021 723 Ines) Telexc 25473 Fons: 168 13.91 
59 Member of Factor: Chain Intemational 














WE HAVE BEEN ON THE MAP 
FOR 66 YEARS 


We stand as a symbol of tradition in the Turkish banking system. 






a strong presence throughout Turkey and 
meet the requirements of demanding 
customers with our expert team of 
banking and financial professionals, deep 
knowledge and experience in the local 
market. So, when you need a banking 
partner in Tarkey, get in touch with us. We 
are always available for service. 











em: 
- $0700 Esentepc 
Phone: (1) (7452 80 


Fax: (1) 172 41 10 
Telex: 31 157 Escu tr 




















aig 


Wharf in London's docklands, 
but decided to make a “respect- 
ful withdrawal” on the 
grounds that it would have 
been too on one cli- 


Mr wi 
classed the O&Y job as a 
blue-chip debt. Usually a 


A helping hand over the financial fence | 


says. 

Page says that because a 
factor would not lend to a 
doubtful company, using a fac- 
tor is “almost a recommenda- 
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British Factors 
embers of the Association of 
Discounters 


7 mont 
. HO Beaumont House, Beau! 
Road, Banbury, Gorse. OXx16 7RN. Sharenoider: Lloyds 
DaAnoLATS Con Breeds 
tAL SERVIGES. Aquila Heuse, 
Pee ieee hee aes ox, TNS4 30G. Barclays Bank 100 


per cent . 
CENTURY FACTORS. Southbrook 
Streat, Newbury, Barkshire, RG14 5L 

ERIMIN FACTORS 21 Fo 
FIN . 
issex, BN’ W. Midland Bank 100 per cent. 
acre SAMUEL COMMERCIAL SERVICES. Boston House, The 


Little Green, Richmond, Surrey TW9 1QE. TSB Group 100 por 
240,Savercign House, 


cent 
t FACTORS. PO Box 
Charen Saat Brighton. East Sussex, BN? 3WX. Lioyds Bank 
100 per cent. 
KELLO 


House, 25 Bartholomew 
L. Close Brothera 95 por 


CK. ABBEY GARDENS, 4 Abbay Street. Roading. Serk-  - 


shire, RG1 SBA. Bank of Scotland 95 per cont. Management Ss 


per cent, 8 
LOMBARD NATWEST COMMERCIAL SERVICES. PO Box 
sosmith House, Elmwood Avenue, Foithar. Migdlase®. TWwi3 
7QD. National Westminster Ban per . 
ROVSCOT FACTORS. Exchange Court, 3 Bedford Park, Croy- 
don, Surrey, CRO 2AQ. The Rayal Sank of Scotiand 100 per 


cent. 
SECU! iFIC BUSINESS FINANCE (Europa). 126 Dyke 
Road, Wren Best Sussex, SN1 3TE. Security Pacific Euro: 


FRADE INSeMeNITy ~ HELLER COMMERCIAL FINANCE. Park 


House, 22 Park Street, Graydon, Surrey CRS 1RD. Trade Indam- 
ni 50 cent. Heller 50 per cent. 

ou Role DISCOUNTING. UCB House, Rallway 
Approach, Wallington, Surrey, SM6 ODY, Compagnie Bancaire 
and Union de Credit pour te Gatiment 100 per cont, 


Members of the Association of Invoice Factors 


ANPAL FINANCE. PO Sox 37, Kimberfey House, Vaughan Way. 


Leicester LE1 SAZ. 
BIBBY FACTORS. Kenwood House, 77a Shenley Road, Bore- 


hamweod, Herts WD6 1AG. 
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DE LAGE LANDEN FINANCIAL SERVICES. Brooke House, 7-9 
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UNION DISCOUNT INVOICE FINANCING. Union Discount 
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Slow payers are Europe's bugbear, writes Charles Batchelor 
Businesses yearn for the 
old days of discipline 


GETTING paid ~ and getting 
Ma on tore le ae lease 


which furrows the brow of 


businessmen and women 
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or = \¥5 
longer the 30-day terms 
The British, b; ‘trast, 

e y con 
make i wait 73 
days, 
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But since customers sign 24 
ing director has never dared 
impose the charge for fear of 


late 

UE A 
out by the Confederation of 
British Industry revealed that 
nearly one in five small and 
medium-sized businesses 
regarded the Payment of 


The CBI was so shocked by 
~ which showed 
payments discipline had 


i 






Employment, meanwhile, has 
announced scheme to moni- 


ip. 

Small business groups in 
Britain such as the Forum of 
Private Business have been 
ibying for years for a change 

small busi- 


'S 





Action has become necessary to solve what 
ls now a serious problem for industry 





charge interest on overdue 
But 
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from Reptng and invoice discounting, 
and administration, FRS are probably the U.K’ 

financial recruitment coupenty with y 1 Or vee 
rate this year. Why not save both time and money by letiines 
handle your staff requirements? Our Business Develo im: ies 
Manager, Edward Rowe, UE 
European recruitment plans; on 061 236 4344. 


House 18 Tariff Street, 
Telephone: 061-236-4344. Fax: 06] -236.3233 


Farncombo Road, Worthing. West -. 
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and lected their money. Even if a 

ing advice to smaller basi- claimant obtains a judgment 
nesses on how to on he may be forced to make ' 
their credit controls. This repeated visits to the court to . 
to be work- obtain it. ' 

ing, though, as the latest Lapel refornts which are 

shows. There is little being introduced to extend the 


jurisdiction of county courts 
should make it easier and - 


thelr proced assessing 
credit risk; by making clear to 
their customers their terms 
and conditions of trade: and by 
chasing up debts when they 


that once a sale has been made 
the money is in their bank 
account 


Employed and Small Busi- 
(NFSE) that nei- 
ther an automatic right to 


interest nor improved 
dures on the part of email bust 
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PNG urges 
ownership 
change for 
closed mine 


By Kevin Brown in Sydney 


Analysts play 
down Soviet 
gold Sales fears 
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ounces af gold with 2 current 

value of $2.2bn to $3bn are held 

by western banks as a result of 

However, ares the simuiraneons: 
selling of physical go! 

spot market and repurchase of 
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authorities may 
maintain the level of gold 
reserves a8 a to even- 
taal ip in the Inter- 
national Monetary Fund, to } it is willing to sell to help the 
help port borrowing, and 


banks to to support a freely- 
traded roubie.” . a “reasonable” offer. 


NZ refuses to guarantee | i Zosminee muons 
funding of Wool Board 


NEW 
has 





THE 


minium giant, announced 
it | March production figures of 
13,400 tonnes of aluminium, 
less than half its normal 


Portugal’s plastic-covered farm project 


Patrick Blum describes an ambitious plan to 


T A thne when Portu- 

gal’s farmers face with 

tion the prospest of falling 
nm pl o ig 
trade barriers and subsidies, 
an ambitious new venture to 
produce high quality out-of- 
pradoce fs setting ont 


season 
to prove that Portuguese agri- - 


culture can compete and pros- 
per. 


products, to be followed later 
with the launch of a range of 
“eco-products” aimed at the 
gro’ market for natural 
foods produced in an environ- 
safe way. 

For Portugal this is 2 radical 
Portuguese agricul- 

ture suffers from chronic ineffi- 
ciency. Division of land into 
tiny, unviable plots in the 
north and vast poorly managed 


co-operative farms created in 
the south after the 1974 revolu- 


fl 


Plein Sud’s advantage is that 
it has been able to start from 
scratch. On the basis of a care- 
ful study of supply and 
demand in the major north 
European markets of Britain, 
France, Germany and the 
Benelux countries, production 





can be planned according to 
need and at the time when 


demand 
met by costly imports from 
Israel, South Africa or South 
America. 


For exampie, according to 
the study, the average whole- 
sale price of strawberries on 
the main French market at 
Rungis for 1987, 1988 and 1989 
reached a peak of above FFril 
(£4) a kilogram for the month 
of December, falling to 
FFr13.20 2 kilogram in July, 
when the market is flooded 
with locally-grown fruit. The 
Price fluctuations apply 
to other produce: tomatoes are 
scarce and most expensive in 
the months of March and 
April, melons between Febru- 
ary and May. 

The commercial lesson 
drawn from these ings Was 
to take advantage of demand 
and price movements for off- 
season produce by supplying 
the desired products, cf 2 good 
quality, at acceptable prices 
and at a moment of optimum 
returns from a source that is 


markets. 

as the ideal site because it 
could fulfil ali those condi- 
tions. 
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Production will be aimed at 
the Iberian market during the 


garden 
difficult in the summer 
because of the high tempera- 
tures there - unlike 
ern coast of Portugal where the 
climate is more temperate 
because of the Atlantic Ocean. 
ertugal’s climate aows 
open air and greenhouse 
production all year 
round. while production costs 
can be kept low. According to 
an official Portuguese study 
published in i988, average 
hourly labour costs — wages 
plus social security charges — 
were more than five times 
lower in Portugal than In 
northern Europe, about a third 
of those in nei 
and almost half 
Greece. Portugal's membership 
of the European Community 
also ensures free access to 
community markets, which 
can be reached quickly by 
road, thereby, reducing trans- 
port costs wastage. 
To fulfill this strategy, Plein 
Sud chose two main locations, 


watering systems 
the fnatitut National de 
Recherches Agronomiques of 


to cof 
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Plastic covers help to redace attacks by insects, diminishing the need for chemical pesticides 
largest, and the key to 
Plein Sud’s ambitions, is at 





supply market garden produce 
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India releases 200,000 tonnes more sugar for export 


auctioned their wool before a maintain its obligations to | caused serious By Kunal Bose in Calcutta 
CE ean rmies Wit bad erred ry | Sraue's Beles Yient 8 few |e mepraN nt situation. the industry that its tiadhig meeting of the corporation om allowed to sell in the open 
imum ices to remain moiten governmen exchange ‘ on mar: 
was in response to a slump in throughout the season. But the | in Tass cooled and hard- | sanctioned a further 200,000 Earlier, the government organisation is well equipped April 21. ket, a liberal export release is 
international demand and decline in prices in the post-/ ened.Of the gromp’s $64 fur- | tonnes of sugar exports for the authorised the expart of 225,000 to handle export Indepen- The industry will strive to at oe pee eee 
chronic oversupply in Austra: February 12 free market has | naces, 524 are now fanetion- | 1990-91 season (October to Sep- tonnes of sugar, out of which dently, according to Mr Om ship as much sugar as possible of eatic consumers, who ¥ 
lia, where the Australian Wool not been as dramatic as was | ing. However, most of them . the State Trading Corporation Dhanuka, spokesman for by May as the Ee en 
Corporation also suspended first expected. The market indi- | are producing aluminium at The move is partly a_ had settled sales contracts for Indian Sugar Mills Association. does not lend itself to price sbopa. Industrial con- 
mechanisms. cator was 378 NZ cents a kilo- parity levels well below that response to pressure from the 150,000 tonnes. Henceforward, ‘The export import corporation: of sugar during the monsoon. sumers account for as much a3 
“In the subsequent event of gram (clean) at the last sale on by the market. sugar industry, which is the industry, through its own is considering the option of The other Indian ports which 75 cent of free-sale sugar. 
other [producer] boards Sf, Sp 2a cents fron the ‘An official said the average unable to re economic Indian Sugar and General direct sel instead of invit- may be used for exports ith open market prices 
app the previous on March 21. purity level is now between Prices in the domestic mariet lustry Export Import Corgo- ing tenders for the remaining are Tuticorin, Madras remaining depressed, the 
for similar arrangements, not § The market price was 395 | 99.4 and 99.5 per cent. The of bumper production will be 275,000 tonnes earmarked for and Vizag. industry, according to Mi Daa 
only would the other boards’ cents a kilogram just before | company is ne; with | in two ee ee and without the involvement of the export. A decision on the Ag tee erpcnee. sr te OS nuka, will suffer a of more 
independence from govern- the suspension, compared with | buyers to sell impure aln- | partly a reflection of the coun- STC. o of future exports made from (perpen es than Rs Sbn (£145m) during 
ment assistance be compro- 505 cents set last June. minim. try’s desperate foreign The government agrees with be taken at a board production that the industry is 1990-91. 
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a citing good earnings ee ny is comfortable wi continued: to feature, writes * its shares rose a to 

all Street tum, better credit q a cualyety’ entimates fo ‘ farkets Staff, M297 on a large order. ——— 502,02, led-up by Generali, Cir 
lower risk profile at Chemical. quarter earnings of 80 cents to _ FRANKFURT surprised ana. Metallgeselischaft rose Day's High 111727 “Day's Low $070,756" : and Olivetti. The insurer 

ALTHOUGH ‘second-liners By midday the shares had 40 cents a share. lysts with its strength for the’ DM21.50 at DMO513, still excited Apr 2 :Mar 28. Mar 27"~ enjoyed US interest ‘and 

miaintained their upward climbed $1% to $19 in active On the over-the-counter mar- second time this week. Follow- by Daimler's decision'to take a VOB1E || 1088.14 1090.37 ig to 2 LON, 

momentum yesterday morning, ket, Imatron jumped $% to inga to 668.97 in the 10 per cent stake. : ane von td (aN) Cores De ‘Benedetti’s key 

the main a Orner bas helped in 92% fica tnrnares ee FAZ index at raldsession, the AMSTERD. aioe or > Be holding. cu companys Cir, rose 

as investors stop, rece! y hopes wer as buyers up or per : : : an oe, a re 

their breath after Tuesday's interest rates, firmed alongside the stock on the news that the at 1,577.50, Volume Teniency index rose . Jo* ETSE Purotrack 100 index for April 2 was Overstated trovbout ” and Olivetti by La? to 4.040 in 

big gains, writes Patrick Hare- Chemical. Citicorp rose $% to company had a $4m licensing climbed fronr DM5.3bn to 18 to a year’s high of 98.2 in rats, said the International Stock Exchange. For the same reason late trading. Meanwhile the 

erson in New York. $15% on tarnover of 1.4m _ fee i » the German turnover estimated at Fl Eurdtrack 200-index was overstated hy +7.74. The table. shows the Fiat group , Rinascente, 

By 1230 pm the Dow Jones shares, Chase Manhattan computer group. Over the past three days, the to F1700m. Among the win- corrected closing figure for April2-"° 6. - “put ‘on L260, or 43 per cent, to : 
Industrial Average was up just added $% to $16%, J.P. Morgan Tecovered from Tues- market has risen by 4.6 per ners, Philips jumped F11.70 or 7 eens -L6,280 following Tuesday's . 
2.71 at 2,948.76 and by midday advanced $1% to $48% and day's declines, rising $% to cent; yet a week ago, said Ms 6.1 per cent to F1 29.70, mostly eet eee higher for 1990. _ F 
the Standard & Poor's was up Manufacturers Hanover $15% in busy trading. The of B Metzler on foreign demand, and Pirelli den added F11.70 to mete. .Shareholders'n three subsid- -- “ZURICH rose 1 per cent, the = 
1.49 at 280.99, The Nasdaq com- climbed $% to $26%. shares had been weaker in in Frankfurt, most observers Tyre FL140 or 6.4 per cent Pakhoed gdimed F13.70 to iaries - is Crédit index closing 59 i 
posite of over-the-counter Silicon Graphics slipped $8% reaction to a lawsuit from were expecting a further to Fi 23.40 in spite of its sombre 1197.70; the transport and The three - higher at 556.9. buying: 
stocks, however, was up 4.07 at to $39 on turnover just short of Laidlaw, which will attempt to . The recovery, she 1991 forecast on Tuesday. storage company is due to dentale,: Locatel, ‘centred on chemicals, where 
495.27 at another alltime high. im shares after the company overturn a standstill pre- reflects recoveries in the bond Aegon, the insurer, added oxt Sgures dade. led on. Tuesday. - - - Ciba-Geigy registered rose ‘. 

Turnover on the Big Board warned that fiscal third quar- venting Laidlaw from acquir and the D-Mark. F12.20 to ¥F1133.70 after P, advanced in fairly 4 el's profits .rise ¥ : S$¥r80 to SFr2,640. Banks - 
was heavy at 107m shares, and ter earnings would not match ing a larger stake in ADT. This week, a fall in average announcing results in line busy tratling,-with the CAC 40 good as expe - climbed of interest rate hopes, a 
with advancing shares ou! the 49 cents a share achieved Co climbed $1 to $48% bond yields from 8.62 to 857 expectations and raising its index up2A79orl4.percentat salesman. He " Union Bank closing i, 
ing deciining’shares by almost in the second quarter. after the company reported reflects the authorities’ deci- These were the com- 1,851.89. Turnover rose to . current trend yng higher at SFr771. : 
two to one, the overall tone of IBM, up o% at $113%, second quarter profits of 56 sion to postpone new govern- pany’s first results produced about FFr2.7bn from FFr2.5bn. in minorities - STOCKHOLM saw ‘foreign : 
the market remained firm. shrogged off the news that cents a share, up from 51 cents ment bond issues. Over the on less conservative account- Alcatel. Alsthom, the electri-- positive for the’ it ‘Interest in ts big consumer 

Analysts had expected some Duff & Phelps, the credit rating a share at the same stage a past week, the D-Mark has and were there- cal engineering group, added reduced the free companies, e 
consolidation after the 63-point agency, had downgraded some year earlier, and revenues of recovered against the dollar, fore of significance for the. FFr8 to FFrézl on helped to push ing SKr7 to SKr237 and 
rise in the Dow on Tuesday, of the group's debt because of $1.4bn, up from $1.ibn. from around DM1-72 to Di lS performance of other © 337,490 ahares. As the Ad od” its Valve SErii to Skr330. The 
but demand for second-liners, pressures on profitability, espe- Financials, chemicals, engi- insurers, said one analyst. closed, the company released per.cent to FF'rl,231 with 45,450 Affarsvdrilden General index 
especially companies with cially in mainframes. Canada ; neering and ‘steels led yester- Amev rose F11.70 to F159.60 its:1990 results and announced . shares exchanged. The drinks ‘closed 18.20, or 17 per cent, 
proven earnings records, had Elsewhere in the computer “~~~ Cs day's gains. Hoesch, the steel-. and Internationale-Nederlan- an offer to buy out minority group sald that it had - higher at 1,112.20. : 
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breath As for the Dow, a 


expected, 

probably within the next week. 
Trading in Chemical Bank 
was delayed at the start after a 
long queue of buyers created 


Digital 

on $% to $64%, Compaq rose 
$2% to 365% after It agreed to 
buy a 13 per cent stake in Sili- 
con Graphics, and Hewlett 
Packard rage $% to $51'%. 

Dillard Department Stores 
firmed $5 to $106 after the 9m 





after Tuesday's rise in New 
York lifted Toronto stocks 
across the board in trad- 
ing. The composite index 
gained 15.7 to 3,632.0. Advances 
led declines by 148 to 88 on 
volume of 6.65m shares. 
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an order imbalance. The shares owned by Vendamerica, Laidlaw B shares rose high of 3,403, up 17. Gold Interest ratesensitive ‘iaenes “acai. refi “Tam or 24 per cent to 3,869.70. 

demand was stimulated by an a Dutch group, were sold suc- i after a positive news- . shares rose on the weak finan- Tokyo ‘were on of ‘orders jnneeoes the be Lebo Turnover swelled from 
upgrade from Kidder Peabody, cessfully into the market at $99 paper article. The stock gained cial rand and steady bullion - i a discount rate cut.. Tokyo: “sh y | HK$1.24bn to HKS2.22bn. 4 

which changed its rating on a share. Cabletron rose $2% to C$% to C$15% on volume of price, the all-gold index HOPES OF monetary easing, : put on-Y9o to ‘climbed Y60 to. ‘Ta00 and Properties led the rally. 

the stock from a sell to a buy, $39 following reports that the 179,000 shares. adding 40 to 1,039. by the ‘¥4,000 and Nippon. Steel ‘Hil - that apart from 

together with the overnight Y7 at Y488,_ = ery Y90 to Y2,560. *. . the Wall Street rise, the recent 

* e e e e surge on Wall Street, brought Mitsubishi Electric, the most ‘the OSE ‘average recovery in the US dollar, to 

ustra ecision ins 1réeés T entina in broadly based buying yester- active issue, rose Y30'to.Y817 advanced 461.02 to 29,623.70 on © which the Hong Kong dollar is 

day, writes Emiko Terazona it on foreign buying. Investors. volume of 66m shares, up from. linked, made Hong Kovg 

: ‘The i is gaining seu te 0 it TaD: the. 1 nN OSTRALIAT ot d son 

7 . A . i a : al ; thé company, noted some 

John Barham explains the recent surge in Buenos Aires while, S006 or 2 per cent 10 2690.06. fold in the Midile Raat: which {s aetting up several _ south-east Asian buying as vol- 

below, Victoria Griffith talks to the Sio Paulo exchange president 271 ant reached & high of straugéon profits expectations backlog. in sptte of luge Roba ae tie all Ordinaries 

a on log. § n 
. ge p \ 26,809.43 near the close. and in anticipation of drug index put on 22.2 to 1,457.0. 


HE NARROW streets of 
the Buenos Aires finan: 
cial district swarmed 
with people a couple of weeks 
ago. Anxious crowds watched 
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and the exchange rate under 
control, investors had nowhere. 
else to go than to equities. 
Mr Hugo Grimaldi, a finan- 
cial commentator, says: “This 








- Steamship 
in the wake of last week's 
reported first-haif loss, falling 3 


“- 


in silence as monitors in the is a plan to reactivate the econ- 4 

windows of brokerages relayed omy. The government wants a Looe wine heavy 

the action at the city's stock companies to make money so it en or toon en wing & 

market, Far from being a wit- can increase its tax revenues TAIWAN ad Tuesday, 

ness to disaster, as so often in and balance the b : cent, the weighted. Tadex 

the past, the Buenos Aires The financial market's posi- eatin 159.54 ‘higher at 

oor siete at a Rou Sate i : ce ee 
cuerly reluvenal averlo. (* mamoer Of ue eres A Jardine trader aid orders for automatic ticket modest, and Manila L | $$88Abn to ‘TS883bn. Bs 

aa er oie ao aeears putourama sald: “This shows Roberto Werner, head of capl- the Nikkei supported above checking. machines, appreci- ... HONG KONG ‘approached was at mubual funds, 

Merval index climbed 28 Cavallo and the possibility of says: “The market is very ‘he, 1Sweek moving average ated Y30 to ¥200. the alltime high the ~ sutomotive “stocks anid -small- 
eal ihe atte Gay woke EnPEES | recovery selective, picking consumer was also a positive tool makers were. Hang Seng index, advancing sized issues, 

the dollar-adjusted index Jan 1991 Apr All depends on his ability to white goods, home electronics : CHa Se 

gained 23 per cent, MAL: source: Boar Seana control the budget and win the and car stocks. Commercial 

ket capitalisation to $5.31bn. backing of foreign creditors. banking is in for tough times. 
Since then, the market has allo, economy minister, Analysts say that the Treasury The benefits of rationalisation 

stabilised after three days of announced that the austral, cannot meet $4.57bn in annual will be gradual, but the cost 

profit-taking which pulled it ‘s currency, would be foreign debt ents impact is immediate.” : 
ck down 8.8 per cent. It has made fully convertible on April without fresh loans, relief | However, one dissenting 

even extended its gains, says 1 and the exchange rate would or a moratorium. erver says: “The million 


Mr Mare Wenhammar of Latin 
American Securities in Lon- 
don, pointing out that. by 
Tuesday, the dollar-adjusted 
index had risen a net 2.5 per 
cent since March 21. Volume 


with $3m a day six months ago. 
On March 20, the day before 
the surge, Mr Domingo Cav- 


not be allowed to fall below 
10,000 australs to the dollar. Mr 
Cavallo said the central bank 
would stop printing money to 
cover government spending 
and promised that he would 
Hira a urlget deticit Into a Sur: 


lus. 

With interest rates tumbling 
to 34 per cent a month, from 
§10 per cent a few months ago, 


for Argentine equities will 
remain encouraging. Not only 
will other assets stay unattrac- 
tive, but stability could 
improve corporate cash flows 
as interest rates fall and pur- 
chasing power grows. 


ee eral nial i ialluse. 


Brazilian Se ee merger plans 


ITH THE Brazilian stock market 
registering gains of more than 
100 per cent in dollar terms 
since the beginning of the year, Mr Alvaro 
Augusto Vidigal, president of the Sao 
Paulo Stock Exchange, has reasons to be 
optimistic. Trading volumes have doubled 
since their low point last year, and the 
prospect of more foreign money coming Bovespa’s former president, had given too 
into the market has given stock prices an 
added lift. 
The government's new rales for equi- 
ties, announced two months ago, will 
allow direct foreign investment in Brazil 





and teduce the amount of time foreigners over Rio de Janeiro’s status as the “politi: weeks in March was just profit-taking. ie 
have to hold on to stock. Mr Vidigal cal seat” of the combined exchanges. “Brazil’s stock prices are still cheap on 4 
belleves the rules could go into effect Notwithstanding all the good news, fundamentals,” says the president. “I 






within the next 60 days and is pred- there are some clouds on the horizon for As Europe's biggest most powerful companies jostle 
for position to take advantage of the new markets of 1992 
and an expanding Europe — who’s moved up | the rankings, « 
and at whose expense? 

The “Financial Times European 500” gives you: ‘2 clear - 


comprehensive picture of business in Europe. 
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